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General 


Qichen, UN Offficial Discuss Cambodia 
OW2303 134389 Beijing XINHUA in English 
1034 GMT 23 Mar 89 


[Text] Beijing, March 23 (XINHUA)}—Rafeeuddin 
Ahmed, UN under-secretary-general and special repre- 
sentative of UN secretary-general for Kampuchea, and 
his party left here this afternoon after a three-day visit. 


During his stay here, Rafeeuddin Ahmed exchanged 
views on the Kampuchean issue with Chinese Foreign 
Minister Qian Qichen, Vice-Minister of Foreign Affairs 
Liu Shug.ng and Assistant Foreign Minister Li Daoyu. 


Delegate Speaks at UN Committee Session 
OW2303133989 Beijing XINHUA in English 
1107 GMT 23 Mar 8&9 


[Text] Vienna, March 22 (XINHUA)—The 31st session 
of the United Nations Social Development Committee 
closed here today. 


The session, which began on March 13, focused on 
improving the work of the committee, social develop- 
ment and raising the status of special communities. 


Chief Chinese delegate Ging Huasun told the committee 
that the international community should attach more 
importance to the development of the Third World. 


China is willing to cooperate with the international 
community on social development, Ging said. 


This was the first time that China attended the session as 
an official committee member. 


Delegate Addresses INTERPOL Meeting 
OW2403055489 Beijing XINHUA in English 
0236 GMT 24 Mar 89 


[Text] Paris, March 23 (XINHUA)}—The 90th executive 
meeting of the International Police Organization 
(INTERPOL), held from March 21 to 23 in Lyon, 
France, discussed mainly the upcoming 58th annual 
conference of the organization to be held this October in 
Beijing. 


Zhu Entao, vice president and director of the Foreign 
Affairs Bureau of China’s Ministry of Public Security, 
introduced to the meeting preparations for the October 
conference. 


The agenda includes a strengthening of international 
cooperation, and strategies for the breaking, up and 
prevention of internationally organized crime syndicates 
engaged in drug smuggling and other crimes. 
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The meeting will also study how to improve communi- 
cations and data storage in order to raise the organiza- 
tion’s efficiency. 


China is particularly concerned with the conference as 
this will be the first time Beijing will be the host city. 


China joined the organization in 1984. 


Commentary Views Dumping of Hazardous Waste 
OW 2403061989 Beijing XINHUA in English 
1525 GMT 23 Mar 89 


[“Commentary: Protect Developing Countries From 
Hazardous Waste Dumping (by Li Ruifeng)”"—XIN- 
HUA headline] 


[Text] Geneva, March 23 (XINHUA)—A global conven- 
tion on the control of transboundary movements of 
hazardous wastes and their disposal was adopted 
Wednesday in the Swiss city of Basel by delegates from 
more than 100 countries. 


Though the convention does not totally ban hazardous 
waste trade, as advocated by African countries, its strict 
regulations on the export and management of hazardous 
wastes will protect developing countries from being 
dumped upon by industrialized countries. 


Third World countries are the main victims of hazardous 
waste, mainly produced in industrialized countries. Many 
industrialized countries treat and dispose of their wastes 
domestically. However, because of local opposition, it 
becomes more and more difficult to establish sites for 
complete and appropriate disposal of such wastes. 


Besides, stricter environmental protection standards 
make it more expensive to manage the wastes efficiently 
and safely at home. So there is a tendency in devcioped 
countries to export hazardous wastes to developing 
countries which do not have strict regulations on envi- 
ronmental protection. 


These countries cannot handle imported wastes in an 
environmentally sound manner, for lack of competent 
specialists and technical know-how. The imported hazard- 
ous wastes have a harmful effect on the environment and 
cause serious health problems in Third World countries. 


Last year, the scandalous shipments of industrial wastes 
from some Western European countries to Africa and 
Latin America alarmed the world community. The 
attempt to make developing countries garbage dumps 
was strongly criticized. 


Under the auspices of the United Nations Environment 
Program, legal and technical experts from both devel- 
oped and developing countries have been negotiating a 
global convention on the transboundary movements of 
hazardous wastes since October 1987. However, a split 
arose during intense and difficult negotiations. 
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African countries demanded a total ban of the toxic 
waste trade. But, industrialized countries preferred lim- 
ited controls by arguing that while 80 percent of hazard- 
ous wastes are moved amoung developed countries, it 
would be impossible to ban the trade totally. The Basel 
Convention is a compromise between the north and the 
south. To meet the interests of industrialized countries, 
it allows efficiently controlled shipments if the facilities 
and the conditions for disposal of wastes are adequate in 
the receiving country. For example, the convention urges 
contracting parties to take action to ensure that the 
quantity of wastes generated be held down to an absolute 
minimum, and it encourages countries to treat and 
dispose of waste domestically so as to reduce the number 
of transboundary movements of waste. 


It also requires that exporting countries notify and have 
the consent of the importing country before the ship- 
ment starts. Otherwise, the shipment shall be considered 
illegal and the shipper punished. 


The convention calls upon industrialized countries to 
provide necessary information and technical know-how 
for the developing countries in facilitating efficient and 
safe management and disposal of hazardous wastes. 
Before the adoption of the Basel Convention, there was 
no body of international law to regulate transboundary 
movements of hazardous wastes. Now that the global 
convention has been adopted, industrialized countries 
can no longer export their toxic wastes to Third World 
countries outside the control of international law. 


United States & Canada 


U.S. Debate Over National ‘Decline’ Viewed 
HK2403110789 Beijing RENMIN RIBAO in Chinese 
22 Mar 89 p 4 


[“International Outlook” column by Sai Bei (1049 
0554): “Thoughts Related to the ‘Sense of Crisis””] 


[Text] “The Rise and Fall of the Great Powers” by Paul 
Kennedy, a professor at Yale University in the United 
States, has aroused animated debate in the United States 
since its publication last year. 


Kennedy believes that economic strength is the key factor 
determining a country’s national power. Compared to 
other major Western powers, the United States is declining 
economically since its military expenses have been too 
high, he argues. To refute Kennedy's argument, Sevier 
Huntington, director of the International Affairs Research 
Center at Harvard University, wrote an article entitled “Is 
the United States Declining or Reviving?” which was 
gublished in the winter issue of DIPLOMACY quarterly 
iast year. Huntington noted: The fact that the United 
States enjoyed a 50-percent share of the world’s GNP after 
World War II was a special outcome of the international 
political and cconomic circumstances at that time. It is 
only normal that the United States’ share has now dropped 
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to about 20 percent of the world’s GNP. Since the United 
States still tops the world in many factors essential to its 
national power, this country is less likely to decline than 
other powers. 


Subsequently, in late January THE WALL STREET 
JOURNAL carried a report written by its correspondent 
K.A. House, based on interviews around the world. In 
support of Huntington's view, this report concluded 
that the 21st century “would still be the century of the 
United States.” 


I myself have no intention of joining this debate among 
the Americans. But | believe that the arguments of 
Huntington and House have given us some valuable 
inspiration. 


Huntington said the United States’ national power 
should include “its population size, education, natural 
resources, economic development, social solidarity, 
political stability, military strength, ideological appeal, 
diplomatic alliances, and technological achievements.” 
House asserted that “national power arises from the 
combination of military, political, economic, and cul- 
tural strengths, including those intangible factors that 
bring a nation admiration and respect.” Perhaps their 
statements can be counted as a quite complete definition 
of the comprehensive national power of a country. 


From every point of view the United States should still 
be regarded as one of the top economic and military 
powers in the world today. However, it is in such a 
country that a sense of crisis relating to possible national 
decline has arisen, drawn nationwide concern, and 
aroused animated debate. This itself gives us much food 
for thought. Huntington also mentioned a psychological 
factor among the American public. He said: “So long as 
the Amer. -an public regularly feels that this country is 
going to decline, the Uniied States will be unlikely to 
decline.” Crisis does not seem to be a positive word, but 
a sense of crisis can be beneficial, inspiring people to 
forge ahead. As the old saying goes: “One who is born in 
a crisis may die in peace and happiness.” 


As I see it, the above arguments indicate that a country 
or a nation which is striving for reinvigoration nowadays 
certainly needs to increase its national power, and, apart 
from this, a “sense of crisis” and a “national will” as a 
national mentality are not a bad thing, since they can 
push people into making balanced and coordinated 
efforts in all fields relating to national power. As the old 
saying goes: Stones from other hills may serve «., polish 
the jade of this one—advice from others may help one 
overcome one’s shoricomings. Therefore the above argu- 
ments do offer us some useful ideas. 


Another point that should receive our attention is that 
Huntington listed the EEC, Japan, and the Soviet Union 
as challengers to the United States. House also men- 
tioned China, but he said: For the next 30 years or so 
“China will basically remain an underdeveloped and 
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overpopulated Third World country.” This may be 
unpleasant to our ears, but it is undeniable that his 
prediction appears to be cbjective. By the way. | cannot 
help but wonder whether some Westerners are adopting 
a kind of ingenious outflanking tactics to hold China 
back by repeatedly making a big fuss over China's 
planned parenthood program and the Tibet issue. They 
keep on criticizing China for one thing or another. It 
seems they will only be satisfied if China fails in its 
planned parenthood program and suffers a population 
explosion, or if the slave society is restored in Tibet. May 
this be a groundless worry! 


Soviet Union 


XINHUA Views of Soviet Elections 
OW 2403064389 Beijing XINHUA in English 
1636 GMT 23 Mar 89 


{“Roundup: Election of Soviet People’s Deputies (by 
Bao Guangren)”"—XINHUA headline} 


[Text] Beijing, March 23 (XINHUA)}—Rallies, speeches, 
chants, handshakes, and debates. It sounds like an elec- 
tion Campaign in the West. but it was happening in the 
Soviet Union. 


In the past, such campaigning—even including chants 
like “Yeltsin, Yeltsin” and “Yeltsin yes, Mafia no"— 
were unheard of in the socialist republics. 


Since January, these have become rather common in the 
election for deputies to the new Soviet Parliament, the 
Soviet Congress of People’s Deputies. 


The Soviet press has called this the first real election 
since socialism won there early this century. 


According to reports from Moscow today, the Soviet 
trade unions, one of the largest public organizations in 
the country, elected |00 deputies from among | 14 can- 
didates to the first Congress of People’s Deputies. They 
will represent in the supreme body of state authority the 
interests of 142 million workers. 


The Soviet Communist Party Central Committee has 
also elected 100 deputies, and Soviet leader Mikhail 
Gorbachev is one of them. That was expected. What was 
unprecedented was the announcement of his vote, 629 to 
12. For che first time, the Soviet press has made public 
the negative votes. Yegor Ligachev got the most—78 
negative ballots. 


For many Soviet citizens, the opportunity to vote for th. 
candidates of their choice is to vote for perestroyka 
(restructuring). 


By today, the public organizations will have elected 750 
deputies, or one-third of the seats in the new 2,250-seat 
Soviet Parliazaent. 
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The Communist Youth League and the Soviet Women’s 
Committee have elected 75 deputies respectively. The 
Soviet Academy of Sciences and other public associa- 
tions have also elected representatives. 


The remaining two-thirds, or 1,500 deputics, will be 
elected March 26 by constituencies in public elections. 


Two figures are worth noticing—formcr Moscow party 
chief Boris Yeltsin and Soviet scientist and dissident 
Andrey Sakharov. 


Yeltsin was sacked from his post in November 1987, and 
lost his seat on the Politburo 3 months later. However, as 
a symbol of uncompromising opposition to party privi- 
lege and bureaucracy, he has gained an international 
reputation, and in the past week ihere have been several 
rallies to support him. 


Although uncomfortable with Yeltsin's performance, the 
Kremlin allowed him to stand for the future Parliament 
opposite Zil Car Factory Director Yevgeniy Brakov, and 
reports from Moscow give him a good chance of winning 
in the direct elections on Sunday. 


Last night. more than 20,000 people gathered on the 
Soviet Square where they not only shouted support for 
Yeltsin, but also attacked his opponent, a kind of West- 
ern-style negative campaign. 


Sakharov’s name was omitted from the list of 23 candi- 
dates elected in the campaign of the Soviet Academy of 
Sciences January 18, though he had been nominated by 
the academy's more than 50 institutes. 


However, the Soviet dissident got another chance to 
become a deputy yesterJay when only 8 of the 23 
candidates of the academy won the required half of the 
academy's |,278 votes. Now, many scientists have again 
proposed Sakharov as a candidate. 


The Congress of People’s Deputies is one tier of a new 
two-level legislature created by constitutional amendments 
proposed by Gorbachev and approved last December. 


The 2,250-member Congress of People’s Deputies will 
elect a 424-member Supreme Soviet Parliament in April to 
replace the current Supreme Soviet which has | 300 mem- 
bers. The Congress will also elect the Soviet head of state. 


The old Parliament's major function was to approve 
actions of the Supreme Soviet Presidium. The new 
Parliament will function as a legislature which will meet 
8 months every year. 


The Soviet press noted that in the old Supreme Soviet, 
many people's deputies were pace-setters in their field. 
However, it pointed out, the responsibility of a People’s 
Deputy requires not only production achievements, but 
broad and profound knowledge. the ability to engage in 
social activities, and the courage to voice opinions. 
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This is Soviet perestroyka. 
Northeast Asia 
Mongolian F 


oreign Minister Interviewed 
HK 2403044689 Beijing RENMIN RIBAO 
in Chinese 23 Mar 89 p 4 


{Report by Dan Lin (0030 2651): “Mongolian Foreign 
Minister Interviewed by RENMIN RIBAO Reporter on 
the Eve of His Visit to China™] 


[Text] On the afternoon of 18 March, Mongolian For- 
eign Minister Gombosuren granted a special interview to 
RENMIN RIBAO. He pointed out: In the past few years, 
due to the efforts of both sides, the process of the 
normalization of relations between Mongolia and China 
has made marked progress. Positive steps have been 
taken to restore relations between the Mongolian Peo- 
ple’s Revolutionary Party and the CPC; cultural and 
technological cooperation and trade between the two 
countries are expanding; the two countries have signed a 
consular treaty and a treaty on the border management 
system and on the handling of border problems; and the 
two countries have carried out their first joint inspection 
of the border line. 


Reviewing the relationship between Mongolia and China 
over the past 40 years, Gombosuren said that there was 
a period when relations between the two countries devel- 
oped positively and also a period when Mongolian- 
Chinese relations were bogged down in relative stagna- 
tion. At present, the two neighboring socialist countries 
are striving for the complete normalization of their 
relations. Our common task is to develop our coopera- 
tion in all fields. He believed that under the guidance of 
the spirit of the Mongolian-Chinese Friendship and 
Mutual Aid Treaty signed in 1960, the two countries will 
continue to develop their new relations. 


At the invitation of the Chinese foreign minister, Gom- 
bosuren will visit Beijing in late March. This will be the 
first official visit by a Mongolian foreign minister to 
China. He indicated that during his visit to China, he 
will reiterate the Mongolian Government's firm position 
on positively developing friendly relations with China on 
the basic principles of peaceful coexistence, and will 
exchange opinions with his Chinese counterpart on 
strengthening mutual trust and developing bilateral 
cooperation in all fields. He said that the two sides have 
agreed that during his visit to China, they will discuss the 
establishment of a governmental economic, trade, and 
technological committee and other issues. Gombosuren 
also indicated that another important purpose of his visit 
is to acquire knowledge about the fine historical and 
cultural traditions of the Chinese people and China's 
current reform. 


Talking about the normalization of Sino-Soviet rela- 
tions, Gombosuren said: The normalization of Sino- 
Soviet reiations is not orly in the interests of the Chinese 
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and Soviet peoDie, but is also of great significance for 
consolidating peace and security in Asia and in the whole 
world. He also pointed out that the normalization of 
Sino-Soviet relations is of special importance for Mongo- 
lia, which 1s located between these two big countries. For 
this reason, he hoped that the forthcoming Sino-Soviet 
summ it meeting will succeed. 


Finally, in response to the question about the issue of 
combining the development of foreign relations with the 
fuifillment of the domestic development tasks put for- 
ward by the 19th Central Committee of the Mongolian 
People’s Revolutionary Party at its fifth plenary session, 
Gombosuren said: Under the guidance of this principle 
put forward by the fifth plenum, the Mongolian Govern- 
ment, while ensuring the fulfillment of its role in the 
international socialist division of labor, will begin to 
participate in the world economy, especially the regional 
economy in Asia. 


Southeast Asia & Pacific 


SRV Claim to Paracels Refuted 
HK2303131389 Beijing RENMIN RIBAO 
in Chinese 20 Mar 89 p 4 


[XINHUA report: “Vietnamese Military Journal Claims 
Sovereignty Over China's Xisha and Nansha Islands”] 


[Text] Hanoi, 17 Mar (XINHUA) —The latest issue of 
Vietnam's military journal TAP CHI QUOC PHONG 
TOAN DAN, an official journal of the Communist Party 
of Vietnam Central Committee, the Military Commis- 
sion, and Vietnam's Ministry of National Defense, car- 
ries an article by Vietnamese Navy chief Giap Van 
Cuong, along with two other articles, in a clamor against 
China on China's territory, the Nansha [Spratly] Archi- 
pelago; the Sino-Vietnamese land border; and the Cam- 
bodian issue. 


In his article, Vietnamese Navy chief Giap Van Cuong 
says that Vietnam's sea territory is “three times bigger” 
than its land territory, and that it includes China's Xisha 
{Paracel] and Nansha Archipelagoes. 


This senior Vietnamese officer has clamored to expand 
Vietnam's naval forces, including surface vessels, sub- 
marines, naval air force, and marine corps, as well as 
“basic combat elements” of the troops stationed on 
islands. 


One article carried in this journal attacks China by 
taking advantage of marking the 10th anniversary of the 
armed conflict on the Sino-Vietnamese border, and 
throws mud at China's prepa counterattack in self- 
defense by describing it as an “aggressive war against 
Vietnam,” and “expanding southward.” The article 
repeatedly attacks China's pursuit of so-called “expan- 
sionism™ and “hegemonism.” 
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This military journal also carries a lengthy “theoretical” 
article on “studying” Vietnam's aggressive war in Cam- 
bodia in defense of the decision of the Le Duan clique on 
sending Vietnamese troops to Cambodia 10 years ago, 
saying that this decision “was entirely necessary and 
correct,” and “in support of the Cambodian revolution.” 
The article explicitly points out that the target of the 
“Cambodian revolution” was none other than “China's 
expansionism,” and so on and so forth. The article also 
clamors that “the fruits of the Cambodian revolution 
must be defended, whether the political settlement of the 
Cambodian issue succeeds or not.” 


Diplomatic observers here have noted that Vietnam's 
constitution was revised to delete words like “expan- 
sionism and hegemonism”™ ascribed to China at the 
country’s National Assembly toward the end of last year. 
Some Vietnamese leaders have, on many occasions, 
expressed the hope of improving and normalizing rela- 
tions with China. However, the anti-Chinese propaganda 
of Vietnam's military journal shows that the Vietnamese 
authorities have so far stuck fast to their anti-China 
position and their position on the invasion of Cambodia, 
which runs counter to the fundamental interests of the 
Vietnamese people and the current trend of detente and 


dialogue. 


New Zealand Foreign Minister To Visit 
OW2303 133489 Beijing XINHUA in English 
1135 GMT 23 Mar 89 


[Text] Wellington, March 23 (XINHUA)—New Zealand 
Foreign Affairs Minister Russell Marshall said here 
today that he is “thoroughly looking forward” to his first 
visit to China later this month. 


The minister will spend eight days in China, from March 
29 to April 5, as guest of his Chinese counterpart, Foreign 
Minister Qian Qichen, who visited New Zealand late Iasi 
year with Chinese Premier Li Peng. 


In an interview with XINHUA, Marshall said he expects 
to discuss with his host a wide range of international, 
regional and bilateral issues. 


The minister noted that his visit comes at a time when 
soviet leader Mikhail Gorbachev will soon be in Beijing 
to make the first meeting of its kind between China and 
the USSR since the 1950s. 


He stressed that his discussions in the Chinese capital 
will provid< him a good opportunity to get a first hand 
Chinese perspective on this “important breakthrough” 
in Sino-Soviet relations and “to convey New Zealand's 
hope that it will have positivesmplications for resolving 
other tensions in the region.” 
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He said he will also discuss with Qian issues including a 
political settlement of the conflict in Kampuchea, and 
the recent announcement of movement towards the 
normalization of relations between Indonesia and 
China, “a very positive development in regional terms.” 
He said he plans to brief the Chinese foreign minister on 
recent developments in the South Pacific, “where China 
over recent years has developed a modest, constructive 
presence involving provision of development assistance 
to several island countries, and support for regional 
initiatives such as SPNFZ (South Pacific Nuclear Free 
Zone Treaty) and the (South Pacific) Forum stance on 
New Caledonia.” 


He said it is “quite likely” that he will also discuss with 
his Chinese counterpart recent proposals for new eco- 
nomic arrangements in the Asia-Pacific region. 

On bilAeral issues, Marshall said while New Zealand 
and (hina have built up “a very good, businesslike and 
mutually advantageous” relationship during the |6 years 
since the establishment of diplomatic relations, “we 
need to keep on working on tangible, specific dimensions 
of the relationship.” 


Although China is now New Zealand's fifth largest 
export market—its largest outside the OECD (Organiza- 
tion for Economic Cooperation and Development)—and 
by far New Zealand's biggest customer for wool, “we 
have always to make sure we keep our eyes open to see if 
there is some more substantial ts that we can 
make, particularly in the trade area,” Marshall said. 


Near East & South Asia 


Vice Premier Receives Pakistani Award 
OW2303 133089 Beijing XINHUA in English 
1035 GMT 23 Mar 89 


[Text] Beijing, March 23 (XINHUA)—Pakistan Ambas- 
sador to China Akram Zaki, on behalf of Pakistani 
President Ghulam Ishaq Khan, conferred here today the 
“Hilal-i-Pakiste"” medai on Chinese Vice-Premier Wu 
Xuegian for his “vaiucble role” in promotin, Pakistan- 
China relations. 


Expressing his thanks, Wu said that the honor he 
received is symbolic of the Pakistan people's profound 
feelings for the Chinese people, and testifies to the 
importance the Pakistan president and government 
attach to Sino-Pakistan friendship. 


Song Ping Urges Israeli Gesture to Palestinians 
7TA2003 160089 Tel Aviv YEDI'OT AHARONOT 
in Hebrew 20 Mar 89 p 4 


[Report by Rome correspondent Yosi Bar] 


[Excerpt] The PRC expects Israe! to take the initiative 
and make a gesture of goodwill toward the Palestinians, 
Song Ping, head of the Chinese delegation and the 
international secretary of the Communist Party of 
China, who is attending a convention of the Italian 
Communist Party, told me. 
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I met Song Ping in the lobby of the Sheraton Hotel where 
the 85 delegations that were invited to Rome to attend 
the convention are staying. The head of the Chinese 
delegation was taken aback by the Israeli journalist's 
approach. He hesitated for a while, finally agreeing to 
reply to only two questions. 


Referring to the future of Israeli-PRC relations, Song 
Ping said: “I hope Israel will make concessions, just as 
the PLO has. It is now Israel's turn.” Song Ping added 
that he expects openmindedness on Israel's part. “On., 
then will it be possible to talk about the establishment of 
diplomatic relations between the two countries.” 


When I asked him whether there are unofficial contacts 
between Israel and the PRC, Song Ping nodded with his 
heac and smiled but refused to elaborate. He neverthe- 
less said he hoped the current contacts would yield 
results. I received further confirmation about the con- 
iacts between Israel and the PRC from Yisra‘el Gat, ihe 
Alignment [coalition of Labor Party 2ad other center- 
right parties] official in charge of foreign relations, who 
1s also attending the convention. 


“The head of the Chinese delegation explained his 
country’s position to me,” Gat said. According to Gat, 
Song Ping does not understand why we us< such severe 
measures to quell the intifadah [uprising|. The conven- 
tion was conveniently used by Gat and representatives of 
the Citizens Rights Movement and United Workers’ 
Party for meetings with representatives of countries with 
which Israel does not maintain diplomatic relations. 
[passage omitted] 


Sub-Saharan Africa 


More on Deng Xiaoping Meeting Uganda President 
OW2403024089 Beijing Domestic Service 
in Mandarin 1030 GMT 23 Mar 89 


i Chairman Deng Xiaoping affectionately met 
Ugandan President Museveni, a friend from Africa, at 
the Great Hall of the People this morning. 


Deng we said to Museveni: You have already met 
with several of our leaders, including General Secretary 
Zhao Ziyang, President Yang Shangkun, Premier Li 
Peng, and our foreign minister. | have already read the 
gist of your talks, which were very good. 


Deng Xiaoping continued: | seldom do daily work now, 
however, since the African friends are coming from 
faraway places | should meet them now. I am not 
attending the current NPC session. I have asked for leave 
mainly because I want to conserve my health. But most 
importantly, | want to completely withdraw from the 
stage and let others do the work. This has been my goal 
for many years. 
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Deng Xia: ping said: A new leadership was elected at the 
1th party Central Committee, and a new political setup 
kas emerged. We should not let the new leadership feel 
there is a kind of force above them because it is not good. 
We old people should be aware of this siuation. 


Museveni said that the old people are experienced and 
the younger ones still need their guidance. 


Deng Xiaoping said: The younger people are energetic 
and well-educated and they can do things better. 


Touching on China's development over the past 10 
years, Deng Xiaoping said: We saw heartening develop- 
ments in the 10 years 1978-1988. It may be said that 
China's economy and living standards were raised to a 
new level in that period. However, we also made mis- 
takes in the course of development. When Premier Li 
Peng referred to the mistakes in his current government 
work report, foreigners have commented that we have 
made self-criticism about these mistakes. We veteran 
comrades also shared in the responsibility for these 
mistakes. 


Deng Xiacping pointed out: The most serious mistake in 
those 11 years was that not enough attention was given to 
education. That is, while developing the economy and 
raising the people's living standards, we failed to remind 
the people and party members of the need to keep to the 
tradition of arduous struggle. After some sober-minded 
search, we think this problem is even more serious than 
inflation. Only after many years of arduous struggle can 
there be better and more sustainable development. He 
said: When the people's thinking is unified, the problem 
isn’t too difficult to solve. In short, we have confidence 
in overcoming the difficulties. 


Deng Xiaoping said: Talking about the 10 years of 

t, the most important things were the 
achievements because it was no easy feat to double our 
national output in just 10 years. It is the result of 
persistence in the four modernizations and the policy of 
reform and opening. Although we did not commit grave 
mistakes, we continuously committed minor ones 
because we lacked experience. Minor mistakes are also 
unavoidable in the future. 


He pointed out: One of our experiences is that while 
development is going smoothly, we must perceive new 
problems and moderate the development because in an 
overheated economy, problems are bound to pop up. We 
can overcome the existing problems in 2-3 years, at most 
4 years. After the problems are solved, favorable condi- 
tions can then be created for more development. 


Museveni said: The older generation of China's revolu- 
tionaries made important contributions in the struggle 
against imperialism. | wish to extend my respects to your 
veveran revolutionaries on behalf of the Ugandan people. 
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Touching o7 the world situation, Museveni said: 
Detente has emerged in the world situation today. This is 
attributable to the joint efforts and mutual support of the 
people of the whole world. 


Deng Xizoping said: Since the victory of the Chinese 
revolution, the Chinese people have always made unre- 
mitting e:rorts in safoguarding world peace, opposing 
hegemonism, and supporting the just struggle of the 
people of the whole world. China will continue in this 
policy. 


Deng Xiaoping pointed out: Opposing hegemonism is no 
easy task. Even after the Chinese people have stood up 
on their own feet, others still want to bully us. Al present, 
some nations are trying to interfere in our own internal 
affairs through their parliaments. The developing 
nations are facing a tough task safeguarding indepen- 
dence and sovereignty and developing their own coun- 
tries. This requires our joint efforts. 


Foreign Minister Qian Qichen attended the meeting. 


President Museveni and his party watched a military 
demonstration by the speci... forces of the Armed Police 
Corps this morning. In the afternoon, Museveni held a 
press conference for both Chinese and foreign reporters 
at the Great Hall of the People and answered questions 
raised by the reporters. 


RENMIN RIBAO Reports Meeting 
HK2403110089 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Cninese 24 Mar 89 p 1 


{Dispatch by reporter Sun Yi (1327 3015): “Deng Xiaop- 
ing Meets Ugandan President, Again Emphasizes Hard 


Struggle” 


[Text] Beijing, 23 Mar (RENMIN RIBAO)}—"The great- 
est mistake we committed in the past decade was that we 
did not give sufficient attention to education. That is, 
while developing our economy and improving the peo- 
ples standard of living, we failed to remind the people 
and the Communist Party members that they need to 
preserve the tradition of slain living and hard struggle. 
After some sober-minded considerations, we think this 
problem is even more serious than inflation. Only after 
many years of arduous struggle can there be better and 
more sustainable development. When the people's think- 
ing is unified, ii is not difficult to solve tne problem.” 
These are remarks made by Chairman Deng Xiaoping of 
the Central Military Commission this morning when 
meeting with Ugandan President Museveni in the Great 
Hall of the People. 


Teday, Chairman Deng Xiaoping, who was hale and 


hearty [jing shen jue shuo 4737 4377 4236 7007] and in 
a grey tunic and trousers, awaited the arrival of President 
Museveni in the Fujian Hall of the Great Hall of the 
People. He extended weicome to the African friend who 
had come from afar. He told the president: | seldom do 
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daily work now. However, since the African friends are 
coming from faraway places, I should meet them and 
extend my welcome to them. I am not attending the 
current NPC session. I have asked for leave mainly 
because I waat to conserve my health. But more impor- 
tantly, | want to completely withdraw from the stage and 
let others do the work. This has been a target I have been 
pursuing for many years. Chairman Deng continued: 
Since a new leading body was elected at the party's | 3th 
National Congress. some old peopie, including myself, 
have withdrawn from the Political Bureau and its Stand- 
ing Committee, and since a new political setup has 
emerged, we should not let the new leaders feel that there 
is a kind of force above them, because that is not good. 
We old people should also be aware of this situation. 


Chairman Deng Xiaoping said: We achieved a gratifying 
development in the past decade. It may be said that 
China's economy and living standards were raised « a 
ne:. level in that period. However, we also made mis- 
takes in the course of developmeni. But our achieve- 
ments formed the main aspect of things, because it was 
not easy to doubic our national output in just 10 years. It 
is the result of persistence in the line of the four mod- 
ernizations and the policy of reform and opening up. Our 
line, policies, and principles are correct. Although we did 
not commit grave mistakes, we continuously committed 
minor ones because we lacked experience. Minor mis- 
takes are also unavoidable in the future. Deng Xiaoping 
went on: When Premier i Peng referred to the mistakes 
in his government work report at the current NPC 
session, foreigners have commented that we have made a 
self-criticism abvut these mistakes. We veteran com- 
rades also shared in the responsibility for these mistakes. 
He said: One of our experiences is that while the devel- 
opment was smooth going, we must perceive new prob- 
lems and moderate the development because in an 
overheated economy, problems are bound to pop up. We 
can overcome the existing problems in 2 to 3 years, at 
most 4 years. 


Chairman Deng continued: When we work out our 
policies in light of the reality, we are unlikely to commit 
grave mistakes. But once we commit mistakes, we should 
not try to conceal and evade them. Afier they are 
corrected, favorable conditions can then be created for 
further development. We have confidence in overcom- 
ing our difficulties. 


Referring to the world situation, Deng Xiaoping said: 
Opposing hegemonism is no easy task. Even after the 
Chinese people have stood up on their own feet, others 
still want to bully us. At present, some nations are trying 
to interfere in our own internal affaiis through their 
parliaments. 


President Museveni highly esteemed China's achieve- 
ments and extended on behalf of the Ugandan people his 
respects to the veteran Chinese revolutionaries for their 
contributions to the human condition. 
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Column Views Deng’s Remarks 
HK2403112889 Hong Kong HSIN WAP’ PAO 
in Chinese 24 Mar 89 p ! 


(“New Talk” Column: “Deng Xiaoping on ‘Fading Out" 
and Mistakes in Education™] 


[Text] Deng Xiaoping’s meeting with Ugancan Presi- 
dent Museveni yesterday has become a favorite topic in 
the press. Judging from the television broadcast, he was 
in good health. 


Deng Xiaoping did not attend the opening ceremony of 
the Chinese People’s Political Consultative Conference 
[CPPCC] and the National Peopie’s © held sev- 
eral days ago. This immediately zr. .a mn in the 
press. He did not attend the sessic © ‘ecau™* he wished 
to completely withdraw frora the p. }arons so as not 
to let new leaders have the feeling 01 . above them, 
Deng Xiaoping said yester(ay. 


News was once spreading that Deng Xiaoping would with- 
draw from all his posts including chairman of the Central 
Military Commission after the nation celebrates the 40th 
founding anniversary. Viewed froni the current trend, the 
situation seems to be developing in this direction. 


Two months later, however, he will have to start a new 
performance—the meeting between Chinese and Soviet 
leaders. When Soviet leader Gorbachev visits China in 
May, Deng Xiaoping will appear and meet with him. 
Probably CPC General Secretary Zhao Ziyang will hold 
detailed negotiations with Gorbachev, whereas Deng 
Xiaoping \vill only instruct on major principles. 


in the late 1950's, the Sino-Soviet talks ended in discord 
and the relations between the two countries and parties 
began to turn cold. The Chinese leader then leading the 
delegation to the talks in the Soviet capital was then- 
CPC General Secretary Deng Xiaoping. There have been 
several changes in Soviet leaders over the last 30 years, 
but the Chinese side will still be headed by Deng Xiaop- 
ing in reennnecting Sino-Soviet relations. 


Under the concept of “one country, two systems” pro- 
posed by Deng Xiaoping, the Hong Kong and Macao 
issues are being handled according to the Sino-British 
and Sino-Portuguese joint declarations, the remaining 
problem being the Taiwan issue. But there has been a 
great change in this issue over the past year. 


People would naturally <hink of these upon hearing the 
news that Deng Xiaoping expressed his wish to com- 
pletely withdraw .rom the political arena during a meet- 
ing with the Ugaudan president ;<sterday. 


He also talked about the domestic economy and reform. 
Over the lasi 10 years, China's economy and standard of 
living have gone a step higher, he said, adding hat this 
has not been ez*y and has been the result of persisting 19 
the four modern:zations, reform, and opening up to the 
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world. He mentioned some recent mistakes but said 
achievements were the main aspect. There have been no 
major mistakes but small mistakes keep occurring, the 
reason being a lack of experience, he added. 


Two points in Deng Xiaoping’s remarks drew people's 
attention. Some people abroad commented that the 
mistakes mentioned by Li Peng’s government work 
report were attributed to Zhao Ziyang. Deng Xiaoping 
said this was self-criticism conducted by the whole 
leadership. “We veteran comrades are also involved.” 


Another point was that he said China's greatest mistake 
over the last 10 years was inadequate educational devel- 
opment. In the course of developing and improving the 
people's standard of living, he pointed out, no efforts 
had been made to urge maintaining the tradition of hard 
struggle. “After sober consideration we found this ques- 
tion to be more serious than the issue of inflation.” 


This was not the first time that Deng Xioping wes talking 
about education. At a national CPPCC forum on educa- 
tion heid at the end of last year, Fang Yi transmitted 
Deng Xiaoping’s words: “Efforts should be made in 
every possible way to remain patient and even sacrifice 
certain growth rates in other fields for the sake of solving 
the problem of education.” 


The “idea of study be:1g useless” is appearing again in 
society, therefore an early decision should be made to 
establish the st-ategic concept of taking education as the 
basis for building the couniry. Man’s quality has become 
an urgent matter to solve; those who overlook education 
will lose their future. This appeal has become increas- 


ingly strong now. 


Museveni Leaves Beijing for 
OW2403055889 Beijing XINHUA in English 
0227 GMT 24 Mar 89 


[Text] Beijing, March 24 (XINHUA)—Ugandan Presi- 
dent Yoweri Kaguta Museveni, his wife and their party 
left here for Guangzhou this morn.ng to tour Guangdong 
Province in southern China. 


Chinese President Yang Shangkun went to the state gues- 
thouse to say goodbye to the Ugandan visitors. In their 
cordial chat, President Museveni invited Yang to virit 
Uganda. The Chinese president accepted the invitation. 


Prior to the guests’ departure, an agreement on economic 
and technical cooperation between the Chinese and 
Ugandan Governments was signed. Chinese Foreige, 
Minister Qian Qichen and Ugandan Second Deputy 
Prime Minister and Foreign Minister Paul Kawanga 
Ssemogerere signed the agreement. 


Yang and Museveni attended the signing ceremony. 


FBIS-CHI-89-056 
24 March 1989 


The Ugandan visitors were accompanied on the visit to 
Guangdong by Liu Suinian, chairman of the Chinese 
Government Reception Committee and minisier of 
materials and equipment. 


Li Peng Message Condemns South African Racism 
HK2303 125089 Beijing RENMIN RIBAO in Chinese 
21 Mar 89 p 2 


[Report: “Li Peng Sends a Message to the UN Special 
Committee Against Apartheid Expressing Support for 
the South African People’s Just Struggle”’] 


[Text] Beijing, 21 Mar—Today Premier Li Peng sent a 
telegram to Garba, chairman of the UN Special Com- 
mittee Against Apartheid, expressing his appreciation 
for the committee’s relentless effori to assist the South 
African people in thoroughly uprooting racial discrimi- 
nation and racial segregation. This telegram was sent on 
the occasion of celebrating the UN “international day 
for removing racial discrimination.” The Chinese Gov- 
ernment and people strongly condemn the South African 
authorities’ policy of racial discrimination and racial 
segregation and resolutely support the South African 
people’s just struggle for racial equality and basic human 
rights, the telegram says. 


Li Peng pointed out that the South African authorities 
stubbornly stick to their policy of racial discrimination 
and racial segregation, wantonly trample on the basic 
rights of black people, refuse to carry out the relevant 
UN resolutions, and constantly reinforce their reaction- 
ary policies. This has met with strong condemnation and 
opposition from the people around the world, he added. 


Through a protracted struggle by the people of southern 
Africa and the common efforts by the international 
community, he said, the situation in southern Africa is 
developing in a positive direction. The UN Security 
Council’s Resolution No. 435 on Namibia's indepen- 
dence will come into force on | April. This will put an 
end to South Africa’s illegitimate rule over Namibia. 


The South African authorities should follow the histori- 
cal trend and abandon the unpopular policy of racial 
segregation and racial discrimination, he continued. 


The UN Special Committee Against Apartheid compris- 
ing 18 member nations was established in 1962 accord- 
ing to a UN General Assembly resolution. In 1966, the 
21st UN General Assembly session passed a resolution 
that designated 21 March as an “international day for 
removing racial discrimination” to commemorate the 
Sharpeville massacre resulting from South Africa’s sup- 
pression against the black people’s resistance on 21 
March 1960. 
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Development Assistance Granted te Zaire 
OW 2403113989 Beijing XINHUA in English 
0726 GMT 24 Mar 89 


[Text] Kinshasa, March 23 (XINHUA)—A credit agree- 
ment totalling some 3.7 million U.S. dollars was signed 
here today between China and Zaire. 


Under the agreement, the Chinese interest-free loan to 
Zaire is to finance the construction of the Kamanyola 
Stadium in Kinshasa and other cooperative projects of 
the two countries. 


The visiting Chinese Deputy Minister of Foreign Eco- 
nomic Relations and Trade Wang Wendong and the 
Zairian Secretary of State of Foreign Affairs Buketi 
Bukayi signed the agreement on behalf of their respec- 
tive governments. 


They also exchanged three letters relating to the func- 
tioning of the sugar complex of Totokila, agricultural 
material processing mill as well as the construction of the 
stadium which has already started for five months. 


The Zairian official described the signing of the agree- 
ment and exchanging of the letters as the result of the 
second session of the great mixed Sino-Zairian commis- 
sion held in Beijing last November, hailing its contribu- 
tion to the reinforcing of the ties between the two 
countries. 


Wang Wendong headed a five-member delegation 
which arrived here yesterday afternoon for a four-day 
visit to Zaire. 


West Europe 


France Considers Tibet Part of China 
OW240305 1289 Beijing XINHUA in English 
0144 GMT 24 Mar 89 


[Text] Paris, March 23 (XINHUA)—French Senate 
President Alain Poher has reiterated that his country 
always holds that “Tibet is part of China” and that “‘it 
should not be independent”. 


Poher said this at a dinner given Thursday by him in 
honor of the Chinese Ambassador to France Zhou Jue. 


Zhou Jue briefed Poher about the recent riots of a 
handful of separatists attempting to split the country in 
Lhasa, Tibet, as well as the Chinese Government's 
position on this subject, stressing that the problem is an 
internal affair of China and that China plans to hold 
dialogue with Dalai Lama. 


China holds that it is by no means a question of the 
independence of Tibet, neither semi-independence, nor 
any other forms, the ambassador said. 
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They also exchanged views on the international situa- 
tion, the East-West relations, the prospects of the Euro- 
pean Economic Community, the regional conflicts as 
well as other questions of common interests. 


Song Ping Meets San Marino Party Leaders 
OW2403050989 Beijing XINHUA in English 
0152 GMT 24 Mar 89 


[Text] San Marino, March 23 (XINHUA)—San Marino 
Communist Party secretary general, Gibelto Ghiotti, 
met with Song Ping, member of the Communist Party of 
China (CPC) Political Bureau, and head of the CPC 
delegation, here this afternoon. 


During the meeting, Song Ping briefed Ghiotti on Chi- 
na’s domestic situation, economic and political reforms, 
and the development of Sino-Soviet relations. 


Song also conveyed the greetings of CPC leaders Zhao 
Ziyang, Qiao Shi, and Hu Qili to Ghiotti and other San 
Marino Communist Party leaders. 


Ghiotti described his party’s experiences in its coopera- 
tion with both the Christian Democratic Party and the 
Socialist Party. He also asked Song Ping to convey his 
greetings to Chinese leaders Deng Xiaoping, Zhao 
Ziyang, Qiao Shi, and Hu Qili. 


San Marino Communist Party secretary, Alberto Mino, 
also attended the meeting. 
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The CPC delegation arrived here today after it attended 
the 18th National Congress of the Italian Communist 
Party in Rome. 


Machinery Minister Meets Swedish Officials 
OW2403062089 Beijing XINHUA in English 
0157 GMT 24 Mar 89 


[Text] Stockholm, March 23 (XINHUA)—Zou Jiahua, 
China’s state councilor and minister of machinery and 
electronics, said that China will broaden its economic 
and technological cooperations with Sweden under con- 
ditions of mutual benefit. 


While visiting Sweden at the invitation of the minister of 
industry, Ivar Nordberg, Zou said “It is worthwhile ior 
China to study Sweden’s economic experiences.” 


Zou held meetings with the speaker of the Swedish 
Parliament, Thage Peterson, and the minister of foreign 
trade, Anita Gradin. 


He wound up his visit today. 


Chief Procurator Meets UK Attorney General 
OW2403015089 Beijing XINHUA in English 
1312 GMT 23 Mar 89 


[Text] Beijing, March 23 (XINHUA)—Liu Fuzhi, chief 
procurator of China’s Supreme People’s Procuratorate, 
met and gave a dinner for British Attorney General Sir 
Patrick Mayhew and his party here this evening. 


The British attorney general’s current visit represents the 
first contact between the procurators’ offices of the two 
countries. 


The guests are also scheduled to visit Xian and Chengdu. 
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Deng Accepts Share of Blame for Inflation 
HK2403021389 Hong Kong SOUTH CHINA 
MORNING POST in English 24 Mar 89 p 9 


[By Willy Wo-lap Lam] 


[Text] China’s senior leader Deng Xiaoping includes 
himself among those to blame for inflation and other 
problems in the Chinese economy. 


The 84-year-old patriarch made an indirect self-criticism 
while meeting Ugandan President Yoweri Museveni at 
Beijing’s Great Hall of the People yesterday. 


It was Mr Deng’s first public appearance after missing 
the opening session of parliament on Monday. 


“I am not attending the current session of congress. I 
have asked for leave. I want to conserve my health and 
live longer,” he said. 


While insisting that so far China had made “no major 
blunders”, Mr Deng told Mr Museveni: “In his Work 
Report to the Government delivered to the National 
People’s Congress (NPC), Li Peng referred to mistakes 
made in the economy. 


“Foreigners have commented that we have criticised 
ourselves about these mistakes. We veterans, too, have 
to take responsibility.” 


In his report, Mr Li castigated the radical wing of the 
Chinese Communist Party—led by Mr Deng and Gen- 
eral Secretary Zhao Ziyang—for advocating an exces- 
sively fast pace for industrial growth and for implement- 
ing an “inflationary policy”. 


Mr Deng’s absence from the opening session of the NPC 
has been interpreted as a sign that the patriarch was not 
happy with Mr Li’s critique of the reformists’ record. 


“Now Mr Deng himself has been forced by circum- 
stances to admit his mistakes,” said a Western diplomat. 


Mr Deng also told Mr Museveni that a major aberation 
committed by Chinese leaders was “overheating the 
economy”. 


A cardinal experience in economic construction was that 
“when development is smooth, we should foresee possi- 
ble problems”, the Chinese leader said. 


“(The speed of) development must be appropriate,” he 
added. “When the economy is overheated, then prob- 
lems crop up”’. 
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Mr Deng also told his guest that a serious mistake 
committed by the leadership was its “failure to keep the 
people and Chinese Communist Party (CCP) members 
aware of the necessity of maintaining the fine tradition 
of hard work and plain living while developing the 
economy”. 


He added: “Only through many years of hard work and 
plain living can (China) have a relatively good and 
sustained development.” 


According to analysts, “hard work and plain living” is a 
virtue dear to the heart of the conservative wing of the 
CCP. 


“Hard work and plain living is a code phrase for the 
revival of the autarkist, central planning-oriented eco- 
nomic philosophy of the 1950s,” said a Beijing-based 
economic analyst. 


“It means not relying too much on market forces or on 
economic co-operation with capitalistic economies.” 


Mr Deng also made a strong defence of the record of 
reform. 


He reaffirmed the “good results” of reform by saying 
that “In the past 10 years, the Chinese econoy and the 
standard of living have gone up to a (new) stage”. 


“This is the result of insisting on the line of the Four 
Modernisations and of reform and the open door.” 


Mr Deng also repeated parts of an unpublicised speech 
he had made in January when he said that in recent 
years, “achievement is the major thing; while we have 
made minor mistakes here and there, we have not 
committed major blunders”. 


Mr Deng expressed confidence that in “at most four 
years”, the problems facing the Chinese economy would 
be overcome. 


“If the thoughts of the people are unified, it is not 
difficult to cure (the economic environment), Mr Deng 
added. 


Mr Deng disclosed plans for the rejuvenation of leader- 
ship within the party. 


Smoking his customary Panda brand cigarette, Mr Deng 
told Mr Museveni that he was seldom involved in daily 
work now because of his old age but his health was 
“adequate”. 


“I have given up affairs of state, but I still enjoy meeting 
visiting leaders,”’ said Mr Deng, who has officially given 
up all official positions except the chairmanship of the 
Central Military Commission. 
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Since the 13th Party Congress of late 1987 had elected a 
new crop of young leaders, he and other party elders had 
already left active duty, Mr Deng said. 


Activities of 7th NPC’s Second Session Detailed 


Zhao Misses Sichuan Debate 
HK2403055789 Hong Kong SOUTH CHINA 
MORNING POST in English 24 Mar 89 p 8 


[By Seth Faison in Beijing] 


[Text] A Staff attendant whispered that Zhao Ziyang 
would soon arrive. 


A television crew came in, setting up lights and camera 
beside a panel of fake bamboo in the Sichuan Room of 
the Great Hall of the People. 


A handful of foreign journalists, already bored with the 
proceedings, perked up and mentally prepared questions 
for the Communist Party General Secretary. 


Alas, Mr Zhao did not show up. 


Instead, the 200-odd assembled Sichuan delegates to the 
National People’s Congress continued their discussion 
unimpeded. 


But the political importance of the topic at hand— 
agriculture—and the size of Sichuan province—China’s 
largest at 100 million—had made the possibility of a 
surprise appearance by Mr Zhao plausible at least. 


Grain production has been a political yardstick of suc- 
cess in China ever since the communists came to power 
40 years ago. 


It is now facing a crisis that leaders such as Mr Zhao find 
troublesome. 


Arable land is shrinking as rural industry grows, and low 
grain prices have been a powerful disincentive for any- 
one to produce more grain, forcing China to turn to 
expensive grain imports. 


To make things worse, mismanaged agricultural funding 
last year left many local officials unable to pay farmers 
for grain they had been required to grow—further dis- 
couraging any boost in grain output. 


A recent decision to raise grain prices was one of several 
steps the State Council has taken to try to improve the 
situation, but it will be difficult to achieve a bumper 
harvest as large as the one in 1984. 


Minister of Agriculture He Kang, who sat through the 
Sichuan group’s morning session yesterday, stressed the 
role of China’s agricultural bankers in spurring overall 
grain production. 
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Echoing Beijing’s increasingly voiced concern about bad 
side effects of loosened control over the provinces, Mr 
He insisted that local officials must obey orders from the 
central Government to see that farmers are adequately 
paid for their crops this year. 


A representative from the Agricultural Bank of China 
said everyone in Sichuan had “learned a great lesson” 
last year. 


Sichuan Governor Zhang Haoruo warned that the pop- 
ular solution of improved farming technology would not 
alone bring grain production up to the desired level. 


Mr He also promised that farming essentials such as 
fertiliser and plastic sheeting, which were hoarded by 
corrupt officials as prices went up last year, would be in 
better supply. 


The contracted purchase price for cotton will also be 
increased by 10 percent, and localities will be allowed to 
keep 70 percent of extra revenue from cotton sales. 


A special fund for agriculture will also be developed in 
which one percent of extra-budgetary funds—estimated 
to total 1.5 billion yuan (HK$3.15 billion) each year— 
will be allocated to this purpose. 


Zhao,Others Watch Handicapped Artists 
OW2403052089 Beijing XINHUA in English 
1507 GMT 23 Mar 89 


[Text] Beijing, March 23 (XINHUA)—Chinese Com mu- 
nist Party General Secretary Zhao Ziyang today joined 
deputies to the National People’s Congress in watching a 
music-dance show staged by handicapped artists. 


After the performance, Zhao and other leaders, accom- 
panied by Deng Pufang, chairman of the Handicapped 
Federation and son of Deng Xiaoping, walked onto the 
stage to shake hands with the artists who are deaf-mutes, 
blind, or handicapped. 


The same group Wednesday entertained National Com- 
mittee members attending the current session of the 
Chinese People’s Political Consultative Conference 
(CPPCC), including National Committee Chairman Li 
Xiannian. 


Li Peng Stresses Austerity 
HK2403141289 Beijing ZHONGGUO XINWEN 
SHE in Chinese 1227 GMT 24 Mar 89 


[Report by reporter Wang Xiaohui (3769 2556 6540): 
“Li Peng Says Chinese Have To Practice Austerity for 
Some Years but Do Not Have To Tighten Their Belts” — 
ZHONGGUO XINWEN SHE headline] 


[Text] Beijing, 24 Mar (ZHONGGUO XINWEN 
SHE)—Premier Li Peng today asked people not to have 
a misunderstanding, holding that when Chinese are 
asked to practice austerity for some years, they should 
tighten their belts as they did in the 1960's. 
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He said by way of explanation: When we say that all 
people from top to bottom should practice austerity for 
some years, we do not mean that they have to live a hard 
life. China is in a period of ascending reform. The 
10-year reform has indeed wrought tremendous changes 
to China and the state’s economy has not reached the 
level of having to live a hard life. 


Li Peng has given a definition for some years of ‘‘aus- 
terity” as follows: The tempo of capital construction will 
slow down a little, funds will be a little harder to come 
by, the people’s living standards will not improve as fast 
as they did several years ago, and high consumption will 
be curbed slightly. 


After attending the discussions held by Beijing and 
Shanghai delegations attending the Second Session of the 
Seventh NPC, Li Peng today attended the discussion 
held by the Sichuan delegation. Perhaps because Li is 
also a Sichuanese, it is unnecessary to mince words 
among people from the same province. The deputies not 
only affirmed the government work and the government 
work in line with actual circumstances, but also criti- 
cized without sparing his feelings. After thanking the 
deputies for supporting the government, Li Peng espe- 
cially expressed his thanks for their views. 


Li Peng said: In the initial period of improvement and 
rectification, China has adopted all means, including 
economic, administrative, and legislative ones. In this 
period, admipr*strative means has been substantially 
used because, «i certain times and in certain respects, it 
is hard to attain results in China in a short time by 
exclusive use of economic means. 


It is said that the future China will try as far as possible to 
coordinate all measures and apply economic, administra- 
tive, legal, disciplinary, and ideological means. Economic 
means will be more widely used but, in Li Peng’s view, 
administrative means cannot be completely ruled out. 


He said: Taken as a whole, China has not changed the 
basic policies laid down since the 3d Plenary Session of 
the 11th CPC Central Committee and the basic powers 
which the central authorities have delegated to the local 
authorities have not been taken back. In the course of 
improvement and rectification, however, some restric- 
tions will be placed on the scale of capital construction, 
circulation fields, and consumption funds. In the course 
of improvement, some powers will be taken back. This is 
also aimed at supporting China’s reform and opening up 
and strengthening macroregulation and control [tiao 
kong 6148 2235]. 


Li Peng Argues on Private Economy 
HK2403022889 Beijing ZHONGGUO XINWEN 
SHE in Chinese 1600 GMT 23 Mar 89 


[Report: “Li Peng Talks with Shanghai Deputies on the 
Issue of ‘Privatization”’—ZHONGGUO XINWEN SHE 
Headline] 


[Text] Beijing, 23 Mar (ZHONGGUO XINWEN SHE)— 
This afternoon, State Council Premier Li Peng, together 
h Li Guixian, Governor of the People’s Bank of China, 


ee 
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and Huang Yicheng, Minister of Energy Re:ources, 
attended the discussion meeting of the Shanghai deputies 
to the National Peuple’s Congress (NPC). Before the 
meeting came to an end, Li Peng exchanged opinions with 
some deputies on the issue of “privatization.” 


Qian Bocheng, a deputy to the NPC and the chief editor 
of the Ancient Books Publishing House in Shanghai, 
raised an objection to the statement that China “must 
not take the privatization road which negates the social- 
ist system” in Li Peng’s government work report. Qian 
said: Whether privatization or partial privatization can 
be adopted under the socialist system is not still an open 
question that people can study. As with the commodity 
economy, which cannoi be construed as being solely 
related to capitalism, privatization should not be 
regarded as an exclusive attribute of capitalism either. 
He proposed that this statement in Li Peng’s government 
work report should be revised, lest “the door leading to 
privatization be closed.” 


Then, Li Peng talked for more than 2 an hour during 
which time he first mentioned the issue of privatization, 
which he considered as “‘of great importance.” 


Li Peng said: The issue of privatization does not refer to 
whether a certain degree of a private economy can exist or 
not. The party’s line formulated by the 13th Party Con- 
gress has given a clear answer to this question. China now 
allows the existence of certain private economies. The 
introduction of foreign investment, enterprises solely 
owned by foreign investors, and joint ventures are not 
public economies. We adopt a protective and encouraging 
policy toward them. This is out of the question. 


The report mentions that we will not take the road of 
privatization. This refers to our overall economic struc- 
ture. Li Peng said: At present, an opinion in our country 
holds that our socialist system is no longer effective and 
only capitalism can bring hope to China. We hope that 
China’s ongoing reform will adhere to two basic principles. 
First, public ownership must remain the foundation; and 
second, the system of distribution according to work must 
remain the foundation. The reforms in the field of owner- 
ship should only serve the purpose of seeking a more 
effective and proper form for the ownership system. 


Li Peng said: The series of current reforms, including the 
adoption of the joint-stock system, are designed to 
search for a better ownership form suited to China’s 
national conditions, but the essence of public ownership 
will remain unchanged. 


Joins Group Discussion 
OW 2303 163089 Beijing XINHUA in English 
1600 GMT 23 Mar 89 


[Text] Beijing, March 23 (XINHUA)—Premier Li Peng 
and several Chinese ministers joined deputies from 
Shanghai to the current session of the National People’s 
Congress (NPC) in a group discussion here this afternoon. 
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Present at the discussion were also Li Guixian, state 
councillor and governor of the People’s Bank of China, 
Luo Gan, State Council secretary-general, Huang 
Yicheng, minister of energy resources, and Ye Qing, 
vice-minister of the State Planning Commission. 


They first listened to the heated discussion among the 
deputies which focused on new problems that emerged in 
the drive to improve the economic evvironment and 
Straighten out the economic order. 


Then, Li Guixian, Huang Yicheng and Ye Qing talked 
respectively about the strain on energy and funds, ana- 
lyzed the causes and suggested possible solutions. 


Li Peng said although initial results have been achieved 
since the economic readjustment started six months 
ago, the achievements should not be overestimated, he 
cautioned. 


Some problems have been checked temporarily, but 
some deeper contradictions are still to be found, Li said. 
Economic readjustment is an arduous and complicated 
task and can not be completed in a short period of time. 


During the economic readjustment, the premier said, the 
State Council and local governments should do a good 
job and solicit opinions from the masses to improve their 
policy-making process. 


On prices, Li Peng said: “We'll keep the price hikes this 
year markedly lower than last. This is an important goal 
our government will work for this year.” 


But the responsibility of controlling prices also rests with 
the local governments, enterprises, commercial depart- 
ments as well as members of the society, he said. 


The public also have the duty to help ease the nation’s 
acute shortage of funds, Li Peng said. He suggested that 
people should help in this matter by putting more of 
their money in the bank. 


Though some administrative means have been used in 
the economic readjustment, Li said, the government wiil 
not go back to the old way of rigid control. 


“We are exploring a macro-control system suited to our 
national conditions, which embraces a variety of eco- 
nomic sectors,” he said. “However, the socialist princi- 
ples of public ownership and distribution according to 
work will remain unchanged.” 
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Li Tieying Holds News Conference 
OW2403 121289 Beijing Television Service in Mandarin 
0700 GMT 24 Mar 8&9 


(“Li Tieying Answers Reporters Questions—On-Site 
Live Broadcast;” 24 March press conference at the Great 
Hall of the People given by Yao Guang, spokesman of 
the Second Session of the Seventh National People’s 
Congress; Li Tieying, state councilLor and minister in 
charge of the State Education Commission, and He 
Dongchang and Zhou Kaixuan, vice ministers in charge 
of the State Education Commission, invited to brief 
Chinese and foreign reporters on China’s situation in 
education] 


[Text] [Video shows Yao, Li, unidentified interpreter, 
He Dongchang, Zhu Kaixuan, and other vsfficials seated 
at a long table facing reporters and cameramen] 


[Yao Guang] I am very happy to announce today that we 
have invited Li Tieying, state councilor and minister in 
charge of the State Education Commission, to meet with 
you and answer your questions concerning education. 
May I also introduce to you Mr He Dongchang and Mr 
Zhu Kaixuan, vice ministers in charge of the State 
Education Commission. Thank you. 


[Li Tieying] Ladies and gentlemen, friends: Today, I am 
very glad to have the opportunity to meet our friends 
from the press. | am more than willing to answer your 
questions concerning education and other aspects. I 
would now like to invite Vice Minister He Dongchang of 
the State Education Commission to brief you first about 
education in China. 


{He Dongchang] | want to give you a brief account of 
education in China. Education in China has made some 
progress in recent years although the progress has not 
been sufficient. This involves some statistics, which will 
be available to you after the press conference. Here, I will 
just give you a brief account. 


China is now implement’ 1g 9-year compulsory education. 
In 1988, 97 percent of children of school age were enrolled 
in schools, and 97 percent of primary sciiool pupils com- 
pleted their primary education. All together 1,326 coun- 
ties, or % of the counties in China, were accredited by 
various provincial people’s governments to popularize 
elementary education. In 1988, there were 492 schools for 
the deaf, mute, and blind; 158 schools for mentally 
retarded children; and 170,000 kindergartens, which had a 
total enroliment of 18.5 million boys and girls. 


The year 1988 also witnessed an increase in school 
dropouts. In primary schools, the dropout rate increased 
0.5 percent, and in middle schools, the dropout rate 
increased 2.6 percent. The development of elementary 
education still faced many problems: 6.4 percent of 
school buildings were unsafe, and 60 percent of junior 
middle schools and over 90 percent of primary schools 
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did not have sufficient facilities and books. The percent- 
age of qualified teachers was still quite low. Since 1978, 
we have helped 35.8 million people become literate. 
According to a sample survey in 1987, which covered | 
percent of the total population, there were still 220 
million illiterates in the country. Among them, 72 mil- 
lion were between the ages of 15 and 40. 


Second, secondary vocational and technical education 
registered some growth. In 1988, 5.4 million students 
were enrolled in secondary vocational and technical 
schools, representing 42.1 percent of the total number of 
middie school students. There were |! million adults 
studying at secondary specialized schools. The develop- 
ment, however, was uneven. The coastal areas and urban 
areas had a higher rate of development than the interior 
and rural areas. Junior vocational education was still not 


quite developed. 


Third, higher education witnessed a faster growth. In 
1988, there were 1,075 institutions of higher education 
in China with an enrollment of 2.7 million students, 
including students enrolled in correspondence universi- 
ties and evening universities. In addition, 1.09 million 
adults were studying various college courses. The num- 
ber of graduate students increased from 10,000 in 1978 
to 115,000 now. Durimg ithe past 10 years, the total 
number of students having graduated from various 
schools of higher educat»on has exceeded the total num- 
ber of students that graduated from schools of higher 
education during the first 30 years after liberation. 
However, 200 institutions of higher education are still 
unable to meet the minimum requirements set by the 
State. In these institutions, there are also problems such 
as inadequate facilities, shortage of housing for teachers, 
and an illogical faculty and discipline structure. 


Fourth, there has been widespread development in adult 
education. Over the past 10 years, 150 million young 
farmers have received various forms of educational and 
technical training. China also has a system for those who 
want to become proficient personnel through self-study. 
Under this system, 280,000 people have already 
obtained certificates in special subjects, and 4.72 million 
people have received certificates in the study of individ- 
ual courses. 


China has also used satellites to conduct televised edu- 
cational courses. Aliogether, there are 2,500 receiving 
stations, 400 educational television stations, and 17,000 
centers for video and audio study. According to statistics 
from 25 provinces and municipalities, 30 percent of the 
nation’s over 90 million workers and staff workers 
receiving on the job training are receiving 50 hours of on 
the job training each year. 


Exchanges with other countries have also developed. The 
government has sent 41,000 studen’s and scholars to 
study in 76 countries and regions, and 10,000 students 
have gone abroad to stu<ty at their own expense. Of these 
students, 20,000 have aii ®iy **yned to China. 
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The government has hired over 4,000 experts from more 
than 50 countries to teach in China on a long-term basis. 
In addition, the government has also hired over 3,000 
teachers belonging to the general category [yi ban wai 
jiao shi]. In 1988, 6,000 experts came to China to give 
lectures on a short-term basis. 


With regard to the educational budget, education expen- 
ditures in 1988 were 32.4 billion yuan. This was a 3.2-fold 
increase over the figure in 1978 in terms of currency value. 
The average growth rate in expenditures was 15.5 percent 
a year. As for teachers pay and working conditions, the 
average annual wage of teachers and administrative staff 
increased from 582 yuan in 1978 to 1,754 yuan in 1988. 
This figure was 94 yuan lower than the average wage of 
workers in state enterprises. In urban housing, the average 
floor space of a teacher's living quarters is smaller than the 
average for an urban resident. Problems concerning teach- 
ers post-retirement medical care and pensions have also 
not been properly resolved. 


That was just a brief account on education. 


[Yao Guang] Now, please ask your questions. Before you 
ask questions, | would like to mention three points: First, 
please make your questions concise and to the point. 
Second, because we have so many people attending the 
press conference here, each one will be limited to only 
one question. Third, before asking your question, please 
identify yourself and your news agency. Now, please ask 
your questions. 


[JIAOYU BAO reporter] I am a reporter of JIAOYU 
BAO [Education News]. Yesterday, in his meeting with 
foreign guests, Chairman Deng Xiaoping said that our 
greatest failure over the past 10 years was the la-k of 
sufficient educational development. My question is: 
How are we to interpret this remark and what measures 
will the State Education Commission take to develop 
and revive education in China? 


[Li Tieying}] Let me answer the question posed by 
JIAOYU BAO. Comrade Deng Xiaoping said yesterday 
that our greatest failure during the past decade of con- 
struction and reform was the insufficient attention we 
paid to education and the inadequate educational! devel- 
opment. I think that this is an accurate and correct 
summation of our construction and reform over the past 
decade. The principles of our reform and construction 
over the past decade have been correct. We have not 
committed any major mistakes, though minor mistakes 
have been made and will happen again. I think this is a 
correct assessment of our reform and construction over 


the past 10 years. 


In general, education has lagged behind other sectors of 
national development. It can neither meet the needs of 
the modernization program nor satisfy the demands of 
the broad masses of young people in seeking knowledge 
and receiving education. We now have 220 million 
illiterates. Among the 220 million students who are 
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studying, abc..| ‘3 can only finish their primary school 
education, and another ‘ can only attain a junior middle 
school education. Those who can receive senior middle 
school education or attain a higher level of education are 
less than 30 percent of the total number of students. The 
average years of education received by our people 
nationwide are less than 5 years. This shows the low level 
of education and the poor quality of our people. 


The poor quality and low educational level of our people 
and the backward state of our education work have 
become major factors restricting our modernization pro- 
gram and reform drive. Over the past decade, we have 
eliminated chaos and restored order on the educational 
front. We have thus revived and developed education. 
Despite the fact that education has developed each year, 
the backward state of education, in general, has not been 
changed. Many major educational problems have as yet 
to be properly solved. As we understand it, education has 
not been properly dealt with in the process of reform, 
Opening up, and modernization. 


I wi!] now answer your second question as io what 
measures and methods we are taking to address prob- 
lems we face in education. During the First Session of 
the Seventh NPC and First Session of the Seventh 
CPPCC National Committee last year, many proposals 
and criticisms were raised concerning the development 
and reform of education and also the problems encoun- 
tered. After studies were made by the Political Bureau of 
the CPC Central Committee, it was decided that the 
State Council would be entrusted with the task of carry- 
ing Out systematic studies on the major issues in the field 
of education. We carried out studies on the status of and 
role played by education in the modernization program 
and on funding for education, salaries for teachers, 
ideological and ethical education administered to stu- 
dents, as well as reform of the structure and system of 
education. The results of the studies will be submitted to 
the State Council for discussion, and soon the CPC 
Central Committee will also discuss the major aspects of 
educational development and reform. Thank you. 


{ASAHI SHIMBUN reporter] I am a correspondent of 
ASAHI SHIMBUN. It is believed by some people that 
education today represenis science and technology for 
tomorrow and economic development and the living stan- 
dards of the people of the day after tomorrow. It seems 
China has always been emphasizing the financial strains. 
When we take a look at other countries, they also invest in 
education despite financial difficulties. A country cannot 
wait until the country has become prosperous before 
education is undertaken. Without a sound educational 
foundation, modernization will become empty talk. My 
first question is: In the next 5 to 10 years, do you have any 
major programs for education in terms of financial mea- 
sures? Second, for the teachers and also the interests of 
education, apart from the law on compulsory education, 
what other laws and regulations are you going ‘o adopt? 
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{Li Tieying] I wish to take up this question by the 
Japanese correspondent. We hold that with the develop- 
ment of education, there will be hope for our modern- 
izauon. The hope of revitalizing the nation lies in 
education. The question or the task of education is 
basically that of changing and educating people. There- 
fore, basic education is an important task that involves 
the quality of the entire nation. Implementation of the 
Compulsory Education Law is an important task facing 
those working in the field of education and facing the 
country as a whole. Over the past few years, we have 
been studying laws, regulations, and rules concerning 
education. We will formulate general rules governing the 
basic law on education. We will also promulgate a 
teachers law, regulations on vocational and technical 
education, and regulations on the protection of people 
before adulthood. Our legislative system for education is 
far from complete, and this is an important question that 
we have realized through studies on the development 
and reform of education; namely, for education we 
should gradually introduce a legal regime so that laws 
can be used for developing education and promoting 
education. Thank you. 


{[RENMIN RIBAO reporter] I am a correspondent of 
RENMIN RIBAO. My question concerns the failures in 
education over the past iO years: What responsibility 
does the State Education Commission take and what are 
the root causes? 


{Li Tieying] I wish to take up the question by the 
RENMIN RIBAO reporter. There are many causes for 
the mistakes in the lack of educational development. 
Ever since Comrade Deng Xiaoping came back again to 
his work in 1977, he has been repeating his emphasis on 
the importance of education and has put forward a series 
of guiding principles for educational reform and devel- 
opment. At the 12th CPC National Congress, education 
was listed as one of the strategic priorities, and at the 
13th CPC National Congress, education was regarded as 
a strategic priority in social construction. However, in 
the course of our implementation, we have not been able 
to address this question properly. The causes include 
economic factors and also the question of the education 
system, but what is more important is the lack of 
attention given to education and our lack of awareness of 
the importance of education. 


I will now address the second aspect of your question. 
The State Education Commission was founded in 1985. 
Before 1985, the then Ministry of Education was mainly 
charged with the work concerning universal education 
and education for achieving academic records; namely, 
education in schools and universities. After the estab- 
lishment of the State Education Commission, the com- 
mission immediately started discussions and studies on 
questions relating to education, and this involved edu- 
cation in schools and universities, adult education, voca- 
tional and technical education, as well as other aspects 
concerning education. 
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Many problems cannot be solved by the educational 
departments alone. A number of problems that involve 
other departments, particulariy those concerning the 
question of system, require comprehensive and coordi- 
nated reforms. Of course, we, as the State Education 
Commission, also have some shoricomings in organizing 
the work of implementing the principles set by the party 
Central Committee and the State Council and in acting 
as adviser and assistant to the State Council in develop- 
ing and reforming education nationwide. We have noted 
this problem and are making a comprehensive and 
in-depth study of our education work. An education 
development and reform program has been formulated 
and will be submitted to the State Council for discussion. 
Thank you. 


[Australian Broadcasting reporter speaking in English] | 
am from the Australian Broadcasting Company [ABC]. 
With regard to the massive failure in education here, it 
would seem that some of the responsibilities belong to 
the leaders. I just wonder if Mr Li Ticying is willing to 
take responsibility personally for some of these problems 
and perhaps resign and let another person take over. If 
not, can you tell us how you are qualified and how you 
are able to really change things in education here? 


[Li Tieying] I wish to take up the question by the ABC 
correspondent. We view the lack of sufficient educa- 
tional development from the context of the overall 
situation of modernization and reform over the past 10 
years. As you know, the leadership exercised by our party 
Central Committee and State Council is one of collective 
leadership. As a member of the party Central Committee 
and the State Council, | have, on many occasions, taken 
part in studying major questions. Our major principles 
and policies are established collectively after full discus- 
sion. I have been in charge of the education work for only 
| year, but I wish to say that I am also responsible for this 
problem. When Premier Li Peng nominated me as 
minister in charge of the State Education Commission, | 
already felt that a heavy burden would be on my shoul- 
ders and the pressure would be great. The task is an 
educational cause concerning the future of the Chinese 
nation. In the past, when I was working at the provincial 
and city levels, | was also at one time in charge of 
education. I realized then the importance of education. 
Therefore, I accepted the nomination with pleasure and 
was willing to serve the rejuvenation of education in 
China. Of course, it takes time to be familiar with and 
study the overall education situation in China. Fortu- 
nately, we have a large number of people with wisdom as 
well as experts, scholars, and practical workers who have 
worked in the education field for a long time. As long as 
we proceed from reality, firmly rely on them, give full 
play to their wisdom and talent, and carry out extensive 
and in-depth studies, we will be able to present sugges- 
tions to the party Central Committee and the State 
Council for solving China’s education questions. 


A number of advanced regions, departments, and units 
in paying attention to education and developing educa- 
tion have emerged in various places, and they have 
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provided a lot of fresh, useful experiences. Afier a year's 
study, we now have greater confidence. We are confident 
of solving the questions. Of course, it will take time to 
solve the questions. Thank you. 


[He Dongchang]} May I add a few words. Comrade Deng 
Xiaoping pointed out that the greatest failure was insuf- 
ficient educational development. This is very good news 
for education in China. Education is an undertaking for 
all the people, and it is necessary to mobilize society and 
all people to fulfill this undertaking. Comrade Deng 
Xiaoping also pointed to the need to carry forward the 
spirit of piain living and hard struggle and promote 
frugality. As I understand it, more of the money saved 
from frugality should be used to support education. | 
have worked in the Ministry of Education and now in the 
State Education Commission for a total of 7 years. Of 
course, for our part, we have shortcomings in our work. 
We have not done enough to explain the importance of 
education to people in all walks of life. We have not 
made sufficient studies on education investment policies 
and policies related to the development of teacher enthu- 
siasm. As for the education system and the reform of 
education itself, no effective measures have been 
adopted. There is another issue that you have not 
pointed out; that is, some problems exist in the moral, 
ideological, and political education of youths and chil- 
dren. The overwhelming majority of our students are 
good, but I must point out one thing; that is, the rising 
percentage of young people invoved in criminal offenses. 
Among students studying in schools, the crime rate 
increased from some 5 percent in 1982 to over 7 percent 
in 1986. However, some cities have a very good record. 
For example, Chaozhou City in Guangdong Province 
has 170,000 students, and there has been no criminal 
offense among them for years. The departments in 
charge of education should, of course, have responsibil- 
ity for the work in this regard. 


[Unidentified speaker] That gentleman over there. 


[XINWAN BAO reporter] | am a correspondent of 
XINWAN BAO [new evening newspaper] in Hong 
Kong. I want to ask two questions. My first question is: 
In the past 10 years of China's reform, China has talked 
about the importance attached to education every year. 
In fact, every government official has talked about this. 
However, China has been short of educational funds 
every year. Why? Does it mean the education commis- 
sion has not been efficient in this respect? The other 
question is: The official of the education commission has 
just said that since 1978, China's education funding has 
increased at an annual rate of 15.5 percent. However, 
despite the special increase made this year, it was only 
15.4 percent. Does this show that you still have not truly 
attached importance to the question of education? That 
is all. Thank you. 


[Li Tieying] I will answer the question by the reporter from 
Hong Kong. Owing to the scale of our education, to the low 
level and backward state of our educational development, 


and is economically backward, it is not enough to increase 


over the past 10 years, the funding for education has 
increased at a rate higher than that of state revenue, the 
increase has not been sufficient. In considering this ques- 
Start with reform, reform of the educa- 
tional system and the system for running schools. We 
should also address the issue of trying to get enough 
funding for schoois through various channels. Educational 
funding in the past mainly relied on appropriations from 
at different levels. In recent years the 
channels of funding for education have been widely 
extended, and we have now formed a mechanism of input 
by the whole community in education. In 1988, in addition 
to the appropriations by the governments at various levels, 
we were also able to raise funds to the tune of 11 billion 


example, last year the overall input into education in 

Province was 3 billion yuan, of which, 1.2 
billion was raised through various channels. As for educa- 
tion funding this year, when all parts of China are in a 
situation of cutting their expenditures during the campaign 
to improve the economic environment and rectify the 
economic order, we earmarked 5 billion yuan to increase 
the overall education funding so that it would be raised to 
15.4 percent, and we should point out that under the 
present situation, this shows the great importance attached 
by the government for education ar“ its determination to 
develop education. Thank you. 


[He Dongchang] May I add that when I mentioned the 
annual increase of 15.5 percent of te past 10 years, that 
is a figure for the actual implementation. May | refer 
those people concerned to the report on the state budget 
delivered by Comrade Wang Binggian last year. In that 
report, education funding was listed as only 12.3 percent. 
Therefore, the actual implementation every year has in 
fact exceeded the budget. Thank you. 


[Unidentified speaker] That gentleman there, please. 


[ZHONGGUO SHIBAO reporter] I am a correspondent 
of ZHONGGUO SHIBAO [CHINA TIMES] in Taiwan. 
In the past, a great teacher who graduated from a 
teachers college in Changsha, Hunan, told us that study 
was of no use, and he even encouraged people to hand in 
blank examination papers, and I wonder whether the 
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education commission is still being affected by this kind 
of interference from the left? If there is such an influence, 
how serious is it, and how are you going to cope with it? 
Thank you. 


[He Dongchang] The saying that the more you study the 
more reactionary you will be was mentioned during the 
Cultural Revolution by the gang of four. It is true that in 
our universities now, there are a small number of stu- 
dents who do not have enough enthusiasm or motivation 
for their studies. But according to our investigations, the 
Situation varies from one university to another. | was 
told by a gentleman from the Beijing Aeronautical Uni- 
versity that 83 percent of the students spent over 50 
hours a week on their studies, and the rest, namely |7 
percent, studied less than 50 hours per week. Of the 83 
percent, 52 percent of them spent over 60 hours a week 
on their studies. I suggest that the gentlemen concerned 
talk to the president of the university concerned. 


[Yao Guang] Now the last three questions. 


[Zhang Shiyou] | am GUANGMING RIBAO reporter 
Zhang Shiyou. You said a while ago that the nation’s 
education budgets are increasing every year. However, 
according to available statistics, China's current per 
capita spending for education is 11.2 yuan. This is the 
second lowest in the world. During the Great Cultural 
Revolution, people considered it useless to study because 
of the prevalent idea in those days that more knowledge- 
able you were, the more reactionary you would be. 
People are now talking about the more knowledgeable 
you are, the less valuable you will become. This has 
resulted in the comeback of the theory that study is 
useless. What will you do to reverse this trend. 


[Li Tieying] Let us do some simple calculations here. The 
State’s appropriations for education were 32.3 billion 
yuan last year. If the 10.1 billion yuan raised by the 
various social quarters was included, the total amount 
was 42.5 billion yuan. If this amout is divided by | 
billion people, the per capita spending on education 
should be approximately 42 yuan. So the figure you 
mentioned could be U.S. dollars. If we talk about the 
funding for students, that would come to an average of 
200 yuan per student. For university students, the fund- 
ing is 2,300 yuan per student; for middle school students, 
it is 140 yuan per student; and for primary school 
students, it is 60 yuan per student. 


[He Dongchang] Let me add a few words. The fact that 
some university students are not eager to study has 
something to do with unequal distribution in society as 
well as teachers’ low pay. The party Central Committee 
and the Siaie Council are now studying measures to 
address the problem concerning intellectuais’ unduly low 
salaries. We must also make it clear to university stu- 
dents that this problem is a temporary one. If they do not 
study hard now, they themselves and the state will suffer 
in the long run. However, the dropout rates in middle 
and primary schools have nothing to do with unequal 
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distribution in seviety. This is because the overwhelming 
majority of middle and primary school students will 
eventually become workers. While pursuing their com- 
pulsory education programs, all countries in the world 
have had legal measures to prevent short-term behavior 
by guardians of pupils and by society. The law governing 
compulsory education in China still has to be supported 
by other relevant laws, and our work in this regard is 
quite inadequate. At the same time, the management of 
our schools should be reformed so that our schools can 
be more appealing to students. 


[Li Tieying] I would like to remind you here that the 
dropout rate is about 3 percent in primary schools, an 
increase of 0.5 percent over that of last year. The dropout 
rate in middle schools, especially junior middle schools, 
iS approximately 6 percent, an increase of 2.6 percent 
over that of last year. Although this is a problem of a 
small number of students, we should attach great impor- 
tance to this matter. This problem has something to do 
with the current social and economic situation, as well as 
the problems of our educational departments and 
schools. This being the case, we should give great pub- 
licity to the compulsory education law.and to guide and 
educate our students. At the same time we should also 
improve our schools’ management so as to put an end to 
the phenomenon of dropping out from schools. Whether 
our middie and primary school students want to study 
depend primarily on the work of our schools and their 
guidance and management. 


{MING BAO reporter] I am a reporter of MING BAO in 
Hong Kong. This year is the 70th anniversary of the May 
4th Movement. Would you please tell us what concrete 
steps China will take to pursue democracy and science. 


[Li Tieying}] I will answer the auestion posed by the 
MING PAO reporter from Hong Kong. This year marks 
the 70th anniversary of the May 4th Movement. The 
May 4th Movement was a great patriotic and democratic 
movement in China's modern history. It put forward the 
clear-cut slogan of democracy and science. It was also a 
great neocultural movement. It had a great impact on the 
economic and social development and the democratic 
revolutionary movement of modern China. We will lead 
students in conducting various commemorative activi- 
ties so that they can inherit and carry forward the 
tradition and spirit of the May 4th Movement. We will 
further encourage our young people to study hard and 
contribute their intelligence and wisdom to the revital- 
ization of China and to the great cause of rejuvenation of 
the Chinese nation. Thank you. 


[unidentified speaker] Now, please ask the last question. 


{KYODO reporter] | am from the KYODO NEWS 
AGENCY of Japan. Recently, I visited Beijing Univer- 
sity. Of late, that university has often been visited by 
delegations from universities of South Korea. When | 
visited Beijing University, its Economics Department 
was establishing sister relations with Yonsei University 
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of South Korea. | asked the university personnel if they 
had a student-cxchange plan. They told us that the 
matter should be decided by the State Education Com- 
mission [interrupted by unidentified speaker saying: 
Please make your question brief]. What do you think 
about the student-exchange program? Thank you. 


[He Dongchang] With regard to this question, I can say 
that at the present time the Chinese and South Korean 
Governments have no official exchange. 


[Yao Guang] May | make two announcements here: 
First, a. 1500 [0700 GMT] on 27 March, Foreign Min- 
ister Qian Qichen will be here to answer reporters 
questions on foreign affairs. Second, at the conclusion of 
this presss conference. you can get copies of written 
materials on education. 


With this, we conclude the press conference. [Video ends 
with shots of reporters leaving the hall]. 


School Inspector System To Begin 
OW2303 185489 Beijing XINHUA in English 
1451 GMT 23 Mar 89 


{Text} Beijing, March 23 (XINHUA)—Governments at 
all levels in China will introduce the school inspector 
system in an effort to supervise enforcement of educa- 
tion laws and regulations and ensure healthy develop- 
ment of education. 


This was disclosed by Li Tieying, minister in charge of 
the State Education Commission, in a group discussion 
todzy among deputies from Liaoning Province to the 
current session of the National People’s Congress (NPC). 


He said that the State Education Commission will appoint 
senior personnel as inspectors at the central level, and 
governments at lower levels will have their own school 
inspectors to establish and perfect the system. 


The Chinese Government has formulated a series of laws 
and regulations in recent years, but they are not fully 
enforced, Li said. 


That is why the school inspector sysiem is to be intro- 
duced, Li said, adding that the system is designed to 
supervise and urge governments at various levels to imple- 
ment laws and regulations concerning education and pro- 
vide guidance to various educational institutions. 


The minister also revealed that the state education 
commission will concentrate its education supervision 
on the following aspects: 

—oversecing if education funds are guaranteed and used 
properly and if policies to raise teachers’ social status 
are implemented: 

—supervising the revamping of classrooms in bad con- 
ditions; 

—supervising efforts to stop dropouts from primary and 
secondary schools and recruits of child laborers. 
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Last year the number of dropouts from Chinese primary 
schools stood at 4.28 million, accounting for 3.3 percent 
of the total. And 2.87 million middle school students, or 
6.9 percent of the total, quit school. 


NPC Deputies Discuss Education 
OW2303203089 Beijing XINHUA in English 
1444 GMT 23 Mar 89 


[Text] Beijing, March 23 (XINHUA)—*“Education” has 
been on the lips of many deputies io the National 
People’s Congress (NPC) currently in session. 


How to improve and expand the nation's educational 
system was the central theme of today’s group diucussion 
of NPC deputies from Liaoning Province, northeast 
China. They were joine’ by Li Tieying, minister in 


“We need to have a better understanding of the social 
function of education.” 


However, he said, reform of the educational set-up will 
pick up pace as restructuring programs in other sectors 
get along. 


Citing problems in his field, Li said, the present educa- 
tional system needs to be revamped, because it does not 
fit with the open policy and the socialist market econ- 
omy that is shaping up. 


Six universities and some cities and counties have been 
selected for the experimentation of a comprehensive 
educational reform program, Li said. Once proven suc- 
cessful, the program will spread nationwide. 


Other deputies talked about p, oblems that have emerged 
along with the progress of refor ns, including an increase 
in student dropouts and a genera. low morale of teachers. 
Impact from a growing market economy, they said, have 
made people acutely aware of the undesirability of being 
in the teaching profession. 
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OW2403003689 Beijing XINHUA in English 
1539 GMT 23 Mar 89 


[Text] Beijing, March 23 (XINHUA)—Hu Qili, member 
of the Standing Committee of the Political Bureau of the 


Himself a deputy to the National People’s Congress, Hu 
ee 2 pee ee OY owe Cie from 
ianjin. 


“We should’nt treat symptoms only but not the disease 
itself in the current economic revamping,” he said. 
“Reform concerns the interests of all people. That is why 
we must carry on the tradition of listening to people and 
seeking truth from facts.” 


Activities of organs of power, he said, should be more 
open and the process of decision making should be 
scientific and democratic. 


China's economic development is not well balanced 
now, he said. It is like a loss of balance between blood 
and energy in traditional Chinese medicine, he added. 


“A good diagnosis depends on the people,” he said. 


Wang Zhen Participates in Discussion 
OW2303 140089 Beijing XINHUA in English 
0837 GMT 23 Mar 89 


[Text] Beijing. March 23 (XINHUA)}—Chinese Vice 
President Wang Zhen today calls on the nation to exert 
greater efforts in developing education. 


“Without a massive expansion of educational undertak- 
ings, there will not be advanced science and technology 
of our own, nor competent workers, and modernization 
will remain a dream,” said Wang Zhen, as he joined a 
group discussion with fellow NPC deputies from Xin- 
jiang, a region in northwest China inhabited by many 
ethnic minorities as well as Han Chinese. 


Since education has a long-term, profound impact on the 
well-being of the nation, Wang said, the government 
should invest more money in the sector—despite the 
current policy of financial austerity. 
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He calls for a drastic cut-back on non-productive 
projects like hotels and office-buildings, saying this will 
produce more funds for upgrading educational facilities 
and improving teachers’ welfare. 


The vice president urged governments at all levels to 
genuinely “respect knowledge and talent,” adding he 
expects to see a general improvement in the Quality of 
the Chinese people. 


On education in ethnic minority-inhabited regions, he 
expressed the hope that local governments will attach 
greater impurtance to the development of intellectual 
resources and speed up the training of their own people. 


Wang Hanbin on Amnesty Motion 
HK 2403064889 Hong Kong WEN WEI PO in Chinese 
24 Mar 89 pi 


{Report by WEN WEI PO reporters’ group: “Wang 
Hanbin Says National People’s Congress Has Not 
Received any Motion on Amnesty Yet, and the Open 
Letter Will Be Handled as a Letter from the People™] 


[Text] Beijing, 23 Mar (WEN WEI PO)}—Wang Hanbin, 
vice chairman of the Standing Committee of the National 
People’s Congress (NPC), today explained the NPC Stand- 
ing Committee's working procedure regarding a petition 
by some Chinese and Hong Kong figures for granting a 
special pardon to political and criminal offenders. He said: 
The NPC Standing Committee will only consider a motion 
which 1s submitted according to legal procedures. So far no 
such a motion has been submitted. Referring to the open 
letter signed by some intellectuals, Wang Hanbin said: 
This will be handled as a letter from the public rather than 
as a motion. He said he had already read that joint letter 
signed by 33 people hut had not yet seen the other one that 
was signed by 42 people. 


Agricultural Development Stressed | 
OW 2403030989 Beijing XINHUA Domestic Service 
in Chinese 1353 GMT 23 Mar 89 


[Local Broadcast News Service”] 


[Text] Beijing, 23 Mar (XINHUA)—At a group discus- 
sion of the Heilongjiang provincial delegation to the 
Second Session of the Seventh NPC on 22 March, State 
Councilor Chen Junsheng said: Whether we judge it 
from the current situation or analyze future develop- 
ment, our agriculture is facing a fairly grim situation. 
Agriculture has become a key issue which affects the 
survival and development of our nation. 


Chen Junsheng said: Our experience in rural reform in 
the past 10 years indicates that reform must be carried 
out in a balanced and coordinated way. We should 
proceed along this way, strive to boost agricultural 
development, and mobilize the forces of all sectors to 
effectively strengthen the foundation of our agriculture, 
a basic production industry of the national economy. 
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Chen Junsheng said: The current agricultural situation 
looks good. However, to reap a bumper 2ericultural 
EDIE SET SND. SN, 

ust double our efforts and ensure that all relevant 


‘Radical Measeres’ Urged To End Riots 
HK2403 101189 Beying RENMIN RIBAO 
in Chinese 23 Mar 89 p 2 


[Dispatch by Central People’s Broadcasting Station 
reporter Wang Dui (2489 1018) and RENMIN RIBAO 
reporter Gao Xinging (7559 2450 1987): “In NPC 
Group Discussion, Ngapoi Ngawang Jigme Says It Is 
Necessary To Get at the Root of the Problem in Order 
To Solve the Question of Riots”) 


{Text} Beijing, 22 Mar—Speaking at a pane! discussion 
attended by deputies from Tibet to the Second Session of 
the Seventh NPC today, Ngapoi Ngawang Jigme, vice 
chairman of the NPC Standing Committee, pointed out: 
The riots provoked by a handful of separatists in Lhasa 
have done tremendous harm to the lives and property of 
the people, and the State Council's decision to impose 
martial law in Lhasa is absolutely correct and has won 
support from the people of the whole country, including 
the Tibetan compatriots. It is now necessary for us to 
consider some radical measures to solve the issue of riots 
once for all so that Tibet will be able to maintain 
long-term political stability and to flourish. 


He continued: The party Central Committee and the 
State Council are much in the thoughts of the Tibetan 
people. The central government allocates | billion yuan 
every year to Tibet. Now we must consider how to help 
Tibet strengthen its “blood-making function.” Tibet is 
more special than other regions, so we must unfailingly 
implement the regional autonomy law, truly safeguard 
the right of autonomy, respect the freedom of religious 
belief, and protect normal religious activities. 


Ngapoi Ngawang Jigme also said: The Tibetan people 
cannot be separated from the support and assistance of 
the fraternal Han peopic. However, a large number of 
laborers, including peddlers and hawkers, have now 
flowed into Tibet, with a total of at least 100,000 in 
Lhasa alone. This has created a lot of trouble for public 
order. He hoped that this phenomenon would be 
checked, and that Tibet would establish closer economic 
ties with other parts of the country, which in return can 
make invustments in Tibet and run joint ventures with 
the Tibetans. 
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PLA Deputies Comment 
OW2303202489 Beijing XINHUA in English 
1448 GMT 23 Mar 89 


ext) Being, March 23 (XINHUA)}—Deputies of the 

s Liberation Army (PLA) to the National Peo- 

sive Ensen toda ited ti nliehaes tadeein the 
austerity policy and defense spending at the current 
session of the National People’s Congress (NPC). 


Liu Mingpu, deputy director of the PLA General Logis- 


tics Department, said that the growth rate of the military 
expenditure has been much lower than the price-rising 
in tex im recent years. 


From 1950 to 1980, the ennual defense spending, on the 
average, accounted for 17.2 percent of China's total 
expenditure, said Liu. 

In 1988, the figure dropped to 7.49 percent, he added. 
China's Gziense expenses in cach of the past two years 
came % abot $ billion U.S. dollars, which is far from 


According to the report delivered by Wang Binggian, 
minister of finance, in 1989 the defense 
spending is 24.33 billion yuan, an increase of 2.28 billion 
yuan over last year. 


If the factor of price hikes is taken into account, China's 
defense spending this year actually will reduce by about 
Six percentage points. 


However, Army deputies said that the Army must take 
the difficulties of the country into consideration and 
encourage its units to work in the spirit of thrifty. 


General Cho Namgi, director of the General Logistics 
Department, told XINHUA today that the Army should 
save the defense spending and make better use of the 
military fees. 


He said that his department is working out a plan to boost 
pro¢uction in the Army units to increase its income. 


Government Supervision Work Viewed 
OW2403080689 Beijing XINHUA in English 
0736 GMT 24 Mar 89 


— Beijing, March 24 (XINHUA)—Yang Jike, mem- 
the Standing Committee of the Seventh National 
People’s Congress (NPC), today suggested setting up 
sMervision as well as statistical and auditing committees 
under the NPC. 


Yang, a professor at the Chinese University of Science 
and Technology, said that his proposal aims to 
strengthen the supervision over the work of government. 
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He said that in line with the basic principle of manage- 
ment science, supervision bodies should not be subordi- 
nate to the institutions they are supervising. 


Standing aloof should be one of the *:mportant precon 
ditions for supervision bodies to exercise thew 
he said 


As Vice-Chairman of the Central Committee of China 
Zhi Gong Dang (Party for Public Interest), Yang said in 

China's Constitution stipu.ates that the supervision 
“s work is one of major functions of 
the NPC and its Standing Committee. 


However, he said, “Reviewing the work of the Standing 
Committee as a whole, the exercise of its supervision 
over the government and judicial bodies is ineffective, 
and to some extent its duty has been negiected:” 


He told XINHUA that the major reason for the failure in 
supervision lics in the absence of effective bodies and 
effective means for supervision. 


The NPC has set up a committee for internal and judicial 
affairs which is exercising the supervision function over 
judicial and procuratorial organizations, and the com- 
mittee has played an active role in this respect, he said. 


However, the supervision, statis!:cal and auditing bodies 
are all placed under the governments at various levels 
which they are supposed to supervise, he added. This 
makes it difficult for them to perform their functions. 


He said he has drafted a motion calling for the establish- 
ment of a supervision committee and a statistical and 
auditing committee under the NPC. 


The newly-founded Ministry of Supervision has scored 
remarkable achievement, he explained. But it often faces 
pressure when handling cases involving officials above 
the ministerial level. 


It even cannot independently handle cases concerning 
the children of a minister or a governor, he added. 


“The statistical bureau can not effectively supervise the 
planning commission, and it has difficulty in looking 
into and pointing out the errors in the work of the 
commission,” he said. 


It is learned that Zhu Xuefan, vice-chairman of the NPC 
Standing Committee, voiced similar view at a group 
discussion of the current NPC session Thursday. 
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Discuss Basic Law 
OW2303 164089 Beijing XINHUA in English 
1604 GMT 23 Mar 89 


[Text] Beijing, March 23 (XINHUA)—Articles about the 
political system of the future Hong Kong Special Admin- 
istrative Region in the Draft Basic Law for Hong Kong 
are not ideal and need further consultation, said a top 
Chinese legislator here today. 


Wang Hanbin, vice-chairman of the Standing Commit- 
tee of the National People’s Congress (NPC) and vice- 
chairman of the Hong Kong Basic Law Drafting Com- 
mittee (HKBLDC), expressed the above view when 
listening to the opinions of NPC deputies from Hong 
Kong on the draft Hong Kong Basic Law in a group 
discussion. 


Wang said it is unprecedented in China’s history to codify 
the idea of “one country, two systems” in terms of law. 


“We must adopt a prudent attitude toward the matter, 
draw on collective wisdom and absorb all useful ideas so 
as to revise the draft law better and make Hong Kong 
compatriots better satisfied with the result,” he said. 


Deputy Liao Yiaozhu said drafters of the law should 
consider not only whether it is in accord with China’s 
policy for Hong Kong, but also Hong Kong people’s 
desires. 


Deputy Mphong Man suggested enlarging the scope of 
consultation among Hong Kong people. At the same 
time, he added, people in the mainland should also be 
consulted. 


Deputy S. Y. Zee said mainland HKBLDC members 
who have not been to Hong Kong ought to go there to 
listen directly to Hong Kong residents concerning the 
Draft Basic Law. 


Ji Pengfei, director of Hong Kong and Macao Affairs 
Office under the State Council and HK BLDC chairman, 
took part in the group discussion. 


He said the opinions of deputies from Hong Kong are 
helpful to the revision of the draft law. 


His assistant Li Hou revealed thai, beginning from late 
April, mainland HKBLDC members will go to Hong 
Kong in three groups to listen to the opinions of Hong 
Kong residents. These groups will be headed by Wang 
Hanbin, Fei Xiaotong, Lei Jieqiong and Hu Sheng. 
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Leaders, Discuss Econumy 
OW2303 165689 Beijing XINHUA in English 
1527 GMT 23 Mar 89 


[Text] Beijing, March 23 (XINHUA)—How to cool the 
overheated economy and cut total demand while increas- 
ing supply was the focus of the panel discussions of the 
National People’s Congress here today. 


Chinese leaders joined the discussions, including Li 
Peng, Qiao Shi, Hu Qili, Wang Zhen, Li Tieying, Song 
Rengiong, Zhu Xuefan, Seypidin Aze, Wang Fang, Chen 
Muhua as well as ministers and vice-ministers. 


They were present to solicit opinions of the deputies and 
discusss with them policies and measures concerning the 
country’s economic readjustment and reform. 


Many deputies agreed that China’s overheated economy 
was caused by errors in guiding thinking. It is necessary 
to take forceful measures to bring it under control by 
setting clearcut goals through macro-economic control 
and designing specific approaches. 


Efforts since last September in this regard have gained 
initial results, but the problem has not yet been funda- 
mentally solved, said Liu Shibai from Sichuan Province. 


He suggested that administrative functions and author- 
ity be reinforced while using taxation as a lever. Enter- 
prises that have poor economic performance, suffer from 
successive losses with high energy consumption and 
serious pollution, should be closed down or merged. 


Making comments on the government error in hasty rush 
for economic success as stated in Premier Li Peng’s 
report to the sessicn Monday, some deputies said that it 
is right to “cross a river dy touching stones underneath.” 
However, they said, China is now in deep water where 
stones can not be touched. Therefore, scientific theories, 
policy-making and predictions are required, they 
pointed out. 


“We can not have only one choice in making policy- 
decisions on major issues, and the decisions should take 
into account not only the favourable but also the unfa- 
vourable factors,” Wang Hongji of the Chinese People’s 
Liberation Army said. 


Lessons should be drawn on to avoid repeating the 
“hasty” and “overheated” errors, he said. 


Nevertheless Liu Huixian from Heilongjiang Province 
argued that one can not simply consider the high eco- 
nomic growth rate as wrong. “Healthy high growth rate is 
still needed,” he said. What is unhealthy is the high 
growth rate achieved by relying only on investment 
instead of on science, technology and good economic 
performance. 
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Price Controls Discussed 
OW2403113189 Beijing XINHUA in English 
0630 GMT 24 Mar 89 


{Text} Beijing, March 24 (XINHUA)—Effective mea- 
sures are being, or will be, taken by price departments in 
China to control price increases according to Ma Kai, 
vice director of the State Price Administration. 


Answering inquires about price control from Shanghai 
deputies to the National People’s Congress attending its 
current session, the vice director said that six measures are 
being, or will be, taken to tighten price control. They are: 

—The State Council has decided to set price-control 
goals for the governments of provinces, autonomous 
regions and municipalities. Whether or not the goals 
are attained will be used are a major criterion for 
judging the performance of the respective govern- 
ments. The measure is called “‘a responsibility system 
of price-control goals.” 

—* Properly” concentrate pricing power in the central 
government. Without authorization from the State 
Council, no local government is allowed to decide on 
price increases “for goods they manage.” 

—To increase the supply of necessities and tighten 
control over their prices. 

—To tighten control over the prices of energy, raw 
materials and agriculture-oriented products. One 
method is to set price ceilings for them. 

—A price-increase application system will be estab- 
lished. Local governments are required to apply in 
advance for approval concerning price increases of 
important goods. 

—Further strengthen supervision over and inspection of 
prices. 


Agriculture High on Agenda 
OW2403 113489 Beijing XINHUA in English 
0721 GMT 24 Mar 89 


[Text] Beijing, March 24 (XINHUA)—How to boost 
China’s flagging agriculture has been a hot topic among 
deputies to the 7th National People’s Congress (NPC) 
and government officials since its second session was 
convened Monday. 


In his report on government work which opened the 
NPC session, Premier Li Peng talked about boosting 
agriculture as a major target of the central government in 
the country’s on-going economic readjustment. 


His remarks have been echoed by other Chinese senior 
leaders and NPC deputies. 


In a group discussion with deputies from Guizhou Prov- 
ince, southwest China, Vice Premier Tian Jiyun said that 
now is a critical time for agriculture. Continued neglect of 
the sector, he warned, will lead to serious consequences. 
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Guizhou, an economically underdeveloped province, 
should concentrate on improving its low-yielding farm- 
land to raise per unit output, he suggested. 


In a group discussion with deputies from Heilongjiang 
Province, northeast China, State Councillor Chen Jun- 
sheng sent out a similar warning. 


Chen, who has long becn engaged in agricultural policy 
studies, enumerated major problems in China’s agricul- 
tural sector such as dwindling arable land, worsening 
ecological environment and soaring cost for agricultural 
production. 


He then talked about potentials that can be tapped to 
boost the country’s agricultural production. China still 
has abundant agricultural resources that await exploita- 
tion and the utilisation rate of land, grasslands, chemical 
fertilizers, water resources, agroscience and rural labor 
still remains low, he said. 


Minister of Agriculture He Kang joined the call for 
developing agriculture in a big way in a discussion with 
deputies from Sichuan Province, China’s largest grain 
producer. 


As the foundation of the national economy, he said, 
agriculture should be given favorable terms in accor- 
dance with the State Council's recent program of struc- 
tural readjustment. 


“To ensure good harvests of grain, it is also imperative to 
Straighten out grain prices,” he said. 


That is why the State Council has decided to raise the 
state purchasing price of grain by 18 percent, he said. 
“This is the best the government can do so far as the state 
financial sources are concerned,” the minister said. 


Apart from more assistance to agriculture from the 
central government, many localities have worked cut 
their own package of measures to boost grain produc- 
tion. Sichuan Province is one of them. 


Zhang Haoruo, governor of Sichuan and an NPC deputy, 
disclosed that measures the Sichuan Provincial Govern- 
ment has taken include raising the purchasing prices for 
rice, wheat and corn by 27.5, 7 and 4.7 percent respec- 
tively over those in 1988. 


At the same time, he added, his government will reduce 
the amount of grain farmers have to sell to the govern- 
ment so that they will have more to sell at market prices. 


Guangdong Deputies Discuss Work Report 
HK2403033789 Guangzhou Guangdong Provincial 
Service in Mandarin 1000 GMT 23 Mar 89 
[Text] The Guangdong delegation attending the Second 
Session of the Seventh National People’s Congress [NPC] 
held their first panel discussion on Premier Li Peng’s 
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government work report in the Guangdong room of the 
Great Hall of the People today. Delegation leader Luo 
Tian presided. Chen Yuan, vice president of the People’s 
Bank of China, and Li Dekuan, director of the foreign 
economic relations and trade section of the State Planning 
Commission, listened to the deputies’ speeches. 


Macao deputy Ma Wangqi [Ma Man-kee] spoke first. He 
said that Premier Li Peng’s report was satisfactory, and 
also gave three views of lis own. He said that lowering 
the overheated atmosphere is naturally important, but it 
is still more important to increase production. It is 
necessary to reform the monetary system and give scope 
to the role of the banks. In delegating powers, the central 
authorities cannot just delegate powers then forget about 
it; they should establish regular, systematic, and effective 
supervision and inspection. 


Deputy Ye Xuanping said: Premier Li Peng’s report 
Clearly stated the achievements and the new problems 
facing us, and also proposed important policies and 
measures for overcoming the difficulties. The report 
sought truth from facts and accords with the reality of 
the whole country and also of Guangdong. 


Ye Xuanping said: Certain problems that have currently 
appeared in Guangdong have made us feel that we have 
failed to exercise effective macroeconomic regulation 
and control [tiao kong] over many things. We should 
adopt the following attitude regarding these problems: 
We must not complain about any factor outside the 
province, but find out the reasons from within the 
province and also tap the province's internal potentials. 
I believe that so long as we seriously mobilize the people 
of Guangdong to brace their spirits and work hard 
together, we will certainly be able to base our efforts on 
the overall situation of the whole country in continuing 
to advance in Guangdong. 


Ye Xuanping also put forward proposals and hopes to 
the responsible comrades of ihe State Council ministries 
and commissions. He declared that Guangdong’s devel- 
opment chances are very good; everything is ready, and 
all we need is an east wind. And the east wind comes 
from Beijing, from the State Council’s guidance and 
support for Guangdong. 


Also speaking at the meeting today were Yi Meihou, 
member of the NPC Standing Committee and chairman 
of the provincial Overseas Chinese Federation; Wu 
Kangmin [Ng Hong-man], a Hong Kong deputy; (Li 
Ruiyuan), president of the Guangzhou City Sparetime 
University; and Liu Qiurong, vice chairman of the 
provincial Federation of Trade Unions. 


Hunan Discuss Work Mistakes 
HK2403030589 Changsha Hunan Provincial 
Service in Mandarin 2300 GMT 23 Mar 89 


[Text] According to a XINHUA report specially filed for 
our station, on 22 March the Hunan delegation to the 
National People’s Congress put forward a number of 
views and suggestions on improving macro policy- 
making and reducing mistakes in work. 
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Deputy Chen Hongsheng said: It should be said that, 40 
years after the founding of the state, we are fairly familiar 
with things. Why then are we always tottering along and 
tossing about like small children? Apart from certain 
objective factors, the main reasons for the problems that 
have now appeared are mistakes in macroeconomic regu- 
lation and control [tiao kong] and in guidance. We must 
not use the achievements in reform to conceal the existing 
problems and simply blame the problems on the replace- 
ment of the old system by the new. 


Deputy (Yan Zhonggan) said: I hope that in the future 
the central authiorities will ensure that policy-making is 
more scientific and less arbitrary. There should not be 
frequent changes in policy, and we should not stir things 
up and regard all cases the same irrespective of the 
conditions. There are reasons in the lower levels and also 
problems in upper level policy-making whenever a situ- 
ation of “the upper levels make their policies and the 
lower levels devise their countermeasures” arises. In 
addition, promoting clean government should not just be 
restricted to the party and government organs; the enter- 
prises, undertakings, and units too should not abuse 


powers fur private purposes. 


Deputy (Chen Zhenhua) said: I am afraid that three 
problems will ensue if improvement and rectification are 
not done thoroughly: 1) economic stagflation; 2) a return 
of the old setup, with measures such as centralization of 
powers and monopolies being adopted, stifling every- 
thing to death; 3) there are bogus things in improvement 
and rectification; there are bogus titles, diplomas, com- 
modities, figures, companies, and contracts. Sorting out 
the bogus is a major affair. 


Deputy (Tan Kaicheng) said: China has scored many 
successes in various aspects, and is also facing difficulties 
ahead. To smooth out the difficulties, we must, first, 
have a correct counterstrategy, and, second, give scope to 
people’s subjective initiative. In tightening capital, it is 
not good to treat all cases the same way irrespective of 
the actual conditions; instead we should arrange things 
in order of priority and ensure normal operations in 
production and circulation. We must control the produc- 
tion of high-grade expensive commodities, especially 
those that are imported. 


Deputy (Wang Xingyi) said: Macroeconomic regulation 
and control is also a reform. We cannot treat all cases the 
same way irrespective of the conditions and act simply as 
administrators. We should not allow honest people to get 
the worst of it. Hunan delivers more grain to the state 
than any other province, but there is a shortage of 
chemical fertilizer and diesel fuel. Supplies for Hunan 
should be increased. 
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NPC To Pass Rules of Procedure Law 
HK2403054789 Hong Kong SOUTH CHINA 
MORNING POST in English 24 Mar 89 p 8 


[By Willy Wo-lap Lam} 


[Text] The National People’s Congress (NPC) is set to 
pass a Rules of Procedures Law that analysts say will vest 
vast powers in the congress presidium. 


The law will, for the first time in the NPC’s 35 years of 
existence, lay down specific details on how the legislative 
body will go about its day-to-day business. 


Due to be passed during the on-going session which ends 
on April4, the new law will cover such areas as how 
meetings will be conducted, the election, appointment 
and impeachment of leading state officials, and the 
setting up of special investigative committees. 


Critics who have read a draft of the legislation argue that 
the new law will give too much power to the presidium. 


Theoretically, the 162-member governing body is elected 
by the 2,976 deputies. 


But in actual fact, the bulk of presidium members—led 
by the chairman and 19 vice-chairmen—comprises 
senior Chinese Communist Party (CCP) leaders. 


And, say analysts, it is difficult to tell whether a presid- 
ium member is speaking in the capacity of a CCP 
member or a legislator. 


Analysts fear that concentration of power in the presid- 
a could mean the CCP calling the shots in legislative 
affairs. 


And this will militate against the principle of the sepa- 
ration of party from other sectors of government. 


The most important authority the new law will vest in 
the presidium is contained in the article on the “raising 
and adjudication of motion.” 


This empowers the presidium to determine which 
motions raised by NPC members or such outside bodies 
as the State Council and the law courts, should be put on 
the NPC agenda. 


“It could mean that the presidium could ignore or throw 
Out motions it does not like,” said Mr Zhang Zonghou, a 
noted legal scholar and head of the Capital Steel Works 
Research and Development Corporation, a major non- 
official think tank. 


Other articles of the legislation have also come under 
attack by liberals. 
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For example, one section stipulates that NPC members 
are limited during plenary sessions to giving two 
speeches, each to last a maximum 10 minutes. 


According io some observers, the Rules of Procedures 
Law also fails to delimit the role played by the party cell 
within the NPC. 


All deputies who are CCP members belong to the party 
cell. And it is widely believed that the party cell often 
calls upon members to “guarantee” that motions raised 


by the CCP are passed. 


Other analysts, however, have hailed the “progressive” 
elements of the new law. 


For example, it grants NPC deputies immunity from 
criminal prosecution. The law states that whatever dep- 
uties say or suggest “will not be subjected to legal 
proceedings.” 


The new code also points out that State Council depart- 
ments or ministers can be subjected to queries if that 
motion has the support of at !east 30 deputies. And for 
the first time in Communist Chinese history, the 
appointment of top officials will be formalised. 


Under the new law, the presidium will nominate candi- 
dates for state president, vice-presidents, head of the 
Central Military Commission, as well as heads of the law 
courts. 


Procedures through which these senior officials should 
resign or be impeached and otherwise removed are also 
spelled out. 


In line with the new stress on the due process of law, the 
Law of Procedures also states that those impeached 
“have the right of self-defence.” 


“In spite of its limitations, the Rules of Procedures Law 
is a giant step forward for legislative reform and political 
reform in general,” said a Western diplomat. 


“However, one is not certain whether the code will be 
observed to the letter,” he added. 


Name List of NPC Session Presidium 
HK2403043989 Beijing RENMIN RIBAO 
in Chinese 20 Mar 89 p 2 


[XINHUA report: “Name List of Presidium, Secretary 
General of Second Session of Seventh NPC”) 


[Text] Beijing, 19 Mar (XINHUA)—The following is the 
name list of the presidium and the secretary general of 
the Second Session of the Seventh National People’s 
Congress [NPC] approved on 19 March 1989 during the 
second preliminary meeting of the Second Session of the 
Seventh NPC: 
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The presidium (156 members, listed in the order of the 
number of strokes in their surnames): 


Ding Guangxun (0002 0432 6064), Wan Li (8001 6849), 
Xi Zhongxun (5045 0112 8113), Ma Wangqi (7456 8001 
4388), Ma Sizhong (7456 1835 1813) (Hui nationality), 
Wang Hanbin (3769 3352 2430), Wang Guangzhong 
(3769 0342 0022), Wang Guangyu (3769 0342 1342), 
Wang Tingdong (3769 1656 2767), Wang Shuxian (3769 
3219 6343) (female), Wang Zhen (3769 7201), Wei 
Guoging (7279 0948 3237) (Zhuang nationality), Wei 
Yu (7279 6877) (female), Batu Bagen (1572 0956 1572 
2704) (Mongol nationality), Deng Xiaoping (6772 1420 
1627), Gan Ku (3927 5388) (Zhuang nationality), Ai 
Yougin (5337 2589 0530), Shi Yuzhen (4258 3768 3791) 
(female, Miao nationality), Puncog Wangje (1627 2238 
3076 2638) (Tibetan nationality), Ye Fei (0673 7378), 
Ye Gonggi (0673 0361 3823), Ye Rutang (0673 1172 
2768), Ye Lin (0673 2651), Tian Shouyan (3944 1108 
1693) (Tujia nationality), Tian Fuda (3944 1381 6671) 
(Gaoshan nationality), Shi Laihe (0670 0171 6320), 
Zhao Cunxin (0664 1317 0207) (Dai nationality), Lu 
Shuxiang (0712 0647 3276), Nian Jinglin (1628 2529 
2651), Zhu Shibao (2612 0013 0202), Zhu Xuefan (2612 
1331 5400), Zhu Rongji (2612 6954 1015), Qiao Shi 
(0829 4258), Ren Jiyu (0117 4949 1937), Liu Fusheng 
(0491 1133 3932), Liu Yandong (0491 1693 2639) 
(female), Liu Huaqing (0491 5478 3237), Liu Yunsheng 
(0491 5366 3932) (female), Liu Nianzhi (0491 1819 
2535), Guan Shanyue (7070 1472 2588), Jangzhong 
Zhaxi Doje (3068 0022 2089 6007 1122 0679) (Tibetan 
nationality), Xu Shijie (6079 1102 2638), Xu Jiatun 
(6079 1367 1470), Xu Qin (6079 0530), Sun Qimeng 
(1327 6386 1322), Sun Minchu (1327 2404 0443) (Hani 
nationality), Sun Honglie (1327 7703 3525), Sun Weiben 
(1327 4850 2609), Yan Jici (0917 3444 1964), Wu 
Zhizhong (1566 5268 0022), Li Ning (2621 1337) 
(Zhuang nationality), Li Jilin (2621 0679 2651) (female), 
Li Zhen (2621 2182), Li Guiying (2621 2710 5391) 
(female, Yi nationality), Li Ruishan (2621 3843 1472), 
Li Ruihuan (2621 3843 3883), Li Xipu (2621 3305 
3302), Li Shenzhi (2621 1957 0037), Yang Feng (2799 
7685) (Naxi nationality), Yang Wengui (2799 2429 
2710) (Li nationality), Yang Daidi (2799 0108 5530) 
(female, Yi nationality), Yang Baibing (2799 4101 0393), 
Yang Chugui (2799 0443 2710) (female, Dong national- 
ity), Yang Shangkun (2799 1424 2492), Yang Ming 
(2799 2494) (Bai nationality), Yang Hui (2799 6540) 
(female), Wu Jieping (0702 7132 1627), Wu Yigong 
(0702 6318 1712), Wu Zhen (0702 2182), He Ying (0149 
5391), He Haoju (0149 6787 3515), Hederbai (0149 
1795 1422 2157) (Kazak nationality), Zou Yu (6760 
3842), Shen Zulun (3088 4371 0243), Song Ping (1345 
1627), Song Rengiong (1345 0117 4522), Song Rufen 
(1345 3067 2781), Chi Haotian (6688 3185 3944), Zhang 
Yuhuan (1728 3768 3883), Zhang Zaiwang (1728 0375 
2489), Zhang Youjun (1728 2589 7165) (Yao national- 
ity), Zhang Xingrang (1728 5281 6245), Zhang Maoz- 
hong (1728 5399 1813), Zhang Guoji (1728 0948 1015), 
Zhang Chengxian (1728 2110 0341), Lu Wenfu (7120 
2429 1133), Amudun Niyaz (7093 2606 0392 1441 3660 
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1320) (Uygur nationality), Ngapoi Ngawang Jigme (7093 
3099 7093 2489 2516 5019) (Tibetan nationality), Chen 
Xian (7115 0341), Chen Zuolin (7115 0155 2651), Chen 
Zongji (7115 1350 1015), Chen Shunli (7115 5293 
4409), Chen Jinhua (7115 6930 5478), Chen Muhua 
(7115 1970 5478) (female), Chen Hegiao (7115 7729 
2890), Chen Suiheng (7115 6706 5899), Lin Yuegin 
(2651 2588 3830) (female), Lin Lanying (2651 5695 
5391) (female), Lin Liyun (2651 7787 7291) (female), 
Lin Xiao (2651 2556), Yu Wen (6735 2429), Luo Tian 
(5012 1131), Luo Pingyi (5012 1627 5030) (Bouyei 
nationality), Zhou Lirong (0719 4409 2837), Zhou 
Gucheng (0719 6253 1004), Zhao Nanqi (6392 0589 
6386) (Korean nationality), Zhao Zisen (6392 2737 
2773), Zhao Ziyang (6392 4793 7122), Zhao Pengfei 
(6392 7720 7378) (Man nationality), Hao Yichun (6787 
6095 4783) (female), Rong Yiren (2837 3015 0088), Hu 
Chuanzhi (5170 0278 3112), Hu Qili (5170 0796 4539), 
Hu Jintao (5170 6930 3447), Hu Yaobang (5170 5069 
6721), Hou Baolin (0186 1405 2651) (Man nationality), 
Jiang Shengjie (1203 5110 7132), Hong Xuezhi (3163 
1331 2535), Huanjue Cailang (1360 3635 2088 6745) 
(Tibetan nationality), Fei Xiaotong (6316 1321 6639), 
Jia Zhijie (6328 1807 2638), Xabchung Garbo (1115 
$422 1427 1580) (Tibetan nationality), Ni Zhifu (0242 
1807 4395), Aisin Ghiorroh Pujie (1947 2450 6030 5012 
3302 2638) (Man nationality), Guo Zhi (6753 1807), 
Tang Dacheng (0781 6671 2052), Pu Jiexiu (3184 3381 
0208) (female), Tao Li (7118 0500), Tao Dayong (7118 
1129 6978), Huang Zhizhen (7806 4249 4176), Huang 
Bingxin (7806 3521 2450), Cao Longhao (2580 7893 
3185) (Korean nationality), Cao Zhi (2580 1807), Chang 
Zonglin (1603 1350 3829), Chang Xiangyu (1603 7449 
3768) (female), Fu Hao (4569 3185), Zhang Wenjin 
(4545 2429 2516), Zhang Shiming (4545 1597 2494), 
Zhang Ruiying (4545 3843 5391) (female), Peng Chong 
(1756 0394), Peng Qingyuan (1756 3237 3293), Dong 
Jianhua (5516 1696 5478), Dong Yinchu (5516 1377 
0443), Jiang Yiwei (5592 0001 5517), Han Peixin (7281 
1014 0207), Han Weixian (7281 4850 0341), Cheng Xu 
(4453 1645), Lei jieqiong (7191 3381 8825) (female), 
Cai Zimin (5591 1311 3046), Liao Hansheng (1675 3352 
3932) (Tujia nationality), Liao Hui (1675 2547), Seypi- 
din Aze (6357 4395 7844 5337 0463 1320) (Uygur 
nationality), Yan Longan (7346 7893 1344), Bo Yibo 
(5631 0001 3134), Huo Yingdong (7202 5391 2639), 
Huo Mingguang (7202 2494 0342). 


Secretary General: Peng Chong (1756 0394). 
Further Reportage on 7th CPPCC’s 2d Session 


News Conference Held 23 March 
OW2303 160089 Beijing Television Service in Mandarin 
1140 GMT 23 Mar 89 


(“Special Program on the NPC and CPPCC Session;”’ 23 
March news conference presided over by Lu Zhichao, 
spokesman of the Second Session of the Seventh CPPCC 
National Committee, at the Great Hall of the People, 
with Jia Yibin, member of the Standing Committee of 
the CPPCC National Committee and vice chairman of 
the Central Committee of the Revolutionary Committee 
of the Chinese Kuomintang [RCCK]; Wan Guoquan, 
member of the Standing Committee of the CPPCC 
National Committee and vice chairman of the Central 
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Committee of the China Democratic National Construc- 
tion Association; Wu Xiuping, member of the Standing 
Committee of the CPPCC National Committee and 
secretary general of the Central Committee of the China 
Democratic League; and Zhao Weizhi, member of the 
Standing Committee of the CPPCC National Committee 
and secretary general of the Central Committee of the 
Jiusan Society, answering Chinese and foreign reporters 
questions—recorded] 


[Text] [Unidentified announcer reads off a list of partic- 
ipants over video showing Lu Zhichao and the other 
participants seated at a long table being introduced to 
scores of reporters and cameramen; video cuts to Jia 
Yibin delivering a prepared statement] 


{Jia Yibin]} Ladies and gentlemen: Members of the dem- 
ocratic parties attending the Second Session of the Sev- 
enth CPPCC National Committee are very happy to 
have the opportunity to meet friends from journalistic 
circles and to introduce to you the system of multiparty 
cooperation under CPC leadership. China currently has 
eight democratic parties. The various democratic parties 
began to cooperate with the CPC as early as the demo- 
cratic revolutionary period. After the founding of New 
China, they worked together to build socialism. After 
decades of practice, this cooperative relationship has 
been consolidated. On this basis, the system of multi- 
party cooperation under CPC leadership has been devel- 
oped. This system and the systems of People’s Con- 
gresses and political consultation are the three 
fundamental political systems in China. It is also a basic 
part of the political structure during the initial stage of 
socialism. We believe that this system suits China’s 
actual situation and is the right choice of the Chinese 
people. It has been playing a increasingly important role. 
Certainly, the history of the establishment and develop- 
ment of multiparty cooperation under CPC leadership 
is, after all, rather short. In particular, for some time in 
the past, there were mistakes and setbacks because of 
leftist influence. We and the CPC have now reached a 
consensus; that is, we should make concerted efforts to 
uphold, improve, enrich, and develop this system, 
improving it both in form and content and giving: fuller 
play to its superiority. Since the system of multiparty 
cooperation is a strong point and a characteristics of our 
political system, we should further improve it and bring 
into fuller play its superiority. We will now answer your 
questions on this subject and other related matters. 


{[GUANGMING RIBAO reporter] I represent GUANGM- 
ING RIBAO. My question is for Mr Wu of the China 
Democratic League. Will members of the China Demo- 
cratic League, which is a major democratic party, assume 
leading posts in the State Council, such as minister or vice 
minister or even a higher position in the near future? If it 
happens, will they be recommended by your party or will 
they be decided on by the CPC. 


(Wu Xiuping] The Democratic League will recommend 
personnel to the government. This work is still proceed- 
ing. The people we are to recommend, from the bottom 
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to the top, have been selected by the masses. They will be 
recommended by our Democratic League. So far, we 
have not decided on who will be recommended. Consul- 
tations are still proceeding. 


{CHUNG KUO SHIH PAO reporter] I am a reporter of 
Taiwan’s CHUNG KUO SHIH PAO. I have two ques- 
tions for Mr Jia Yibin. First, multiparty cooperation is 
not unprecedented, but under such cooperation, words 
spoken by vice ministers who are CPC members more 
often than not carry more weight than words spoken by 
ministers, and those vice ministers wield greater power. 
My first question is: Are the democratic parties fully 
satisfied with such a form of cooperation, which seems 
like a gift of charity from the CPC and which the CPC 
can take back any time? My second question is: If 
Taiwan’s Democratic Progressive Party [DPP] wants to 
come to Mainland China to take part in multiparty 
cooperation and share in the power, what would be the 
attitude of the authorities on the mainland? 


[Jia Yibin] I said a while ago that multiparty cooperation 
was carried out quite well during the early period after 
liberation, or the period before 1957. In those days, 
several ministers were members of the RCCK. Mr Zhu 
Xuefan, now RCCK chairman, was minister of posts and 
telecommunications. He had real power in his position. 
Then there was Mr Liu Wenhui, who served as minister 
of agriculture. He also had real power. On the whole, it is 
untrue that the vice ministers had greater power than the 
ministers in those days. There might have been certain 
interferences from the left in those days, but that was not 
a common phenomenon. That was the situation shortly 
after liberation. During the period from 1957 to the 
Great Cultural Revolution, the system of multiparty 
cooperation was seriously ravaged. However, since the 
3d Plenary Session of the | 1th CPC Central Committee, 
we have been making efforts to develop and improve this 
system. These are the several stages of multiparty coop- 
eration. This is my answer to your first question. 


As for your second question concerning DPP’s partici- 
pation in Mainland China's decisionmaking, let me ask 
you: Did the DPP ask you to convey its intention or is it 
just your own imagination? 


{CHUNG KUO SHI PAO reporter] The reason why I 
asked the question was: Zhu Gaozheng, the most well- 
known DPP legislator, had some contacts with the 
mainland authorities through certain channels. He also 
accepted the invitation extended to him by some people 
on this side, but he could not make the trip because the 
Kuomintang [KMT] government thought it was 
improper. This shows that the DPP already had estab- 
lished contacts with this side. In other words, members 
of the DPP want to look at the mainland. Moreover, a 
delegation of assistants to DPP legislators also visited 
here last year. That’s why I asked the question. 
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[Jia Yibin]} I understand. I am afraid this issue concern- 
ing the DPP cannot be discussed until after reunifica- 
tion. This is because the DPP is a party in Taiwan. 
Before reunification, the KMT and all other democratic 
parties may take part in handling state affairs. But before 
reunification, this issue [concerning the DPP] cannot be 
discussed. This is my first point. My second point is 
about Mr Zhu Gaozheng’s contacts with us. He had 
contact with RCCK members in Hong Kong on one 
occasion, but it was personal contact he made on his own 
behalf. He was not representing an organization. 


[Unidentified female reporter] Have the democratic par- 
ties on the mainland thought about establishing contacts 
with the democratic parties on Taiwan? For example, if 
a certain party in Taiwan wishes to establish contacts 
with another party in the mainland, how will you 
respond? My second question is: When appointing mem- 
bers of the democratic parties to leading posts in the 
central or local governments, will efforts be made to 
achieve a balance in appointing members of different 
democratic parties? Or, in other words, will all parties 
have their members appointed to the cabinet? How 
many members of the democratic parties participated in 
the recent signature campaign of intellectuals, and what 
is the status of those who have signed? 


[Wan Guoquan] My personal view regarding this lady 
reporter's question on establishing contacts between 
political parties on the two sides of the Strait is: The key 
to this problem lies not in the mainland, but with the 
Taiwan authorities. We warmly welcome the dozen 
reporters from Taiwan who are visiting the mainland 
this time [to cover ‘he NPC and CPPCC Sessions]. 
However, I am afraid 11 is very difficult for our reporters 
to go to Taiwan. My friends and | wish very much to visit 
Taiwan. My father died in Taiwan, and it is a human 
nature that I feel 1 must go there to pay respects to him. 
However, there are the restrictions. Therefore, the key to 
this problem lies with the Taiwan authorities. We wish to 
establish any forms of contact. The mainiand welcomes 
contact with Taiwan. On the second question about 
balanced appointment to government posts, as I know, 
three members of democratic parties are serving vice 
ministerial posts in the State Council. Take, for example, 
my party—the China Democratic National Construction 
Association [CDNCA]. Most of our members are from 
the economic circles, and the party keeps close touch 
with them. The CDNCA is the first democratic party to 
have it member appointed to a State Council post— 
Comrade Feng Tiyun, vice minister of supervision, is a 
CDNCA member and vice chairman of its Central 
Committee. Since the early years of the PRC, there have 
been quite a few CDNCA members who served at 
government posts higher than the vice ministerial level. 
The question of balanced appointment does not exist. 
All democratic parties have talented people capable of 
serving in the State Council. Recently RCCK and Jiusan 
Society members were appointed to State Council posts. 
Appointing democratic party members to State Council 
posts is not a matter of power distribution. Appointment 
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is made on the basis of the state needs and on our 
members’ capabilities and qualifications. There is no 
problem whatsoever of appointing more or fewer mem- 
bers from each party. They are recommended through 
consultations. 


{Wu Xiuping] I will answer the question on the signature 
campaign. The lady reporter has just asked about 
whether members of the democratic parties participated 
in the campaign. As far as | know, 33 members of the 
China Democratic League [CDL] signed their names. 
Our stance is that signing a suggestion or proposal to the 
NPC is a personal activity within the limits of the 
Constitution. The CDL does not interfere in its mem- 
bers” participation in similar activities. Moreover, as I 
understand, comrades who signed their names share the 
feeling of Mr Bing Xin. In an article published in the 19 
March CHENG BAO in Hong Kong, he said that signing 
names on the petition for amnesty was a normal activity, 
but that those who signed their names were not aware of 
the intention of the sponsor of the signature campaign. 
Therefore, the CDL members signed their names in their 
personal capacity, and such activity falls within the 
limits of the Constitution. 


([SO\'TH CHINA MORNING POST reporter] I am 
from SOUTH CHINA MORNING POST in Hong 
Kong. I have two questions: The first is about the 
multiparty cooperation system under CPC leadership. 
Does this system imply unequal cooperation among 
multiple parties? If the cooperation is on equal footing, 
why does it stress cooperation under CPC leadership? 
My second question is addressed to Mr Wan [as heard] 
who has just said that democratic party members signed 
their names in their personal capacity. What is your view 
on a Supervision Ministry official’s recent statement on 
the signature campaign? As a democratic party leader, do 
you think that it is interference in judicial independence 
for democratic party members to demand amnesty? 


[Wan Guoquan] Probably you reporters have heard on 
many occasions about multiparty cooperation under 
CPC leadership. In the past, the systemn of multiparty 
cooperation under CPC leadership existed on paper 
only. In my view, it [words indistixct]. The crux of the 
problem probably lies in the word which people perceive 
as meaning unequal partnership between the CPC at the 
higher and the democratic parties at the lower levels. As 
I have said, multiparty cooperation led by the CPC 
means the CPC's political leadership over the demo- 
cratic parties, as well as political cooperation between 
them, while their organizations are independent. 


[Jia Yibin] They are equal by law. 


[Wan Guoquan] They are all equal under the Constitu- 
tion and function independently. Then, why is it neces- 
sary to stress CPC leadership in multiparty cooperation? 
The history and reality today explain that the CPC and 
eight democratic parties have coexisted and shared a 
common goal. All democratic parties were already in 
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existence before the PRC’s founding. At that time we 
shared the common goal of opposing the three big 
mountains [imperialism, feudalism, and bureaucrat-cap- 
italism}. Under the support and assistance of the CPC, 
the democratic parties fought alongside the CPC. Since 
liberation, we have launched an ambitious four modern- 
izations drive to jointly build our country into a modern 
socialist power. A leadership nucleus is needed for 
accomplishing the modernization drive. The CPC’s lead- 
ership position was already established in the Common 
Program, drafted by the democratic parties and the CPC 
in the early years of New China in the place of a 
constitution. Herein lies the leadership nucleus. In other 
words, we need a chief (?architect) for our common goal. 
The following analogy may not be very precise: An 
orchestra needs a conductor, otherwise each member 
would play different tunes. Therefore, the CPC leader- 
ship means that the democratic parties accept CPC 
leadership in the line, policies, and principles, which are 
formulated after soliciting the opinions of democratic 
parties and are jointly observed by the CPC and demo- 
cratic parties. A remark made by Comrade Deng Xiaop- 
ing in 1981 is rather pertinent. He said: Multiparty 
cooperation under CPC leadership is determined by 
China’s specific historical conditions and realities. 
Therefore, multiparty cooperation under CPC leader- 
ship is a product of the historical practice of Chinese 
society. The relationship between the CPC and demo- 
cratic parties is one of standing together through thick 
and thin, or as we have often said, a new type of relations 
between political parties that share weal or woe and treat 
each other with all sincerity. 


[Wu Xiuping] I would like to add views on the question 
of the signature campaign. As | have said, signing one’s 
name On a suggestion or petition to the NPC is a lawful 
right of every Chinese citizen. What we oppose is the 
practice of relying on foreign forces to exert pressure on 
China and demand democracy or amnesty. China’s 
internal affairs are to be decided by the Chinese people 
themselves. 


[Unidentified reporter speaking in English, with simulta- 
neous Mandarin translation] Within the framework of 
political reform, there is a new development in some of the 
East European socialist countries toward the establishment 
of the multiparty cooperation and multiparty system. As 
leaders of democratic parties in China, while working 
within the framework of a multiparty cooperation system, 
do you welcome such development in other socialist coun- 
tries, like in Hungary and Poland? Thank you! 


[Wan Guoquan] In my view, first of all, as China has its 
special conditions, the East European countries have 
their national conditions. Second, this is a question 
involving their internal affairs, and it is irrelevant for us 
to comment on them at this news conference. However, 
under China's multiparty cooperation system, we will by 
no means practice rule by turn. We will enrich, develop, 
and perfect the system of multiparty cooperation on 
condition that it is led by the CPC. 


NATIONAL AFFAIRS 


[KYODO reporter] I am a reporter of KYODO in Japan. 
I would like to know the membership of all eight demo- 
cratic parties. Are there people with dual membership, I 
mean, members belonging to both the CPC and demo- 
cratic parties? If so, what are the percentages’ 


{Wan Guoquan] The CDNCA’s current membership 
stands at about 46,400. To be precise, it was 46,425 as of 
the end of 1988. There are members with dual member- 
ship—276, or 0.59 percent, of our members are also 
members of other democratic parties. As for CDNCA 
members who are also CPC members, as of the end of 
1988, they numbered | ,373, or 2.96 percent of CDNCA 
membership. I would like to point out that most of our 
members with dual CDNCA-CPC membership have 
requested on their own to be admitted to the CPC after 
they joined the CDNCA. 


[Jia Yibin] Membership of the eight democratic parties 
totals about 300,000. The RCCK has about 40,000. 


(Wu Xiuping] The CDL’s membership is approaching 
90,000, and over 90 percent of our members are engaged 
in educational, cultural, scientific, and technical under- 
takings. We, too, have members with dual membership 
of the CDL and the CPC or other democratic parties. As 
long as they became CDL members before they joined 
other parties, including the CPC, we regard them as our 
members. 


[Zhao Weizhi] The Jiusan Society's membership stands 
at some 40,000. Most of them are medium- or higher- 
level intellectuals in the scientific and technical, cultural 
and educational, and medical and health circles. A few of 
our members are also members of the CPC, the CDL, the 
Chinese Peasants’ and Workers’ Democratic Party 
[CPWDP], and the CDNCA. Dual membership is a 
product of the history of the democratic parties. Since 
their inception, the democratic parties have never been 
political parties of a single class. They are political 
parties with the nature of political alliance, or, in other 
words, they are rather inclusive. Therefore, when a 
democratic party member requests to join the CPC and 
meets its requirements, the request will be granted, and 
he or she will remain in the Jiusan Society, or any other 
democratic party, and abide by the duties stipulated in 
its constitution. 


[Jia Yibin] I would like to add that since only four 
democratic parties are represented at today’s press con- 
ference I would like to give a brief introduction about the 
four other parties. Members of the China Association for 
Promoting Democracy are mostly (?middle and primary 
school teachers) and publishers. Members of the 
CPWDP, which was transformed from the previous 
(7Third Party), are mainly in the [words indistinct] 
circles. The China Zhi Gong Dang, as you know, came 
from the Zhi Gong Tang, an Overseas Chinese commu- 
nity organization. Its members are predominantly 
returned Overseas Chinese and their relatives. The Tai- 
wan Democratic Self-Government League was founded 
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by Taiwan compatriots and some comrades on the 
mainland. I do not have on hand figures of each of these 
parties’ membership. The membership of all democratic 
parties totals 300,000. The overwhelming majority are 
medium- and higher-level intellectuals in China. Most of 
RCCK members are former medium and top echelon 
KMT members. I have just briefed you about the four 
other parties not represented today. 


[AP reporter in English, with simultaneous Mandarin 
translation] I believe all of the parties under the leader- 
ship of the Communist Party were established before 
liberation. | am wondering whether it is possible for new 
parties to be established since China has changed a great 
deal since liberation. 


[Zhao Weizhi] All eight democratic parties were founded 
during the preliberation Democratic Revolution period. 

These democratic parties and the CPC have taken part in 
the national political life under the basic system of 
multiparty cooperation led by the CPC. On the possibil- 
ity of establishing new political parties, so far we have no 
such plans, and we can only envision it in future. | 
personally believe that, under China's existing situation, 
it is impossible to establish new parties. The eight 
democratic parties maintain extensive contacts in all 
aspects of the national political life. In view of this, I 
think no new political parties will be established. 


[KEJI RIBAO reporter] | am from KEJI RIBAO. Would 
you please tell us the major national policy decisions 
adopted in recent years at the suggestions of democratic 
parties, or with their views incorporated in the deci- 

sions? Thank you! 


[Wu Xiuping] In the process of democratization in 
China, all democratic parties, including the CDL, have 
been gradually involved quite deeply in the decisions on 
national policies. Many suggestions made by the CDL on 
major political guidelines in recent years were accepted 
by the CPC Central Committee and the State Council. 
This shows that we can play an active role in making 
policy decisions. For example, when a decision on edu- 
cational reform was to be adopted in 1985, the CDL 
persistently suggested that the ultimate aim of education 
should be to raise the quality of the nation. This sugges- 
tion was finally accepted and incorporated into the 
decision on reforming the educational system by the 
CPC Central Committee. Furthermore, the CDL con- 
ducted an investigative study in 1987, showing the 
Chinese intellectuals’ poor working and living condi- 
tions, and suggested that they be improved. This sugges- 
tion, which was also accepted by the CPC Central 
Committee and the State Council, contributed to the 
improvement of remuneration for China's 10 million 
intellectuals in 1987. Besides, the democratic parties 
have made numerous suggestic..s on China's economic 
development, including the suggestion in recent years on 
the economic development of the northwestern region. 
Last year, we put forth, in clearcut terms, a suggestion on 
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a policy measure regarding the establishment of a mul- 
tinationality economic development zone in the upper 
reach of Huang He. This suggestion, too, was promptly 
accepted by the CPC Central Committee and the State 
Council. Take, for another example, our suggestion on 
the development of the delta in the lower reach of Huang 
He, which we made last year after an investigative study. 
This suggestion has received keen attention from the 
CPC Central Committee and has been under further 
study. Moreover, in a speech at the general meeting of 
the CPPCC Session this afternoon, Professor Qian Wei- 
chang, vice chairman of the CPPCC National Commit- 
tee and a vice chairman of the CDL, stated his views on 
China’s educational reform. Earlier, a 10-point sugges- 
tion on China’s education was made in the name of CDL 
Chairman Fei Xiaotong. Zhao Ziyang, general secretary 
of the CPC Central Committee, immediately responded 
to this suggestion and expressed sincere thanks for it. He 
pledged that the CDL suggestion will be studied further 
at the CPC Central Committee’s relevant meetings, and 
instructed leading bodies conceriied to consult with the 
CDL on questions regarding education. We believe that 
so long as our suggestions take into account the overall 
situation in the country, they will be taken seriously by 
the CPC Central Committee and the State Council. In 
this light, we participate in the national political life 
beginning with the process of making decisions. I believe 
that the democratic parties can play an active role and 
have their say on major political principles and policies 
in national political life. 


{Lu Zhichao] Due to the limitation of time, the press 
conference closes here. [video ends with pan shots of 
reporters leaving the conference room] 


Official on Growth of 
OW2403090289 Beijing XINHUA in English 
0632 GMT 24 Mar 89 


[Text] Beijing, March 24 (XINHUA)—Political democ- 
racy in China should grow in a gradual and orderly 
manner, said a National Committee Member of the 
Chinese People’s Political Consultative Conference 
(CPPCC). 


“There is no reason whatsover to block or delay the 
development of political democracy in China. On the 
other hand, there is no reason either to achieve quick 
results in this respect, going beyond China's realities or 
the progress in economic restructuring and growth of the 
economy,” said Li Ding at a plenary meeting of 
CPPCC’s ongoing session here this morning. 


Impatience for quick success will only lead to chaos, and 
bring grave damage to social stability and economic 
construction, he said. 


Li Ding, who is a deputy head of the United Front Work 
Department of the Chinese Communist Party, told his 
fellow members that in the process of advancing China's 
political democracy, the country will draw on from 
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experiences in foreign countries in the spheres of science. 
technology, management or politics provided they suit 
China’s realities and benefit its economic development. 
However, he stressed China will not copy the Western 
system. 


He deemed it wrong to mechanically copy the Western 
mode or to blame those as “undemocratic” who decline 
to do the copying. 


Dual- or muiti-party systems as practised in the West is 
unsuitable for China, he said. “There are neither condi- 
tions nor needs to introduce that system into our country 
because it will only lead to social unrest and hamper the 
development of China’s political democracy instead of 
promoting it. And that runs counter to the interests of 
the Chinese people.” 


All measures for political restructuring have to be con- 
ducive to the stability and unity of the nation, Li said. 
“It’s wrong and untrue to say that we stress stability and 
unity just to silence opinions and demands for greater 
democracy.” 


“On the contrary,” he went on, “stress on stability and 
unity will facilitate the orderly progress of democracy as 
well as economic and cultural construction.” 


Li described the multi-party cooperation under Commu- 
nist Party leadership as an important part of China's 
political setup, adding that the system fits China's con- 
ditions and has much advantage in the Chinese context. 


He pointed to the solid progress made in China's polit- 
ical democracy, saying that there is a much greater 
democratic atmosphere across the nation than a decade 
ago. For example, people are now free to criticize the 
Communist Party and the government and differing 
views are often printed in the press. 


A study group, composed of members of the non- 
communist parties and personages without party affilia- 
tion, is working on a plan to further the multi-party 
cooperation, Li said. Great progress can be expected 
soon in appointing democrats to key positions, he said. 


Further on Mutaparty System 
OW 2403083889 Beijing XINHUA in English 
0711 GMT 24 Mar 89 


[Text] Beijing, March 24 (XINHUA)—To improve Chi- 
na’s political democracy and multi-party cooperation 
was an important topic at the plenary meeting of the 
current session of the Seventh National Commitee of the 
Chinese People’s Political Consultative Conference 
(CPPCC) here today. 


Three of the eight speakers at today’s meeting touched 
upon the theme. 


NATIONAL AFFAIRS 


One of them is Li Ding, vice-chairman of the All-China 
Federation of Industrialists and Businessmen, who said 
that the multi-party cooperation led by the Chinese 
Communist Party suits China’s realities and is an impor- 
tant cmmponent of the country’s political system. 


He said the claim calling for adoption of dual-party or 
multi-party political system in China is divorced from 
China’s realities. There are no conditions nor the need 
for such system to exist in China. That will only lead to 
social unrest rather than accelerating the development of 
China’s democracy, he pointed out. 


In his speech, Huang Mong Hwa from Hong Kong said: 
“Multi-party cooperation and political consultation 
have become the main trend of political development in 
socialist countries.” 


He pointed out that the Communist Party has been in 
rule in China for 40 years and in the forseeable future 
there is no other political force to be able to replace it. 
Therefore, there is no possibility for rule by different 
parties in turn in China. 


But he added that the Chinese Communist Party should 
continue to purify itself and retain the vitality of a 
revolutionary party. The Communist Party should 
respect the independence of the democratic parties and 
communists should quit the leading bodies of the dem- 
ocratic parties and organizations. 


At the meeting, other speakers touched on clean govern- 
ment, supervision Over government operations and ieg- 
islation in the art and literary field. 


Lu Bangzheng put forward a number of proposals for the 
building of a clean government, such as openness in 
handling affairs in government organs, filing personal 
property by government officials, adoption of the with- 
drawal system and supervision by public opinion. 


Members View Political Involvement 
HK2403045989 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1502 GMT 20 Mar 89 


{“Chinese People’s Political Consultative Conference 
National Committee Members Affiliated to the Taiwan 
Democratic Self-Government League and the All-China 
Federation of Taiwan Compatriots Talk on Political 
Involvement”"—ZHONGGUO TONGXUN SHE] 


[Text] Beijing, 20 Mar (ZHONGGUO TONGXUN 
SHE)}—Members of the National Committee of the 
Chinese People’s Political Consultative Conference 
[CPPCC], divided into many groups, started group dis- 
cussions this morning. This reporter joined the delega- 
tions of the Taiwan Democratic Self-Government 
League and the All-China Federation of Taiwan Compa- 
triots during their group discussion. Participants in the 
group discussion talked glowingly and freely and the 
atmosphere was lively. 
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Most CPPCC members agreed that the CPPCC had 
made some achievements last year, and most of the 
motions it raised had received response from the depart- 
ments concerned. But some CPPCC members noted that 
in most cases the CPPCC simply aired views on political 
affairs rather than getting directly involved in political 


a greater part in political involvement and supervision. 


At the group discussion of the delegation of the Taiwan 
Democratic Self-Government League, some CPPCC 
members said: Aithough we are members of the Taiwan 
Democratic Self-Government League, the government 
has seldom consulted us ‘fore putting forth any policy 


During the group discussion, CPPCC members affiliated 
to the All-China Federation of Taiwan Compatriots 
aired their opinions on two-way and demo- 
cratic consultations between the two shores of the Tai- 
wan Strait and on other reievant issues. 


With regard to the Taiwan issue, Xu Chair- 
nian of the Henan branch of the All-China Federation of 
Taiwan Compatriots, pointed out: The government, the 
CPC, the National People’s Congress [NPC], and the 


With regard to democratic consultations, Liu Yiming, a 
professor at Harbin Industrial University, pointed out 
that although the CPPCC work report stated that the 
Chinese Government and the party had fully consulted 
with the CPPCC before adopting any important policies, 
he himself did not agree with what the report said. What 
is More, some proposals which have been discussed over 
and over are never earnestly implemented. This may 
shake the public's confidence. We hope the government 
would let people be a little better informed, trust our 
CPPCC National Committee members, and let us have a 
look at drafts of any important policies before they are 
finalized, Liu said. 
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Su Yingjun, honorary director of the Hebei Provincial 
Hospital for Staff and Workers, said: “Although people 
are still talking about the multipartisan cooperation 
system, the CPC has always treated democratic parties as 
outsiders. Don’t we say we need to supervise each other? 
Then the CPC should be frank and sincere with us. It is 
not enough just to listen to us without making any 
response.” 


At the group discussion, CPPCC National Committee 
members affiliated to the All-China Federation of Tai- 
wan Compatriots agreed that some progress was made 
iast year as most motions had received response from the 
departments concerned. 


State Affairs Viewed 
OW2303224689 Beijing XINHUA in English 
1433 GMT 23 Mar 89 


[Text] Beijing, March 23 (XINHUA)}—Hong Kong and 
Macao members attending the ongoing session of the 
Chinese People’s Political Consultative Conference 
(CPPCC) have offered “valuable opinions and sugges- 
tions,” said Yan Mingfu, a member of the Secretariat of 
the Central Committee of the Communist Party of China. 


“They have shown by what they say that they are masters 
of the country,” Yan said. 


During group discussions, Hu Hung-lick, president of 
the Shue Yan College of Hong Kong, suggested that 
government departments should establish expert com- 
mittees as a source of advice and suggestions. 


“We not only need experts to head ministries,” he said, 
“We also need think-tanks to help them work better.” 


“China is a big country. Its economic structure is very 
complicated and is becoming even more complicated in 
the ongoing reform. Therefore, we need expert commit- 
tees to study and analyze problems so as to avoid making 
mistakes,” he said. 


Mun Kin-chok, dean of business administration of the 
Chinese University of Hong Kong, said excessive money 
issue by the central bank, which is ruled by the govern- 
ment, should be held responsible for inflation in the 
country. 


“Banks should be independent of the government,” he 
said. 


Solicitor Yu Ping-chong suggested that the central gov- 
ernment should establish a data network for scientific 
decision making and consult with local authorities 
before making major decisions. 


Ho Sai-chu, chairman and manager of Hong Kong Fook 
Lee Construction Co. Ltd., said the government should 
reduce subsidies for money-losing enterprises. 
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He noted that such subsidies reached 7.6 billion yuan in 
1988. He suggested shutting down moncy losers. 


However, T. K. Ann, chairman of Winsor Industrial 
Corporation Lid., said the government should continue 
to subsidize enterprises producing daily necessities, even 
though some of them are in the red. 


Tor-Tai, managing director of the International Hung 
Hsing Holding Ltd., once again suggested building a sub- 
marine tunnel connecting the mainland and Hainan Island 
to promote the latter’s economic t. But his 
Suggestion was opposed by chairman of Hopewell Holding 
Lid. Gordon Wu, who said expenditure of the project 
would be more than the government can afford now. 


Li Tieying Cited on Education 
OW2303045389 Beijing XINHUA in English 
1730 GMT 22 Mar 89 


[. ext] Beijing, March 22 (XINHUA)—Li Tieying, state 
councillor and minister in charge of the State Education 
Commission, said here today that ideological and moral 
education should be enhanced among the students so as 
to turn them into socialist citizens and builders. 


At a meeting of the members from educational circles 
attending the ongoing session of the Seventh National 
Committee of the Chinese People’s Political Consulta- 
tive Conference (CPPCC), Li said that certain social 
trends exert an undesirable effect on the students. As a 
result, some students are tired of study. 


The current restructuring of China's economic sysiem will 
certainly affect the old practice whereby the siate takes 
care of everything for the students and offers jobs to all 
graduates, he said. The old educational system reflects the 
needs of the old product economy, but it fails to show the 
needs of the development of the socialist commodity 
economy and the modernization drive, he said. 


As for the reform of the educational system, the minister 
said that a macro control should be exercised on the 
educational system. 


More powers should be delegated to local governments 
in educational planning and decisionmaking as well as in 
the management of local schools. 


At the same time, he said, the reform of the educational 
system must go hand in hand with the reform in other 


government departments. 


Li said that a set of systems covering the teachers’ wages, 
medical care, housing, retirement benefits and bonuses, 
will be established in the educational sector. 
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Reviewing the progress achieved in China's education 
over the past decade, he said that 97 percent of the 
school age children are at school and primary education 
is made universal in 1,326 counties or 66 percent of the 
total in China. 


China trained 3.25 million university graduates from 
1979 to 1988, equivalent to the total trained in the 
preceding thre decades, he added. 


According to Liu Bin, vice minister of the Education 
Commission, a teachers’ law, a law on the protection of 
youngsters and detailed rules for the implementation of 
the compulsory education law are expected to be formu- 
lated within this year. 


Further on Discussions on Work Report 
OW 2303073889 Beijing Domestic Service in Mandarin 
1030 GMT 22 Mar 89 


[Text] Members of the Seventh CPPCC National Com- 
mittee attending its second session started their group 
discussions on Premier Li Peng’s government work 
report yesterday afternoon. 


Yao Dianzhong, Wu Jing, Liu Yiping, and other mem- 
bers of the CPPCC National Committee held that Pre- 
mier Li Peng’s government work report deals with 
achievement; as well as problems and mistakes. This will 
only increase, and not decrease, the prestige of the 
government. At the same time, this will also strengthen 
our confidence in the future of the country and the 
success of the four modernizations. 


Hou Jingru, member of the Standing Committee of the 
CPPCC National Committee and vice chairman of the 
Central Committee of the Chinese Kuomintang Revolu- 
tionary Committee, said: This realistic report has pro- 
posed methods and measures for solving problems. As 
long as we conscientiously implement the report, we can 
certainly succeed in improving the economic environ- 
ment and rectifying economic order. 


Huang Dingchen, member of the CPPCC National Com- 
mittee, said: All problems are dealt with in the govern- 
ment work report. As long as we work with one heart and 
one mind to improve the economic environment and 
rectify economic order, we believe that problems can 
certainly be solved. To improve the economic enviror 
ment and rectify economic order, it is necessary to 
uphold the authority of the central government. Only 
with authority can the central government implement its 
decrees and prohibitions to the letter. 


Situ Qing, member of the CPPCC National Committee, 
said: The problem now is that laws are not observed 
because they are not strictly enforced. | believe that it is 
all the more important to establish the authority of the 


legal system. 


1 


Many members of the CPPCC National Committee 
expressed their views on the overheated economy dis- 


members of the CPPCC National Committee, said: We 


effectively avoid similar problems. 


In addition, Chairman Li Xiannian of the CPPCC 
National Committee this afternoon called on CPPCC 
members of minority nationalities and from the agricul- 
tural and forestry fields, religious organizations, the 
All-China Federation of Taiwan Compatriots, the Tai- 
wan Democratic Self-Government League, the All-China 
Federation of Returned Overseas Chinese, Hong Kong, 
Macao, the press and publishing, and social welfare as 
well as specially invited members attending 
discussions at the Science Hall of the Youyi Guesthouse. 


At a conference room where CPPCC members from the 
agricultural and forestry fields were holding a discussion, 
Chairman Li Xiannian said: We depend on you for our 
food and clothes. 


A CPPCC member said: We hope that the CPPCC 
National Committee will set up an agriculture and 
forestry committee. We proposed to do so last year 

no response has yet been received. 


Z 


Li Xiannian said: If your proposal is not adopted the 
first time, you may put it forward a second or even a 
third time. 


When Li Xiannian entered a conference room where 
CPPCC members of minority nationalities were holding 
a discussion, those present warmly applauded. Li Xian- 
nian said: We should achieve the great unity of all our 
nationalities. The attempt by a small number of separat- 
ists in Tibet to split the motherland will never succeed. 
Since ours is a multinational country, we must achieve 
the great unity of all our nationalities. 


Muxi, member of the CPPCC National Committee 
shook hands with Li Xiannian and said: | come from 
ubei in Our native province want me to say 


Hong Ki ng Special Administrative Region. Then, Ji 
Pengfei 4. ed Li Xiannian to sit down and said: All of 
the more txan 50 CPPCC memoers here are from Hong 
Kong and Macao. 


Li Xiannian asked: Is Mr Xu Simin present? 
Xu Simin stood up and said: | am here. 


Then Xu Simin asked: When will Chairman Li visit 
Hong Kong? 


Li Xiannian said: Can I do that? 
Xu Simin said: Why not? 


When Li Xiannian stood up and intended to visit some 
other groups of CPPCC members, T. K. Ann, member of 
the CPPCC National Committee, said: Would you 
please hear some of our speeches? 


Li Xiannian said: Sure, of course. 


Then, Xu Simin said: | am very glad, Chairman Li, that 
you Sat in at our meeting. 


Li Xiannian said: As chairman of the CPPCC National 
Committee, | am supposed to take part in your meeting. 
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Proposals for Art, Literary Fields 
OW2303230089 Beijing XINHUA in English 
1515 GMT 23 Mar 89 


[Text] Beijing, March 23 (XINHUA)—Six leading Chi- 
nese writers and artists have submitted a proposal calling 
for legislation in art and literary field as soon as possible. 


They submitted the proposal to the on-going session of 
the Chinese People’s Political Consultative Conference 
(CPPCC). 


Sponsors of the proposal are Cao Yu, executive chairman 
of the Chinese Federation of Literary and Art Circles 
(CFLAC), Wu Zugiang, vice chairman of the CFLAC, film 
director Xie Jin, writer Feng Jicai, Beijing Opera actor 
Zhang Jungiu and former Minister of Culture Zhou 
Weizhi. All of them are CPPCC National Committee 
members now attending the current session of the 7th 
CPPCC National Committee in the Chinese capital. 


The proposal has been submitted to the Proposals-Han- 
dling Committee of the CPPCC National Committee. 


In an interview with the “PEOPLE'S DAILY,” Wu 
Zuqiang disclosed that their proposal focuses on two 
topics about which Chinese writers and artists are most 
concerned—protection of individuals’ freedom for liter- 
ary and artistic creation and protection of the rights and 
interests of artists and writers. 


Group Meeting Viewed 
HK2303081789 Hong Kong SOUTH CHINA 
MORNING POST in English 23 Mar 89 p 10 


[By Seth Faison in Beijing] 


[Text] One painter, Han Meiling, said China had too 
many mouths to feed. 


Another artist, Liu Bingsen, said China's population 
boom had reached the stage where a national law was 
needed to prevent mentally retarded women from hav- 
ing any children. 


A third elderly gentleman cut in, saying that women all 
over China's countryside were simply ignoring popula- 
tion restrictions and having second, third and even 
fourth and fifth children. 


“Many of us are unable to sleep at night worrying about 


the population problem,” Mr Liu added, apparently for 
emphasis. 


This is the Chinese People’s Political Consultative Con- 
ference (CPPCC) in action. 


The political gathering, held each year concurrently with 
the National People’s Congress, is meant to advise the 
government on issues of concern for different sectors of 
society. 
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Officially, the government, which is committed to 
reform and “socialist democracy,” is supposed to be 
relying more heavily on such groups as the CPPCC. 


But few Chinese believe that the body, made up of nearly 
1,900 artists, intellectuals, scientists and other groups, 
does much more than the legislature and government it 
is supposed to advise. 


As a result, most of the sub-group mectings held this 
week and next amount to rambling discussions that have 
little to do with the area—such as art and literature— 
they are meant to tackle. 


Yesterday's artists’ subgroup meeting, one of the few 
that journalists were allowed to cover, was a good 
example of the state of political refcrm in China. 


Comments about population met with nods or else 
indifferent gazes from the other 18 painters and sculp- 
tors who had gathered at a guest house on the outskirts of 
Beijing. 


One delegate flipped through a stack of photographs taken 
of him and <ther delegates outside the guesthouse, where 
their two-week sojourn is paid for by the government. 


Another read a newspaper. A third dozed. 
To be sure, the topic of art did arise. 


Liu, who works at the Palace Museum inside Beijing's 
forbidden City, spoke of the horrors of young artists who 
worship modernism and ignore the merits of traditional 
Chinese art. 


The loquacious Liu, sho spoke for 35 minutes of a 
two-hour meeting, complained of loosening attitudes 
that allow progressive artists to exhibit their works more 
easily than in the past. 


“We used to carefully discuss what level of art would be 
allowed in to the National Art Gallery. Now it seems like 
anything can get in,” said Liu. 


“Now we've got people shooting guns, throwing things 
on the ground and all kinds of crazy things,” referring to 
a recent avant-grade show at the gallery that shocked 
many older artists. 


Me suggested a “rectification” of the use of the words 
“modern art” which he felt were now used to glorify 
anything new and ccxdemn anything old. 
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New Non-CPC Vice Ministers Interviewed 
OW2303 145989 Beijing Domestic Service 
in Mandarin 2300 GMT 22 Mar 89 


[From the “Special Program on the Second Session of 
the Seventh NPC and the Second Session of the Seventh 
CPPCC National Committee”’] 


[Text] Dear listeners, on the eve of the opening of the 
Second Session of the Seventh CPPCC National Com- 
mittee, the State Council appointed two more members 
of democratic parties as vice ministers of the govern- 
ment, thereby raising the number of democratic party 
members among the ranks of government vice ministers 
to three. The three are Feng Tiyun, vice chairman of the 
Fifth Central Standing Committee of the China Demo- 
cratic National Construction Association, who was 
appointed vice minister of the Ministry of Supervision in 
February 1988; Li Peiyao, vice chairman of the Central 
Committee of the Revolutionary Committee of the Chi- 
nese Kuomintang [KMT], who was recently appointed 
vice minister of the Ministry of Labor; and Hong 
Fuzeng, member of the Central Committee of the Jiusan 
Society, who was recently appointed vice minister of the 
Ministry of Agriculture. 


The State Council’s appointments have aroused the 
attention and interest of people in all fields of endeavor. 
People predict that more and more prominent figures 
who are not Communist Party members will assume 
positions and functions of leaders in the government 
from now on. What are the views of the three democratic 
party members, who now act as vice ministers of the 
government, on the issue of multiparty cooperation? 
(Wang Hua), station reporter, interviewed each of them 
separately at the CPPCC members’ quarters. 


Mr Feng Tiyun, 63, is a frank and outspoken man. No 
sooner had the reporter finished his question then he 
replied: Democratic party members’ participation in the 
government work can only produce good results. No 
harm will come of it. It will lead to unity among more 
sectors. It provides a special channel for democratic 
parties to discuss and take part in government and 
political affairs. In addition, it will help democratic 
parties to improve their respective organization and 
functions. 


Speaking of how he feels about working with members 
who do not belong to his party, Mr Feng told the 
reporter: Serving as a vice minister in the Ministry of 
Supervision, I am in charge of two bureaus. I have both 
a position and authority. The minister and other vice 
ministers are all very industrious in doing their jobs; and 
I am also full of enthusiasm in my work. Everyone takes 
great pleasure in cooperating with each other. Minister 
Wei Jianxing does not stand on ceremony with me. He 
agrees to my proposals if he thinks they stand to reason. 
Most of the documents that contain my instructions or 
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comments are endorsed by him. To some of them he 
would add his own views as a supplement. They are all 
very good advice and I accept them with pleasure. 


The cadres of the bureaus and sub-bureaus under my 
leadership are all Communist Party members. We get 
along with each other very well. Last year, 57 units in a 
province were found to be profiteering in chemical 
fertilizers. Why was such an irregularity practiced by so 
many units in one province? On the report I wrote my 
instruction, suggesting an investigation to check if some- 
thing was wrong with the provincial government. They 
immediately conducted an investigation and found out 
that there was, indeed, something wrong with the pro- 
vincial government. The matter was handled properly 
afterwards. 


On the issue of how to deal with a leading cadre of a local 
government, I did not quite see eye to eye with a bureau 
director at first. Even after discussing the matter several 
times, none of us could persuade the other side. Later, 
the bureau director offered an analysis of the policy, 
according to which the matter should be handled. | felt 
he was right and then accepted his proposal. 


Mr Feng also told the reporter that he intends to make a 
speech on supervisory work and cooperation at the 
current CPPCC session. 


Mr Li Peiyao, 56, the newly appointed vice minister of 
the Ministry of Labor, has worked in the engineering and 
technical department of the Nanchang Aircraft Manu- 
facturing Company for 30 years in the past. Last year, he 
came to Beijing to serve as vice president of the All- 
China Federation of Trade Unions and was concurrently 
entrusted to take charge of the trade unions of all 
industries. 


Speaking about his new job with the Ministry of Labor, Mr 
Li said that it represents participation in government and 
political affairs not only by democratic parties but also by 
mass Organizations and intellectuals. He said: At present, 
various economic elements exist on mainland China. 
Among them are social groups with different specific 
interests. However, the overall interests of the various 
sectors and classes in society concide. Multiparty cooper- 
ation aims at strengthening national consultation, unity, 
and cooperation among all social groups with different 
specific interests; safeguarding both overall and specific 
interests; and bringing every positive factor into play to 
work successfully for ouir country’s modernization. 


Mr Li told the reporter: I worked a long time in a factory 
as a technician. Therefore, I understand workers. I still 
like trade union work. At present, there are still a 
number of unsolved problems concerning social protec- 
tion for women workers and retired workers, job place- 
ment for redundant and surplus staff and workers of 
enterprises, decrease in the actual income of staff and 
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workers working in the first line of some industries, and 
increasing incidence of accidents in production, which 
adversely affect workers’ enthusiasm for production. 


He said that he is prepared to put forward motions at the 
current CPPCC session proposing legislation of a labor 
law as soon as possible so as to establish a system for 
ensuring labor protection for staff and workers, their 
social security, and so forth through legal measures. 


The new vice minister of the Ministry of Agriculture, Hong 
Fuzeng, served as president of the Jilin Provincial Acad- 
emy of Agricultural Science in the course of his long-time 
career in agricultural scientific research. He is now 57- 
years-old. Although unfairly treated in past political move- 
ments and upheavals, he never gave up his belief in serving 
the motherland. Despite adverse circumstances he per- 
sisted in scientific research and made many important 
contributions to the research of grasses and the develop- 
ment of animal husbandry in our country. 


He told the reporter: Democratic parties’ participation 
in government and political affairs is a concrete way of 
multiparty cooperation under the leadership of the Com- 
munist Party and is of great significance to the reform of 
the political system. The democratic parties have con- 
nections with intellectuals of various circles. Everyone 
says that our discussion of and participation in govern- 
ment and political affairs should not be regarded as just 
an embellishment, like a flower vase which is good only 
for purposes of decoration, by merely raising and clap- 
ping our hands and making complaints. Instead, we 
should give full play to our intelligence, talents, and 
wisdom, so as to play an active role in helping the state 
make major decisions. Only thus can we contribute to 
bringing about a more scientific and democratic deci- 
sionmaking process. In my opinion, the great efforts 
made by the Communist Party now to improve the 
democratic political system and advocate discussion of 
and participation in government and political affairs by 
democratic parties apear to be genuinely sincere. 


Mr Hong told the reporter that, before the CPPCC 
session opened, He Kang, minister of agriculture, made 
a special trip to call on him at the CPPCC members’ 
quarters to solicit his opinion on sharing responsibility 
in the work of the Ministry of Agriculture. Mr Hong said: 
The problems faced by the agricultural sector in our 
country at present are many. Whoever assumes the 
position of vice agricultural minister at this juncture will 
have an unusually heavy burden on his shoulders. My 
past working experience has been in the field of micro- 
economic research. Therefore, I lack experience in 
administrative leadership. However, whatever job is 
assigned to me, I will persist in a scientific working 
attitude and a democratic work style to acquire and 
accumulate experience in participating in government 
and political affairs and will do my best to make my job 
assignment a success. 
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Now the Second Session of the Seventh CPPCC 
National Committee has opened. The reporter noticed 
that how to improve the system of multiparty coopera- 
tion under the leadership of the Communist Party has 
become a topic of general and irequent discussion among 
CPPCC members of every democratic party. Quite a 
number of members have prepared to express their views 
when they take the floor during the session, when they 
engage in group discussions, and when they put forward 
proposals. Some members told the reporter that, due to 
historical reasons, the phenomenon of democratic party 
members becoming aged and senile and being in need of 
successors to continue their activities has appeared. The 
urgent task now is to groom and train young talents and 
raise their qualifications and ability in discussing and 
participating in government and political affairs. 


Democratic party members need to expand their partic- 
ipation in government leadership work at all levels. It is 
hoped that the Communist Party will continue to pro- 
vide a good environment and pay attention to training 
cadres from among those who do not belong to the 
Communist Party, so as to systematize multiparty coop- 
eration, put it on a regular basis, and bring about a 
standard pattern step by step. 


Exiled Tibetans Demand Lifting of Martial Law 
BK2303112289 Hong Kong AFP in English 
1115 GMT 23 Mar 89 


[Text] New Delhi, March 23 (AFP)}—China should lift 
martial law in Lhasa as a precondition for talks to settle 
the Tibetan issue, Tibet’s parliament-in-exile said here 
Thursday. 


“We strongly demand that martial law must be lifted as 
a precondition for holding talks,” the Assembly of 
Tibetan People’s Deputies said in a letter to Wan Li, 
chairman of the National People’s Congress (NPC), 
China’s parliament. 


“We also reiterate that Tibetan people will never accept 
any outcome of talks held under the present situation in 
Tibet and between unequal partners,” added the letter, 
copies of which were released here by the assembly. 


The assembly expressed fears that China could use 
“tactics of blackmail and dictate terms as ransom for the 
lives of Tibetans” if talks were held while martial law 
was still in force in Lhasa. 


China clamped martial law in Lhasa on March 8 after 
three days of pro-independence protests which left 16 
people dead by official count, although Western travel- 
lers in the Tibetan capital at the time have put the death 
toll as high as 60. 


The violence came less than a week ahead of the 30th 
anniversary of a failed uprising against Chinese rule that 
sent Tibet’s supreme spiritual leader, the Dalai Lama, 
into exile in India. 
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The Tibetan parliament-in-exile urged the NPC to dis- 
cuss in its annual session which opened Monday the 
possibility of lifting martial law and finding an “imme- 
diate and amicable solution for the problems of Tibetan 
people.” 


In a separate statement, it asked the Kashak (the Tibetan 
cabinet-in-exile) not to start negotiations with Beijing 
before martial law was lifted. 


No date has been set so far for talks, with China rejecting 
the Dalai Lama’s proposal last year for a solution 
whereby Beijing would oversee Tibet’s foreign affairs 
and defence and grant the region full autonomy in all 
other areas. 


The Dalai Lama’s bureau here has said that talks cannot 
begin unless China accepts this proposal as the basis for 
negotiations. 


Military Leader on Riots, Martial Law in Tibet 
HK2403031789 Beijing ZHONGGUO XINWEN 
SHE in Chinese 1503 GMT 23 Mar 89 


[Political Commissar of Tibet Military District Zhang 
Shaosong on Lhasa Riots and Martial Law”’—ZHONG- 
GUO XINWEN SHE headline] 


[Text] Beijing, 23 Mar (ZHONGGUO XINWEN 
SHE)—Since 27 September 1987, a small number of 
separatists in Tibet have stirred up 21 riots on different 
scales. The armed police force and public security per- 
sonnel stationed in Tibet suffered more than 600 casu- 
alties. The 3-day riot between 5 and 7 March this year 
caused more than 10 million yuan in economic losses. 


Today, Major General Zhang Shaosong, Political Com- 
missar of the Tibet Military District and a People’s 
Liberation Army (PLA) deputy to the National People’s 
Congress session, revealed these facts when talking about 
the violence in Lhasa and the martial law situation there. 


General Zhang Shaosong witnessed the Lhasa riots. He 
said that all the 21 riots were created in an organized and 
planned way, and they escalated on scale. In the riots in 
early March this year, 99 shops were smashed and more 
than 20 vehicles were destroyed. More than 40 police- 
men were killed or wounded by the rioters with guns. On 
the evening of 5 March, a policeman and his three 
relatives were shot dead by some violent rioters. 


Beginning 0000 on 8 March, the army stationed in Tibet 
imposed martial law in Lhasa according to Premier Li 
Peng’s order. Zhang Shaosong said: The troops arrived at 
their positions 11 hours after they received the order. 
They set up more than 30 check points inside and 
outside Lhasa City to inspect people and vehicles. The 
troops also went on armed patrol in all parts of Lhasa. 
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He said: The troops enforced martial law in a prudent 
and restrained manner. Up to 10 March, they only took 
into custody 58 people who participated in the riot, and 
took over a quantity of firearms, ammunition, and other 
weapons. The articles captured also included some reac- 
tionary leaflets and Snow Mountain and Lion flags. 


Major General Zhang Shaosong said: The Tibet Military 
Region laid down 10 points of martial law discipline for 
the troops. Officers and soldiers are not allowed to act 
and open fire without authorization. They are required 
to keep perfect appearance and bearing and behave 
themselves decently. They are prohibited from beating 
up or insulting the masses. Because discipline is strictly 
enforced, no discipline violating case has occurred so far 
among the troops on martial law duty. 


General Zhang said: After the imposition of martial law, 
the situation in Lhasa was brought under control very 
quickly. The separatists have now gone underground. 
This PLA deputy also condemned the European Parlia- 
ment and some U.S. senators for interfering in China’s 
internal affairs on the Tibet issue. He indicated that at 
any circumstances, the army unit in Tibet will side with 
the motherland and endeavor to maintain the mother- 
land’s unification and nationality unity. 


Yan Mingfu on Bing Xin, Others Signing Petition 
HK2203044 189 Beijing ZHONGGUO XINWEN 
SHE in Chinese 1538 GMT 21 Mar 89 


{Report by Chen Liyu (7115 4539 1342): “Yan Mingfu 
Says There Is Nothing Wrong With Bing Xin and Others 
Signing the Letter’-—ZHONGGUO XINWEN SHE 
Headline] 


[Text] Beijing, 21 Mar (ZHONGGUO XINWEN SHE)— 
Yan Mingfu, Secretary of the Secretariat of the CPC 
Central Committee, said today that Bing Xin and others 
signed a letter to the CPC Central Committee not long ago 
and there is nothing wrong with this. Signing one’s name 
itself accords with the constitution and laws. The CPC 
Central Committee and the State Council receive tens of 
thousands of letters from the people each year. Some of 
them are signed by individuals, while others are jointly 
signed by several people. This is quite normal. 


Yan Mingfu said that after what had happened, the CPC 
Central Committee entrusted us to do ideological work, 
that is, to comfort those old people who now consider it 
inappropriate for them to have signed the letter, so that 
they can unload their mental burdens. We have indeed 
carried out a lot of work in this respect. 


Regarding the question of Fang Lizhi’s attending Bush’s 
banquet, Yan said that according to international norms, 
the namelists of return banquets for heads of host 
countries in host countries arranged by noble guests, 
heads of states in particular, should be agreed upon by 
both sides. The U.S. Embassy did not follow the normal 
procedure when it invited Fang Lizhi to the banquet, 
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therefore, the result of the negotiations was that he was 
not allowed to attend the banquet. We think that in order 
to make clear our solemn position in this matter, we had 
to take such a measure. 


Regarding the question of amnesty, he said that whether 
or not an amnesty should be granted should be decided 
by the Standing Committee of the National People’s 
Some people held that Wei Jingsheng was 
arrested for political reasons and for airing his views on 
politics. This does not conform with the facts. At the 
beginning of the war of self-defense and counterattack on 
Vietnam, he really passed on, orally or in written form, 
to foreigners our military intelligence, such as the mili- 
tary strength dispatched, names of commanders, 
progress of war, casualties, future plans, and how to 
prevent Soviet invasion from the north. I think that to 
safeguard the country’s security, particularly to safe- 
the safety of officers and soldiers fighting on the 
t, each country and government has the responsibil- 
ity of preventing state secrets from leaking out to foreign 
countries. Someone asked how he obtained such state 
secrets and Yan said that this is the reason why our 
judicial organs think that he does not behave well 
because until now he has not confessed the source of 
such high-level military secrets. 


Yan Mingfu made the above statements at a group 
meeting of members from Hong Kong and Macao of the 
Chinese People’s Political Consultative Conference 
National Committee. 


Heated on New Authoritarianism 
OW2403114689 Beijing XINHUA in English 
1040 GMT 24 Mar 89 


{Text} Beijing, March 24 (XINHUA)—A heated discus- 
sion has developed here over whether political reform in 
China should emphasize authoritarianism or democracy. 


The “GUANGMING DAILY,” one of China’s major 
national newspapers, publishes a signed article today 
summarizing the viewpoints put forward in the discus- 
sion, which began in November at the first national 
symposium on modernization theories. 


Some theorists hold that a healthy and fully developed 
market economy is a prerequisite for practising political 
democracy. Because of various factors, however, a mar- 
ket economy has not yet been established in China. 
Therefore, the Western democratic or selection system 
based on a market economy and a developed middle 
Class cannot be applied in China. 


The theorists say that in the present situation represen- 
tatives selected under the Western system could only try 
to avoid the market system or place it under the control 
of a group with like interests. In this case, there would be 
a — in China’s economy and politics in 
the | ; 


NATIONAL AFFAIRS 


To guarantee the success of reform in China, the theo- 
rists call for new thinking and modern concepts to 
remove the obstacles erected by the old forces. The 
authorities should concentrate on promoting economic 
reform and advancing the process of political democra- 
tization. They assert that practising such “new authori- 
tarianism” is the “express way” to political democracy 
via a market economy. 


Some other theorists argue that the market system and 
political democracy are mutual prerequisites and pro- 
mote each other. The idea of first establishing a new 
authority to realize a market economy and then to realize 


democracy can only be regarded as a fantasy. 


They say that economic and political reform in China 
since 1978 have made the process of democratization 
irreversible. But those advocating authoritarianism are 
trying to turn the clock back, they maintain. 


The theorists appeal for a rapid and thorough reform of 
Chinese politics based on the centralization of state 
power. They say that the economic reform in China has 
been fettered by the traditional political system. Oniy by 
relying on the democratic forces and carrying on political 
reform can the economic reform be further deepened. 


The third group of theorists insist that there is another 
phenomenon which should be taken into consideration 
besides the two above-mentioned viewpoints. It is the 
possibility that there will be neither democracy nor 
authority in the country. 


The theorists called everybody's attention to recent 
examples of corruption and degeneration. They say that, 
at present, the way out for China's political reform is to 
establish a new base for authority, namely a healthy 
system of democracy and law. 


Journal Views Strengthening Authority 
HK2203084 189 Shanghai SHIJIE JINGJI DAOBAO 
in Chinese 13 Mar 89 p 11 


[Article by Xiao Gonggin (5618 0501 4440): “Checks 
and Balances by Authority: The Only Way to Success in 
China’s Reform”’] 


[Text] At present, the reform-oriented government author- 
ity in China is undergoing a process of rapid erosion. Laws 
are not strictly observed and enforced in society, people's 
spirits have flagged, and disorder is spreading. More and 
more people have begun to harbor deep concern over this 
state of affairs. How can government authority during the 
period of reform erode even more drastically than under 
the closed and highly unified system? Is there any relation- 
ship between the disorderly social condition and the ero- 
sion of government authority? What serious consequences 
will such erosion of authority resources cause? We must 
first analyze the characteristics of the current reform 
movement in China. 
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From the dimension of organizational structure, the 
current reform movement in China can be construed as 
a movement to renovate government administration, or 
a “New Deal,” under a fully authoritarian structure, an 
Organizational structure of society which has taken shape 
since the fifties. Under such a structure the state’s 
functions covered all social life, including the political, 
economic, cultural, ideological, and other aspects. In the 
forms of instructions and plans, the state directly con- 
trolled and regulated almost all aspects of the compiex 
social life. Because of such a fully authoritarian structure 
almost no autonomous social cell could be independent 
from state control. Thus, al! autonomous and semiauto- 
nomous social entities, ranging from individuals, associ- 
ations, and enterprises to schools, in the natural econ- 
omy in history or in the free market economy in modern 
times were all turned into part of the organic body of the 
state, and were all directly affiliated to the state. In the 
development process of human society such a fully 
authoritarian structure was an extreme social structure 
that was farthest from a pluralistic pattern of society. 


Over more than 30 years the fully authoritarian social 
structure demonstrated a series of unavoidable struc- 
tural defects, like lack of a social motivating mechanism 
and motivation in grass-roots social entities, low eco- 
nomic efficiency in society, swelling bureaucracy, stag- 
nation of development, and the cultural autocracy 
caused by the alienation of authority. All this has become 
a serious obstacle to the further development of Chinese 
society. Outside the country, the successful moderniza- 
tion of Western and East Asian countries produced an 
exemplary effect on China and evoked a sense of crisis 
among contemporary Chinese people when viewing their 
own culture. This is the social reality and background 
against which people try hard to shake off the fully 
authoritarian structure and seek conformity with the 
general trend in the world economy. This has become the 
new foundation for various strata of people in China to 
seek a consensus of political opinion. In this sense 
China’s current reform movement can be construed as a 
“New Deal.” That is, a movement to renovate govern- 
ment administration by shaking off the fully authoritar- 
ian structure and realizing political, economic, and 
social modernization under the guidance of a reform- 
oriented government whose authority is still based on 
the legitimacy inherited from the period of the popular 
revolution. 


However, the fuily authoritarian structure formed in the 
fifties, as an objective condition and constraint, put the 
reform movement in a dilemma from the very beginning. 
On the one hand, through devolution of power and the 
introduction of market mechanism, the government 
turned some social entities (including enterprises), which 
had been directly controlled by the state authorities for a 
long time, into autonomous social entities with an inde- 
pendent position and competitive vigor. However, Chi- 
na’s internal social structure lacks corresponding condi- 
tions for supporting such changes and the market system 
cannot operate effectively. At the same time the market 
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system has begun to affect the socioeconomic behavior 
of individuals and enterprises. The non -autonomous 
individuals who have freed themselves from the control 
of the fully authoritarian orders and the collective mor- 
als can only act on their instincts driven by self-interest. 
There is not a set of accepted game rules for the activities 
of numerous individuals. Such anomie and disorder find 
expression in people’s description of the “chaos appear- 
ing after things are decontrolled” and in various “land- 
slide” phenomena. 


On the other hand, in order to prevent economic “land- 
slides” and reconsolidate administrative control the gov- 
ernment again brought under control nonautonomous 
social entities and enterprises, which were freed in the 
course of power devolution, and puts them back into the 
fully authoritarian control network. Such coercive 
administrative means may achieve temporary results in 
restoring the order and checking further decline but it is 
not a long-term strategy for thoroughly solving the prob- 
lems. The sharp cultural contrast between China and the 
outside world and the sense of a cultural crisis will 
prompt people to seek another round of “‘power devolu- 
tion,” and will lead to a cycle of “control and decontrol” 
or even a vicious cycle of “lifeless rigidity and chaos.” 
This will damage the continuity of government behavior 
and government policies and will further weaken the 
government's authority and credibility. 


A more important reason for drastic erosion of govern- 
ment authority during the “New Deal” period under the 
fully authoritarian structure lies in the fact that the 
weakening control of government authority and the 
aromie of individual behavior in society reinforce each 
other. That is, in the course of reform the government 
takes the initiative in devolving power and leaving more 
profit in the hands of social entities and introduces a 
market economy to a large extent. This causes the 
nonautonomous entities to lose support from the vertical 
control of the state and degenerate into passive anomie. 
The economic landslides and social disorder caused by 
such passive anomie further seriously weaken govern- 
ment authority and the collective morals corresponding 
to the old economic model. As the controlling and 
appealing power of the administrative authority and the 
dominating ideology over individuals and enterprises in 
society is further weakened, nonautonomous social enti- 
ties, enterprises, and local government officials will 
further degenerate into active and perverse anomie in 
their social and economic behavior. These two types of 
social anomie with different causal factors are often 
interwoven in a complex manner and constitute a wild 
and unorganized force that continuously lashes the old 
order and precludes the forming of a new order. 


When reform is facing the above mentioned complicated 
situation, the contemporary romantic trend in political 
thought tends to attribute the problems caused by social 
anomie in the course of reform merely to the fact that the 
old systems have not been thoroughly smashed. Being 
influenced by this idea and conclusion people naturally 
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infer that only through rapid and thorough power devo- 
lution and decontrol in all fields can the frictions inside 
the double-track system be prevented; and that only 
through speeding up the introduction of pluralistic and 
democratic politics that are effective in advanced indus- 
trial countries in the West can we stop such corrupt 
social phenomena as official profiteering. Once such 
romantic political ideas are put into practice they will 
further destroy and remove the authoritative controlling 
power of governments from top to bottom which carry 
out the “New Deal.” Moreover, because there are no 
corresponding conditions in Chinese society to support 
pluralistic politics and a new order cannot be built, it is 
unavoidable that a vicious cycle of authority erosion and 
social anomie will appear. 


In general, in the course of reform the above mentioned 
unorganized force wili swell at a high speed far exceeding 
the speed of germination, growth, and maturity of the 
modern organized and orderly force brought about by 
the “New Deal.” This is because the order in the market 
system cannot be maintained and the market economy 
will not function in an orderly way without the existence 
of a middle class in society. In Western countries, the 
middle class has developed for hundreds of years. From 
the mid-19th century a middle class also began to grow 
in China and gradually became a force for a new social 
order. However, after the founding of the People’s 
Republic the middle class entered a historical gap and it 
is impossible to revive the middle class in a short period 
of several years through reform. Without this precondi- 
tion, the unorganized force appearing after power devo- 
lution will form a violent torrent and cause all kinds of 
landslides. 


More seriously, the drastic loss of the controlling power by 
authority in the course of reform is very likely to mire the 
“New Deal” under the fully authoritarian structure in a 
dreadful vicious cycle similar to those encountered by 
unsuccessful administration renovation movements previ- 
ously launched by traditional polities. That is, the govern- 
ment may enjoy diminishing legitimacy for its authority 
and have less and less strength to cause social mobilization 
from top to bottom to carry out further reform measures. 
More importantiy, the government may not have the 
strength to check the growth of unstable factors left over 
from the past and which exist for a long time. The unstable 
factors include the: Tremendous pressure from the 
unavoidable increase in the population to 1.2 billion 
people; serious disproportion between the area of arable 
land and the population; damage to the ecological balance; 
increasingly frequent occurrence of natural disasters due to 
periodic changes in nature; danger of peak floods along the 
Huanghe every | ,000 years; grain shortages which may last 
for several consecutive years for various reasons; moral 
Crisis in society; growing visibility of covert unemploy- 
ment; and so on and so forth. If these unstable factors 
appear frequently within a short period of time alongside 
the economic landslide and serious inflation in the course 
of reform, they will further destroy and remove the gov- 
ernment’s authority resources and the government will be 
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unable to check their further development. This will give 
rise to another vicious cycle in the growth of unstable 
factors and the erosion of government authority. When 
facing such difficulties in reality, and the hidden perils in 
society, all Chinese intellectuals should hold a realistic 
attitude and maintain their conscience. They should be 
able to rationally and soberly face the national conditions 
and realities rather than indulging themselves in empty 
talk about lofty ideals and high-sounding principles like 
the feudal literati and officialdom delighted in doing. 


It is necessary to raise the following questions: Since 
there exists such a worrisome relationship between the 
erosion of authority and the disorderly condition in 
society, why was the idea about strengthening the con- 
trolling power of authority in the course of reform hated 
and misunderstood by many intellectuals? Why did 
some people even attack this idea by equating it with an 
“apology for autocracy”? We should be aware that 
contemporary intellectuals in China abhor, fear, and 
distrust any political authority by instinct, for profound 
historical and social reasons. It should be pointed out 
that in the first years of the People’s Republic, after the 
victory of the popular revolution, China had an oppor- 
tunity to seek development through a form of transi- 
tional authoritarianism by maintaining the new demo- 
cratic order. In those years the Chinese intellectuals and 
the general public, having fully tasted the sufferings 
caused by wars and invasions and bullying by Western 
imperialists, were all willing to dedicate themselves with 
immense zest to the maintenance of the new democratic 
order and to the cause of realizing our nation’s long- 
cherished ideal of becoming powerful and prosperous. 
However, in the last third of the fifties China was guided 
onto the utopian path of “transition into communism 
through poverty.” In the eighties, the Chinese intellectu- 
als have tasted to the full the sufferings brought about by 
cultural autocratic authority. When they critically exam- 
ine the harmful effects of such alienated authority on the 
nation’s progress and development the social psychology 
and values of the intellectuals certainly bear a distinct 
antiauthority characteristic. 


It seems that China’s modernization is now undergoing 
the following profound historical paradox: On the one 
hand, China, as a backward and traditional country, 
iacks a modern orderly force in its society and the logic 
of modernization requires a powerful and effective form 
of transitional authoritarianism as a mechanism to pre- 
empt the anomie of nonautonomous individuals, and as 
a fulcrum for controlling and integrating the order; on 
the other hand, as the basic driving force for moderniza- 
tion, China’s intellectual elite is full of a strong and 
romantic antiauthority sentiment. They relied on suc’ 
antiauthority sentiment to fulfill the task of repudiatin, 
and criticizing the cultural autocracy and authority 
alienation. Thus, when selecting a path leading to Chi- 
na’s modernization people tend to cherish the following 
idea, which represents a trend in social psychology: It 
seems to the Chinese people who have fully tasted the 
sufferings caused by authority that they can only achieve 


FBIS-CHI-89-056 
24 March 1989 


the objective of modernization through de-authoritarian 
politics. Under the influence of this trend in social 
psychology, the erosion and insufficiency of authority in 
China’s current reform, and the consequent social ano- 
mie, are construed as normal phenomena in the advance 
toward real freedom and democracy. It seems that the 
farther away such a disorderly condition goes, the farther 
China will depart from the dismal era of cultural autoc- 
racy and the more guarantees will be achieved for 
opening up, freedom, and . People generally 
neglect the crisis hidden behind the disorderly social 
condition and the erosion of authority and most intel- 
lectuals are still immersed in the excitement of political 
romanticism. They are apt to neglect the fact that in a 
relatively close environment, as an ancient saying goes, 
“disorder will be caused if the regular course of devel- 
opment is reversed.” This strange cycle has repeatedly 
occurred in the history of this ancient empire and it also 
represents a logical end result of historical development. 


Maybe the viewpoint of this article can be expressed 
more clearly and is: If the authority which is carrying out 
the “New Deal” is drastically eroded betore it can induce 
a modern orderly force from society per se, then society 
will inevitably be mired in a continued disorderly con- 
dition and more serious social consequences may also 
ensue. Once such a state of crisis appears, the organized 
force for restoring social integration on the basis of the 
nonautonomous personality and the vertical subordina- 
tion of the social roles in our country will lead to the 
appearance of a type of authority that is farther away 
from the requirements of modernization. In other words, 
at the historical juncture when reform encounters diffi- 
culties and setbacks but the trend of the reform ideas 
remains irresistible, if we fail to put forward the concept 
of transitional authoritarianism in good time, and the 
theory about checks and balances by authority as a basic 
guarantee for the healthy advance of the reforms and as 
a preemptive mechanism against restoration of the old 
systems, then the further worsening situation will inevi- 
tably lead to restoration of the old systems. 


In the “New Deal” stage under the fully authoritarian 
structure, the core of the theory about checks and bal- 
ances by authority is to apply the strength of authority 
suited to the political and cultural standards of the 
Chinese citizenry to preempt the anomie tendency of the 
nonautonomous entities; at the same time apply this 
strength to promote disintegration of the unified fully 
authoritarian structure and to separate the political, 
economic, and cultural systems and make them indepen- 
dent of each other, thus creating better conditions for the 
realization of modernization in China. 


This article cannot fully expound the contents of the 
theory about checks and balances by authority but in my 
opinion, this theory at least should include the following 
points: In the field of government administration, 
authority must be strengthened and severely coercive 
means should be used, especially in accordance with the 
laws for suppressing crime and corrupt phenomena, 
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including the corrupt and flabby behavior of officials at 
various levels. It is inadvisable to pursue radical plural- 
istic democracy and local autonomy based on political 
romanticism. People should be soberly aware that in an 
environment where autonomous personality and con- 
tracted human relations have not been fully developed, 
the condition for establishing a pluralistic democratic 
system is not ripe and establishing this system can be 
likened to pulling the shoots upward in order to help 
them grow. This is also an unrealistic idea similar to 
“transition to communism through poverty.” In the 
economic field, the overanxious sentiment caused by 
political romanticism and the “system determinism” 
concept should be overcome. Advances should be made 
sicp-by-step and very prudently, and a gradualist strat- 
egy should be adopted. The dual process of political and 
economic development should be gradually effected to 
induce the modernization factors from within the society 
per se. This will gradually turn an unlimited fully author- 
itarian government into a limited government through 
reform and economic changes. In the cultural field, it is 
necessary to encourage plurality of thought and only on 
this basis can theoretical and academic research flourish, 
thus preventing China’s reform from going astray. Plu- 
rality of thought is not only an indispensable prerequisite 
in forming mature reform theories but is also the foun- 
dation for development of a democratic force and for 
maintaining political authority for the “New Deal.” it 
should be noted that under the special historical condi- 
tions of contemporary China, which is short of a middle 
class and a modern orderly force, the intelligentsia’s 
sense of modernization and its values represent the 
valuable mental and cultural resources for moderniza- 
tion. The modernization enthusiasm of the intellectuais 
must be well protected and this will also protect the vigor 
of the modernization drive. On the other hand, the 
intellectuals should also be aw. ~ that the legitimacy 
resources for government authority in the “New Deal” 
represent an irreplaceable pivot for China’s moderniza- 
tion. This motivating pivot is represented by the value 
symbol of the four cardinal principles. Under the specific 
conditions of the fully authoritarian “New Deal” in 
China’s reality, China’s middle class can be formed and 
developed only through the combination of the modern- 
ization-oriented government authority and the modern- 
ization-oriented intellectual elite. 


Zhao Ziyang Speaks at Clean Government Forum 
OW2103120489 Hong Kong LIAQWANG OVERSEAS 
EDITION No 10, 6 Mar pp 3-4 


{Article by Li Shangzhi (2621 1424 1807): “A New 
Starting Point for Building Clean Government Sys- 
tems—Sidelights on the Forum on Building Clean Gov- 
ernment Systems Briefing to the Secretariat of the CPC 
Central Committee”’} 


[Text] On the afternoon of 14 January, some of the 
participants of the forum on building clean government 
systems were taken to Zhongnanhai’s Huairen Hall by 
several limousines. Zhao Ziyang, general secretary of the 
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CPC Central Committee; Hu Qili, Qiao Shi, Rui Xing- 
wen, and Yan Mingfu, members of the Secretariat of the 
CPC Central Committee; Wen Jiabao, alternate member 
of the Secretariat; and other central leaders met with 
them and heard their report on the forum. 


Zhao Ziyang, who presided over the briefing, spoke first. 
He said: “Clean government is a major issue. The forum 
on building clean government systems has 

quite well and provided an opportunity for the exchange 
of information and experience. Many constructive views 
were expressed and good suggestions made. Today com- 
rades of the Secretariat are going to listen to you about 
this forum. Who will be the first to speak?” Zhao Ziyang 
asked with a smile. 


The forum on building clean government systems was 
held by the CPC Central Committee’s Research Center 
for the Reform of Political Structure. Bao Tong, director 
of the center, first gave a briefing on the forum. He said: 
“Last March, the 2d Plenary Session of the 13th CPC 
Central Committee pointed out that as our commodity 
economy develops, the new question of how to make the 
cadres of our party and government agencies keep think- 
ing about serving the people wholeheartedly and main- 
tain public integrity requires serious effort to find a 
solution. The economy must prosper and the party and 
government agencies must be clean. The plenary session 
also proposed stepping up the building of systems and to 
publicize, as much as possible, the way government 
conducts its business in order to facilitate supervision by 


Bao Tong continued: “In the past year, many localities and 
departments have done a great deal of exploratory work on 
the basis of their experience. They started from ‘hot points’ 
the masses felt strongly about and were most concerned 
with, beginning with links where corruption tends to occur 
and focusing on standardizing government action and 
making it public. At the current forum, everyone agrees 
that as the socialist commodity economy develops, build- 
ing clean government systems means constantly raising the 
level of standardization and openness of government 
administration. This will eliminate the breeding ground 
for people to use power to earn money.” 


“This is a good point,” Zhao Ziyang, Qiao Shi, and Hu 
Qili said as they nodded in assent. 


The Masses Generally Welcome “Two Publicities, One 
Supervision” 


A number of pilot units have been selected from various 
parts of the country to ensure clean government systems 
are built in an earnest manner. Bao Tong briefed the 
units on the building of clean government systems and 
the achievements made by the Heilongjiang branch of 
the Agricultural Bank, Gaocheng County of Hebei Prov- 
ince, Dongcheng District of Beijing Municipality, 
Huangpu District of Shanghai Municipality, Fuyang 
Prefecture of Anhui Province, Nanjing City of Jiangsu 
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Province, and Yantai City of Shandong Province. He 
described how the units publicize the procedures and 
outcome of government administration and how they 
accept supervision from the masses (the so-called “Two 
Publicities, One Supervision”’). He said: “As reported at 
the forum, the masses generally approve and welcome 
the ‘Two Publicities, One Supervision’ [publicize the 
procedures, publicize the results; leads to public super- 
vision} believing that they are conducive to making 
public functionaries clcaner and helping improve the 
efficiency of governincat agencies in serving the people 
and enterprises.” 


To summarize the basic experience of these pilot units, 
Bao Tong said: Publicizing the procedures and outcome 
of government administration helps develop broad pub- 
lic supervision forces, creates an effective mechanism to 
constrain the use of power, and reduces the spread of 
corruption. Even if there are corruptive practices, they 
are easy to detect and to control by means of punishment 
with public supervision. Therefore, building clean gov- 
ernment systems can begin with “Two Publicities, One 
Superivision.” 


“Comrades attending the forum have identical views on 
two points,” Bao Tong said. “First, despite the fact that 
they differ greatly in specific circumstances—some are 
in the countryside while others are in the urban areas; 
some are large units while others are small—and trade, 
the pilot units can all build clean government systems by 
means of the ‘Two Publicities, One Supervision,’ which 
is truly their common starting point. Second, they can 
achieve notable resuits if they refrain from practicing 
formalism and do their work seriously.” 


Zhang Chuanlin, secretary of the Tancheng County party 
committee in Shandong Province, Zhang Erchen, secre- 
tary of the Gaocheng County party committee in Hebei 
Province; and Chen Fudong, secretary of the Fuyang 
Prefecture party committee in Anhui Province, sepa- 
rately reported on how they built clean government 
systems, what they had achieved, and what their future 
plans were. In their report, they pointed out: Grass-roots 
units are building clean government systems. We hope 
that higher leading organs will also undertake this task. 
Otherwise, it would be difficult to coordinate the steps of 
localities and departments. 


The Higher Level Departments Must Also Do the Same 


After hearing everyone's reports, Zhao Ziyang was the 
first to speak. He pointed out that an important issue 
currently facing us is achieving economic prosperity and 
establishing a clean government system. 


Zhao Ziyang said: In establishing a clean government 
system, the higher level departments, including central 
Organ departments, must do two things. First, they must 
actively support and help lower level departments estab- 
lish a clean government system and must never hamper 
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the lower level department from establishing a clean 
government system. Second, higher level departments 
must establish a clean government system of their own to 
solve their own prot lems. 


He said: Many localities have reflected that the funciions 
of lower level department are not clearly defined and 
overlap and that government funciional departments are 
overstaffed with poorly qualified personnel. These prob- 
lems, which are reflected at the grass roots, must be 
solved by the higher level departments through readjust- 
ment or improvement of the government system and 
functions. Higher level departments must shoulder a 
greater part of the ‘esponsibility in the establishment of 
a clean governmer:! system because they established it. 


Zhao Ziyang hoped there would be a division of work in 
establishing a clean government system—dividing the 
work between the urban and rural areas—and that some 
experiences would be gained in this regard. 


Zhao Ziyang said: A series of complex problems have 
emerged in the superstructure of commodity economy 
development and these problems must be seriously stud- 
ied and solved. Establishing a clean government system 
is very important because without it, there would be no 
rules to follow in performing government functions. if 
the system is not publicized, ordinary people would not 
know what to follow. If they want something done, they 
have to ask someone else to do it for them. This easily 
leads to corrupt governmental practices. Some localities, 
particularly the grass roots, have achieved fine experi- 
ences in this matter. Even though the experiences may be 
rudimentary, they have, nevertheless, brought hope tc 
the problem. 


It Is a Good Beginning 


Zhao Ziyang then invited other leaders of the Secretariat 
to offer their views. 


Hu Qili said: In the process of achieving a prosperous 
economy, many nations have experienced the phenom- 
enon of bureaucratic corruption. To date, this problem 
has not been solved in some nations. This poses a very 
serious challenge to socialist nations where communist 
parties are in power. Can we avoid this problem? 
Because it is an issue of vital importance to our party and 
the socialist cause, we must continue our efforts and 
achieve results in establishing a clean government sys- 
tem. The present is a good beginning. Today's forum has 
enlightened us because it shows that the masses and the 
grass-roots have already taken action. Clean and honest 
government is also an issue related to democratic polit- 
ical building. We must reduce rule by individuals to a 
minimum and promote rule by law. To solve this prob- 
lem, we need to bring the roles of the NPC, the CPPCC, 
the various democratic parties, and personages from 
various circles into play. 
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Qiao Shi maintained: In the final analysis, the question 
of a clean and honest government concerns the vital 
issue of whether or not corruption can take place in our 
party under the conditions of reform and opening. This 
problem must be and can be solved. If corruption is 
allowed to spread everywhere, can our party still be 
called a socialist party? Now that we have gained some 
experiences, all we have to do is further sum them up, 
continue pioneering, and cooperate with one another to 
jointly solve the problem. We must begin with the local 
problems currently considered “focuses” of attention 
because toey are of vital concern to the masses and find 
ways to solve them. The central organ departments must 
also experiment with pilot projects and actively support 
and help lower level departments establish a clean gov- 
ernment system. 


Rui Xingwen said: The question of clean government is 
currently a focal point of public opinion. Although the 
experiences exchanged at this forum are rudimentary, 
they are still Soy Cen © he ane Se 
publicized. Because the question of clean 

concerned with the unity and popularity of our a 
must tightly grasp it. The tighter our grasp, the better the 
results. If we only grasp loosely, problems are bound to 
pop up. Since we still do not have a complete set of 
measures, we must gradually gain and sum up the 
experiences in practice. The important thing is to persist 
in gradually perfecting the measures by integration with 
other related measures. 


Wen Jiabao said: Some units have gained some expen- 
ence in promoting government integrity by publicizing 
standard operating procedures and the results of han- 
dling related paperwork. This experience is valuable and 
welcomed by the masses. Publicizing the procedures for 
handling paperwork is one way to set up a system under 
the new situation. Basically speaking, a job well done in 
this area will promote reform of the political and eco- 
nomic system. At the present, in developing a clean 
government system, we mostly start with the grass-roots 
level, which certainly will promote reform of the man- 
agement system, methods and structure at higher levels. 
It is hoped that local party committees and government 
departments will pay attention to summing up experi- 
ences and providing guidance. 


Government I Should Be Listed as 
oe aoe of Party Committees 
at 


As the last speaker, Zhao Ziyang said: Government 
integrity is a grave matter. On this question of how to set 
up a system to ensure integrity, many grass-roots units 
have gained initial experiences and found a way to 
maintain a clean government, that is, by encouraging 
“two publicities, one supervision.” As | see it, this 
method is also applicable to organs at higher levels. It is 
also an important method for leading organs to solve 


problems related to government integrity. Applying this 


understood by 

views. One is the view that we should revert to the old 
path because it is impossible to make reform and open to 
the outside world; the other is the view that we should 
discard our adherence to the four cardinal principles. 
These two viewpoints are wrong. 


nitely lead to national chaos. We will persist in develop- 
ing commodity economy under a socialist system, which 


have been doing it all along. We, the socialist countries, 
should do better than the capitalist countries in macro- 
scopic readjustment and control. We have had little 
knowledge about this in the past. Now, we should study 
hard. We communists should have the aspiration to 
demonstrate the superiorities of socialism in the course 
of reform and opening to the outside world. This is an 
important task for us communists. 


es  nnot develop 
“+@ Should keep this 


premi 
know much about this road, but since 
it is a correct road, we shouid keep following it. 
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It Is To Set im Order To Solve 
Necessary Be Up a System 0 


Zhao Ziyang said: In recent years, the integrity of polit- 


Zhao Ziyang said: In essence, the development of a clean 
government system constitutes an important component 
part in establishing a new order of commodity economy 
and developing democratic politics. We should follow 
this road and constantly perfect, enrich, and deepen this 


the reform of the political system, which constitute a 
much larger environment. If the environment as a whole 
is poor, it will be difficult to consolidate achievements 
made by component parts. Therefore, the two must be 


Zhao Ziyang said: In a large country like ours, economic 
growth is uneven as is the staffing of law enforcement 
and administrative branches of government. It seems to 
me that to establish a new order of socialist commodity 
economy, the large-and medium-sized cities and open 
coastal areas should take the lead. It is both necessary 
and possible to do so. Those equipped with the necessary 
conditions should take the lead. 


development of clean government in all localities. 


Commentator on Difficulties in Reform 
HK2303043589 Guangzhou NANFANG RIBAO 
in Chinese 19 Mar 89 pp 1, 3 


{Commentator’s article: “People in the Same Boat Must 
Help Each Other”] 


[Text] At present, we are seriously undertaking the 
guiding principle of improving the economic situation, 
rectifying the economic order and deepening overall 
reform. It can be said that our reform is at a critical 
moment like “a boat sailing against the current; it must 
forge ahead or it will be driven back.” When facing 
danger and difficulties, we must gather all our wisdom 
and strength, cooperate, and help each other in the same 
boat; then we can sail ahead. 


To gather all our wisdom and strength, we must keep 
promoting a common consciousness of reform. Our 
reform is an endeavor of all of the people, and represents 
their common interest. There must be a common recog- 
nition of this, then there will be a common will. The 
reform was proposed at a time when the national econ- 
omy had reached the brink of bankruptcy, due to the 10 
years of the Cultural Revolution, to meet the demand of 
the masses; it has extensive mass foundation. It is 
absolutely true that reform is happening when it should, 
and it is the common wish of the people. The system of 
assigning producton quotas to each of the households in 
a village, and reforms concerning other aspects, have 
shown the historic, positive, and intuitive spirit of the 


a ee beng oy dehy 
following the deepening of the 
change in interest relations, and when there are 
io beuiainauadistanaintapennmes ais te 
common consciousness of reform because they are not 
psychologically prepared. Some people have complained 
because they lost certain benefits, some have become 
scared, pessimistic, and passive when facing difficulties, 
and some have lost confidence and started complaining 
about each other when they see mistakes. The 

appearing in the reform can only be solved by deepening 
it. Complaining, saying something strange, and negative 
discussion will not solve any problems; but they can 
weaken our will, thus bringing about bigger problems. 
Therefore, we must strengthen the common conscious- 
ness of reform, put forward ideas together and think 
together in order to overcome the difficulties as we 


NATIONAL AFFAIRS 


advance. Of course, to ensure that people act together in 


difficulties of the reform. 5 SS 
decisionmaking, the more participation by the people, 
and the more they will acquire a common view on the 
value, goal and conditions for realizing this goal of the 
decision. This will enhance the ideal of reform anc the 
sense of responsibility for it. The masses’ understanding 
and their support and participation, are the most pro- 
found sources of strength of reform. 


In addition to gathering all of our wisdom and strength, 
we must have the self-consciousness of paying a price for 
reform. We are the participants in reform, and are the 
beneficiaries too. However, changes in interest relations 
and of the structure of interest are a necessary process in 
the realization of the overall interest. This is to say, in a 
certain period, some people might have to sacrifice 
certain interests temporarily. Therefore, being the mas- 
ter of reform requires the consciousness of paying a price 
for it. Regrettably enough, some people do not see 
reform as their enterprise, but as a target for secking 
profit. Some people see it as recovering debts from the 
old system; they therefore ask for credit. Some people 
use the loopholes found in the progress of the change to 
the new system from the old, as a chance to grab profit. 
All these are contradictory to the spirit of reform. The 
centripetal force of the reform can only be built on the 
foundation of a common view of its inevitability, neces- 
sity and goal, not on the foundation of getting solid 
profit. If everyone wants only to get solid profit, but are 
not willing to make sacrifices, then the reform just 
cannot continue. In carrying it out, we are unable to 
choose subjectively the most ideal conditions, nor can 
we design the most ideal procedures, we can only carry 
on with the availabie conditions. Because we do not have 
experience nor a model to follow, we can only do it in a 
trial and error style, and for this reason mistakes and 
setbacks are unavoidable. It is impossible to solve all 
problems perfectly, and to adjust the relation of interest 
rationally, immediately. If this is understood, then, when 
there are difficulties and when sacrifices must be made, 
people will self-consciously and correctly deal with the 
relation between self interest and overall interest, and 
with the relation between short-sighted and long-term 
interest. The more we understand the difficulties of 
reform, the better we can work together to withstand and 
overcome them; the smaller the price paid; and the less 
the time required to get through the difficulties. 


In order to gather all of our wisdom and strength, the 
most important thing to do is to build up our national 
spirit. A nation without national spirit cannot form 
collective strength, and is hopeless. At present, the 
national spirit we have to mold is the spirit of eliminat- 
ing poverty, backwardness, ignorance, and of realizing 
the four modernizations and invigorating China. These 
are the goals of reform, and benefits for all the people. 
From a certain point of view, reform is equal to estab- 
lishing a new enterprise; that is, establishing the greai 
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enterprise of the four modernizations. For a long time in 
the process of building up the enterprise, the work style 
of hard effort must be promoted. We must work hard, 
and avoid extravagance in doing everything. Our coun- 
try is a developing country with | billion people, and 
even though we have scored great results in reform and 
opening up, our aver age GNP is still backward compared 
with the rest of the world. Therefore, we must have a 
sense of responsibility and urgency, gather ali of our 


a nation. If we face backwardness, but do not sense its 
danger nor worry about it, complain and lack spirit, or 
even neglect everything in the pursuit of enjoyment, then 
our country will face the danger of disappearing from the 
earth. “Live in worry, die in comfort” is a saying to 
which we still have to give some thought. 


Therefore, in our country, in the same boat of reform, no 
person can be a “passenger,” every person should be a 
“sailor,” and together we will withstand risks and share 
joy. Poet Li Bai wrote this: “It was difficult to walk, it 
was difficult to walk. There were forked paths, but where 
are they now? There will be time for breaking the waves 
and going on the free wind, with our sail high up on the 
mast.” So long as the sail of reform is hoisted, and we 
have a good spirit and increase our confidence, then we 
can overcome the difficulties and obstacles when we 
advance, in full sail, to reach the shore of victory. 


Ji Pengfei Talks With Hong Kong Deleg ition 
OW 1503131389 Beijing XINHUA in English 


1041 GMT 15 Mar 89 


ext] Beijing, March 15 (XINHUA)}—Chairman Ji Peng- 

i of the Hong Kong Basic Law Drafting Commitiece held 
a discussion here today with a delegation from the Hong 
Kong Basic Law Consultative Committee led by its chair- 
man Ann T.K. on ways and means for soliciting opinions 
on the newly published basic law draft. 


The two sides also exchanged views on how to coordi- 
nate the work between the drafting committee and the 
consultative committee. 


The Hong Kong Basic Law Draft was published by the 
Standing Committee of the National People’s Congress 
on February 21. 


At the beginning of today's meeting, Ji i, who is 
also director of the Hong Kong and Macao Affairs Office 
under the State Council, asked Hong Kong residents to 
speak out their minds on the draft. The drafting commi- 
tee would accep) their good opinions and try to further 
improve the draft. 


The Standing Committee of the National People’s Con- 
gress has entrusted the Basic Law Drafting Committee to 
make ts for soliciting opinions in the main- 
land and Hong Kong, while the drafting committee has 
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Ann T.K. and his party arrived in Beijing yesterday. 


Recovery of Spratly Islands Reviewed 
HXK2403022589 Beijing RENMIN RIBAO in Chinese 
20 Mar 89 p 5 


[Article by XINHUA reporter Huang Caihong (7806 1752 
$725). “The Wish of a Witness of History—He Bingcai 


Spratly Is Islands comprise more than 230 


Spratly Islands; Yongxing, Zhongjian were under me 
che Xisha Islands. 


a tree. In the afternoon, the troops who would defend the 
island landed group by group; they continually transported 
electncity generators, radio equipment, weapons, ammu- 
nition, construction materials and other supplies to the 
island, and the transport was completed on 13 December. 


gave 
Taiping—to the island. The concrete tablet with the three 
characters for Taiping Island was erected in the southwest 
coones Se ee Seen sree Se cane © 
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Official on Lessening Problems 
OW 2403053589 Beijing XIN 


1430 GMT 23 Mar 89 


[Text] Beijing, March 23 (XINHUA)}—Ye Qing, vice 
minister of the State Planning Commission, said here 

that the boost of coal production is an imperative 
for China to solve its energy shortage. 


, Transport 
‘A in English 


According to Ye Qing, the lack of momentum for future 
growth is a common problem in China's coal industry. 
He estimated that the industry will lose about 6 billion 
yuan in the next few years because of the irrationally low 
price. 
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To arrest this tendency, Ye said, that the State Council 
will raise the prices for coal, oil, and transport. 

From this year on, China will adopt favorable policies to 
increase the investment in the construction of energy, 
communications, and transport, as well as the industry 


Electricity distribution will be first arranged for the 


State Council to manage coal transport, and it 
unified prices for the shipping of coal so as to keep coal 
prices stable. 


Power Faces Cutbacks 
HK2403020189 Beijing CHINA DAILY in English 
24 Mar 89, p 2 


[By staff reporter Xu Yuanchao] 


The cut is in line with the government's austerity policy 


of putting a halt on large-scale construction 


Total capacity achieved last year was 10 million kilo- 
watts, though the state had only planned for 8.1 million. 


This year the plan is even lower at 7.94 million kilowatts. 


nation’s economic development list. Nevertheless, it 
means more power plants operating outside the state 
plan will have to build up their resources this year to 
account for the annual shortfall up to the end of the 
current five year plan (1986-90). 


“China has suffered from an acute power shortage for 
years,” said an official from the Ministry of Energy 
Resources. 


Investment in the energy sector represented 8.9 percent 
of total investment in the country last year, 
down from 9.2 percent in 1987. 


This reduction will continue this year because energy is 
still on the list of industries designated for retrenchment. 


Total investment in fixed assets will be cut by 20 percent 
to 330 billion yuan this year, according to the report of 
Vice Premier Yao Yilin to the on-going National Peo- 
ple’s Congress. 


Of the new power generating units planned for this year, 
hydroelectric stations will provide 858,000 kilowatts and 
thermal plants 7.08 million kilowatts. 


said thermal power plants would be built in 
pit-mouths of coalfields in Northeast China's Heilong- 
jiang and Liaoning provinces, as well as the border areas 
Shanxi and Shaanxi Province. 
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F Investment Invited 
HK 2403032489 Beying ZHONGGUO XINWEN 
SHE in Chinese 1008 GMT 22 Mar 89 


“China Invites Foreign Businessmen to Build Power 
With Sole Proprietorship in China" —ZHONG- 
GUO XINWEN SHE headline] 


ag Beijing, 22 Mar (ZHONGGUO XINWEN SHE)— 
eames Sage ote entay Cars Oe 

vites foreign governments and enterprises to Cooperate, 
. form, in power construction and technological 


He made the remark: when he declared that an “inter- 
national power exhibition” will be held in Tianjin this 
September. 


at neageecn mes tpheget ny tha ned 
problem restricting China's economic development 
country is building up its power industry itself, but has to 
import some installations, which are not available at 
home, for building hydropower, thermo-power, and 
nuclear power stations. 
The installations that China hopes to import, he added, 
include whole sets of large, advanced thermo-power 
img equipment with low coal consumption for 
cen Fa na yt mines and for 
thermo-power plants in harbors and load-centers, high- 


capacity turbogenerator units for h Stations in 
the upper and middie reaches of ihe +- }- 


storage 
the capacity of regulating peak-load of transmission 
networks, large power transformers and switchboasds for 
some 500-kw transmission lines; and some equipment 
for improving and raising the automation of power grids. 


Economic Data Published 
HK2203 101789 Beijing CE! Database in English 
22 Mar 89 


[Text] Beijing (CEl)}—Following is a chart of 
economic data of China for January-February 1989 


Investment in Fixed Assets 


Total Investment 1-2, 1989 Regional Projects 1-2, 1989 
(billion yuan) Increase Over (bilhon yuan) Increase Over 
the Same Pernod the Same Pernod 
of 1988 of 1988 
National Total 7.923 -38 4.389 12.7 
Beying 0.2% -27.5 0.155 12.8 
Tianjin 0.09 -48.5 0.024 $3.8 
Hebei 0.29 24.0 0.118 112.5 
Shanxi 0.106 84 0.014 -32.4 
Inner Mongolia 0.019 -$3.4 0.005 -5$8.2 
Liaoning 0.% 3 0.13 -16 
Jilin 0.058 111.5 0.002 -59.4 
Heilongyiang 0.075 58.7 0.011 Fe | 
Shangha: 1.159 27.0 0.62 39.2 
Jiangsu 0.657 “12.2 6.274 -20.7 
Zhejiang 0.28 -15.9 0.174 -28.1 
Anbu: 0.197 -188 0.097 42.1 
a 
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Regional Projects 1-2, 1989 
(billion yuan) Increase Over 
the Same Period 
of 1988 
0.172 -10.8 
0.116 33.9 
0.046 12.9 
0.153 128.6 
0.137 -28.4 
0.146 20.7 
1.207 $8.9 
0.109 -24.6 
0.047 13.6 
0.355 -13.9 
0.046 -11.2 
0.122 -16.0 
0.1 45.7 
0.004 141.4 
t: 38.6 
‘ -92.5 
0.002 -74.6 
Investment Balance 
in Fixed Increase Over 
Assets Loan the Begi 
of This Year 
154.449 -1.474 
7.381 0.091 
3.416 0.042 
5.555 4.021 
3.409 0.01 
2.333 0.005 
8.401 0.13 
3.9 4.027 
4.865 0.023 
7.565 0.076 
6.62 0.082 
4.209 0.081 
4.154 0.016 
4.349 0.047 
3.697 0.033 
8.434 0.022 
4.583 0.041 
7.89 0.079 
3.741 0.048 
12.465 0.283 
4.391 0.002 
1.457 0.047 
7.336 0.169 
2.183 0.015 
2.842 0.097 
0.03 0.001 
4.686 0.014 
2.621 0.01 
1.73 0.005 
1.358 -0.006 
3.098 0.003 
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Total Payment Labor Productivity Production Cost of Wages 


Decrement 
(percentage) 
Total Wages 1-2, 1989 1-2, 1989 Increment Over Jan-Feb 1989 Jan-Feb 1988 
(billion yuan) Increment Over  (yuan/person) 1-2, 1988 
1-2, 1988 
National Total 38.40 25.3 2780 0.6 -12.20 4.8 
Beijing 1.46 21.4 360 8.6 -14.3 -5.5 
Tianjin 0.9 32.0 4194 4.0 -13.2 -7.2 
Hebei 1.64 25.3 2214 0.0 -15.5 -3.1 
Shanxi 1.08 21.9 1775 2.2 -8.4 -2.3 
Inner Mongolia 0.78 20.9 1636 6.2 -14.9 -5.9 
Liaoning 2.81 20.6 2836 -1.2 -15.6 -3.8 
Jilin 1.21 24.8 2297 -2.3 -14.0 -2.8 
Heilongjiang 1.92 20.1 2242 0.1 -11.1 4.1 
Shanghai 2.21 19.2 $024 0.8 -12.7 -7.6 
Jiangsu 2.46 18.1 3486 4.7 -5.7 -5.4 
Zhejiang 1.55 21.6 3260 -3.2 -14.4 4.7 
Anhui 1.09 21.1 2493 -1.8 -10.2 6.1 
Fujian 0.89 29.4 2879 3.3 -22.9 -7.1 
Jiangxi 0.87 20.7 1876 -3.2 -19.7 -10.2 
Henan 1.58 31.4 2184 0.7 -17.1 49 
Hubei 1.68 23.0 2870 6.7 -14.9 -5.8 
Hunan 1.42 23.0 2047 -12.4 -22.4 -3.4 
Guangdong 2.92 41.8 4365 12.8 -22.2 6.7 
Guangxi 0.88 22.0 2588 0.5 -16.7 -7.0 
Hainan 0.27 36.5 2313 1.0 -27.1 -10.8 
Sichuan 2.41 22.3 2081 1.5 -8.4 -5.1 
Guizhou 0.54 16.3 1914 40.7 -10.4 -5.4 
Yunnan 0.79 22.5 2800 6.5 -9.1 -3.0 
Tibet 0.07 9.1 - - - - 
Shaanxi 0.94 17.2 2069 8.2 -13.9 -5.6 
Gansu 0.64 22.5 2549 9.6 -10.2 -3.9 
Qinghai 0.24 18.8 1898 34 -8.0 4.1 
Ningxia 0.18 16.5 2088 5.7 -14.0 -3.8 
Xinjiang 0.97 24.5 2281 2.1 -12.6 44 
Sales Profit-Tax Ratio (percentage) Sales Profit-Tax Ratio ) 
Jan-Feb 1989 Jan-Feb 1988 Jan-Feb 1989 Jan-Feb 1988 

National Total 17.46 19.51 Guangdong 13.49 15.18 
Beijing 22.46 22.03 Guangxi 18.28 19.65 
Tianjin 13.70 16.64 Hainan 17.87 14.74 
Hebei 14.54 16.90 Sichuan 15.55 14.49 
Shanxi 16.83 16.73 Guizhou 17.61 16.33 
Inner Mongolia 20.52 15.42 Yunnan 19.23 19.26 
Liaoning 14.81 17.33 Shaanxi 16.50 13.38 
Jilin 17.90 18.82 Gansu 16.83 15.34 
Heilongjiang 13.73 12.39 Qinghai 12.36 12.01 
Shanghai 16.08 18.03 Ningxia 15.68 15.82 
Jiangsu T11.67 12.77 Xinjiang 17.23 15.14 
Zhejiang 15.12 17.37 Six Economic Indexes Released 
Anhui 13.09 4.09 HK2303111789 Beijing CEI Database in English 
Fujian 16.29 17.10 23 Mar 89 
Ji i 12.99 12.50 ani ‘ ; owe 
Shandong 14.81 15.41 [Text] Beijing (CEI)—The six major economic indexes 
Henan 14.03 4.90 newly released by the State Statistics Bureau show a drop 
Hubei 16.42 18.61 in the country’s investment and bank loans, but rapid 
Hunan 11.77 13.38 growth in wages and unsatisfactory industrial economi¢ 


efficiency in January and February. 
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A total of 7.9 billion yuan of investment by state-owned 
enterprises was made in January and February, a decrease 
of 300 million yuan, or 3.8 percent from last year. Of the 
country’s 28 regions, 19 reduced their investment, but 
other eight did not. [sentence as received] 


Investment volumes dropped by more than 50 percent in 
four regions: Heilongjiang by 58.7 percent, Inner 
Mongolia by 53.4 percent, Gansu by 52.3 percent and 
Ningxia by 52.1 percent. 


Investment volumes dropped by 30 to 40 percent in four 
regions: Tianjin by 48.9 percent, Yunnan by 39 percent, 
Xinjiang by 37.3 percent and Fujian by 36.2 percent. 


Seven regions decreased investment by 10 to 29 percent: 
Shandong by 28.6 percent, Beijing by 27.5 percent, 
Hubei by 25.6 percent, Guizhou by 23.4 percent, Anhui 
by 18.8 percent, Zhejiang by 15.9 percent, and Jiangsu 
by 12.2 percent. 


Five regions showed reductions under 9 percent: Shanxi 
by 8.4 percent, Guangxi by 3.8 percent, Liaoning by 3.1! 
percent, Hunan by 0.6 percent and Sichuan by 0.5 
percent. 


The eight regions that increased investments include: 
Jilin by 111.5 percent, Guangdong by 63.7 percent, 
Shaanxi by 40.5 percent, Henan by 34.7 percent, Shang- 
hai by 27 percent, Hebei by 24 percent, Hainan by 15.4 
percent, and Jiangxi by 0.6 percent. 


The outstanding problem is that investment in local 
projects is still out of control in many parts of the 
country. During January and February, the investment 
in local projects by state-owned units reached 4.4 billion 
yuan, a 500 million yuan, or 12.7 percent, growth over 
last year. Local project investment increased in 12 
regions, including Gansu, Henan, Hebei, Guangdong, 
Shaanxi, Anhui, Shanghai, Qinghai, Jiangxi, Shandong, 
Hunan and Beijing. Local project investments were cut 
in 17 regions, including Ningxia, Xinjiang, Jilin, Inner 
Mongolia, Tianjin, Shanxi, Hubei, Zhejiang, Guangxi, 
Jiangsu, Yunnan and Sichuan. 


Loans were cut in most parts of the country. By the end 
of February, total loans by banks throughout the country 
amounted to 104.5 billion yuan, 9.69 billion yuan, or 8.5 
percent, less than last year. Except Tibet and Qinghai, 
which showed a slight growth, 28 of the 30 regions 
reduced their bank loans. And 26 regions cut their loans 
for investments on fixed assets. 


On the other side, wages spendings grew rapidly. Wages 
paid during the first two months this year totalled 38.4 
billion yuan, increasing by 7.8 billion yuan, or 25.3 
percent, over last year. Six regions—Guangdong, Hai- 
nan, Tianjin, Henan, Shandong and Fujian—had a 
higher increase rate than the national average. 
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Labor productivity improved little in the first two 
months. The budgetary labor procdutivity of state- 
owned industrial enterprises was 2,780 yuan per capita, 
a mere 0.6 percent growth on last year. But it dropped in 
10 regions—Hunan, Hubei, Jiangsu, Zhejiang, Jiangxi, 
Jiling, Anhui, Liaoning, Shanghai and Guizhou. Labor 
productivity grew in Guangdong, Gansu, Beijing, 
Shaanxi, Yunnan, Inner Mongolia, Ningxia, Shandong, 
Tianjin, Qinghai, Fujian, Shanxi, Xinjiang, Sichuan, 
Hainan, Henan and Guangxi. 


The rate of sale tax and profit of industrial products during 
the first two months was lower than last year. The sale tax 
and profit rate of the budgetary state-owned enterprises 
was 17.46 percent, dropping by 2.1 percent from last year’s 
19.51 percent. Of 29 regions (Tibet excluded), Beijing, 
Inner Mongolia, Jilin, Hainan, Guizhou, Yunnan and 
Guangxi showed sale tax and profit rates higher than the 
country’s average. Tweive others raised their performance 
from the same period of last year. 


The costs of industrial products rose by a big margin in 
the first two months. Comparable budgetary product 
cost of the state-owned enterprises rose by !2.2 percent 
on the average, a rise of 7.4 percent over last year. It rose 
by two digits in 27 [as received] regions (Tibet not 
included) except Jiangsu, Sichuan, Qinghai and Yunnan. 
Twenty regions had a growth rate above the country’s 
average, of which Hainan, Fujian, Hunan and Guang- 
dong grew well over 22 percent. 


Surplus Rural Labor Problem Viewed 
HK2203 124189 Beijing NONGMIN RIBAO in Chinese 
15 Mar 89 p I 


{““Thought on Rural Laborers’ Outflow” column by staff 
reporter Wang Zenong (3769 3419 6593): “5 Million: A 
Human Flow Hard to Absorb” 


[Text] The central decision on reducing the scale of 
Capital construction within these 2 years has caused a 
large number of peasants working as construction work- 
ers in cities to return to rural areas. In Beijing alone 
investment in capital construction projects for this year 
has been reduced by 40 percent as compared with that of 
last year. As a result, one-third of the peasant laborers 
working in the city have returned home. Originally a 
construction company in Beijing employed 9,000 peas- 
ants a year, but now only about 4,000 remain. An 
estimated 5 million peasant laborers will return to the 
rural areas. By then the problem of surplus rural laborers 
will become more prominent. 


Facing the Threat of Being Reduced 


A 19-year-old young man named Chen from Shenxian 
County, Hebei, has worked on a Beijing construction site 
for 4 years at a monthly wage of 120 yuan. He is studying 
in a technical training center to improve his skills. It 
seems that he is worried about his future. He is aware 
that good quality workers will stay in construction 
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township and town enterprises. But a document from the 
Ministry of Agriculture revealed that because the state is 

ing loans, township and town enterprises’ ability 
to arrange jobs for surplus rural laborers has dropped by 
a wide margin and that they can no longer play the role 
of a channel in transferring these laborers. Other reports 
said that township and town enterprises themselves have 
a considerable number of surplus laborers waiting for job 
assignments. 


Evidently, it is difficult to forecast the prospects for the 
peasant laborers who have returned to their home villages. 
Is the Road of Peasant Laborers “Wide”? 


But some localities have not paid adequate attention to the 
problems ari:ing from the return of peasant laborers and 


ant laborers who have returned have not accounted for a 
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large percentage because some capital construction 
projects are still under way; they are hardworking and 
have acquired certain skills, therefore they constitute the 
main force in construction. 


Is the road of the peasant laborers really “wide"’? Please 
take a look at the crowds flowing throughout the cities in 
China. Railway and bus stations have found it difficult 
to withstand the pressure of this human flow... 


There is No Need To Worry About the 
Experts Say o Worry 


Comrade Geng Dechang, assistant researcher in the Agroe- 
conomic Institute of the Chinese Academy of Social Sci- 
ences, pointed out that the flow of laborers is a factor that 

the development of productive forces. The shift 
from agricultural labor to production 
marks the development of China’s economy and the 
progress of its productive forces, he added. A temporary 
adverse current in the flow of the labor force does not 
indicate a setback in the productive forces. It is normal for 
relapses to occur during a certain period. 


However, he said that surplus rural laborers have con- 
stituted a scrious problem and the return of peasant 
laborers from the cities has aggravated this serious 
contradiction. The causes can be traced back to mistakes 
in polici 


1. The mistake in industrial policy. In the past, the urban 
and rural areas were separated from each other and as a 
result an abnormal situation arose in the rural areas in 
which several hundred million peasants were restricted 
within limited farmlands under a monoagricultural 
structure. 


2. The mistake in population policy. In the fifties, 
multiple births were encouraged, which led to a popula- 
tion outbreak. The population growth rate keeps rising 
despite powerful measures in recent years. China's rural 
eae | registered an annual increase of 10 million 
since 1985. 


3. The mistake in residential registration policy. China 
does not allow its rural population to flow, and the 
peasants are forbidden to work in cities for a long time. 
This policy has remained unchanged so far. 


4. The mistake in educational policy. The shortage of 
educational funds has caused a large number of rural 
youths to engage in agricultural production too early, 
whereas in fact they should have been given further 
education. The irrational educational structure has not 
been able to provide more knowledge of production to the 
educated. As a result, when they engage in work they 
cannot make a choice of profession and therefore have no 
alternative but to join the ranks of agricultural laborers. 
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Influx of Rural Workers on Cities Examined 
HK2203090189 Beijing NONGMIN RIBAO 
in Chinese 11 Mar 89 pp 1, 8 


[Article by reporters Wang Tai (3769 1132), Liu Jiajun 
(0491 1367 0193), and Wang Yugi (3769 3768 3825): 
“Warning of the First Lunar Month—A Look at the Rural 
Employment Crisis in Light of the Labor Outflow”] 


eS See Sates pen S 


Guangzhou was reporting an emergency: Some one mil- 
lion workers had poured in like a flood. The peak 
number of workers gathering at the Guangzhou Railway 
Station Square reached 30,000. 


Wuhan was reporting an emergency: One hundred thou- 
sand Sichuan workers had surged forward—waiting for 
railroad tickets, or squeezing their way into trains to 
head southward! 


Zhengzhou was reporting an emergency: There was a 
sharp increase in travelers at the Zhengzhou Railway 
Station. The train heading northward was seriously 
overloaded—so much so that it could not leave on time! 


Beijing was reporting an emergency: The Beijing Rail- 
way Station was filled with pressing crowds. The daily 
number of incoming and outgoing travelers reached 
230,000. That of transit passengers reached a record 
42,000, 70 percent of them being outgoing workers’... 


The Spring Festival in the Year of the Snake had just 
passed. An unprecedented flood of outgoing workers had 
suddenly appeared, affecting more than half of China. 
Large numbers of workers from Sichuan, Henan, Hubei, 
Shandong, Shaanxi, Jiangsu, Zhejiang, Anhui, and other 
provinces had gathered to go to Guangdong, and North- 
western and Northeastern areas. Several days after the 
15th of the first month on the lunar calendar, their 
numbers reached a peak. The Railway Department and 
relevant provinces cried out for help. After arriving at 
their destinations, some workers became wanderers liv- 
ing in the streets because they could not immediately 
find work. Some were reduced to begging, or forced to 
pick up garbage and discards to eke out a living. They 
had a very sad plight. 


Urban transport, catering and sanitation facilities, and 
social order were affected by the wave of workers. Many 
people were dumbfounded. As if they faced a great 
disaster, they cried for interception, control, and repa- 
triation. Ii was only a short time ago when peasants’ 
entry into cities was hailed as a big achievement in the 
rural reform. Peasants entering cities were treated as a 
force not to be overlooked in urban construction. Ail of 
a sudden, these incoming peasants had became a source 
of trouble to cities. 
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On the 28th of the first month of the lunar year (5 
March), the General Office of the State Council issued 
an urgent notice calling on various areas and depart- 
ments to strictly control workers or large concentrated 
groups. With administrative intervention from various 
areas and departments, and with the passage of time, the 
wave of outgoing workers had subsided, or would tend to 
subside. But the problem thus exposed and the effects of 
it will cause people to think seriously. 


The “Unexpected” Background 


The comrades of the Beijing Railway Sub-Bureau said: 
“We have made an incorrect estimate. It was originally 
thought that passenger traffic would reach its peak 
before the Spring Festival. It was unexpected that the 
situation would be more serious after the | Sth of the first 
lunar month.” Now it seems that it was not just a railway 
sub-bureau that had not anticipated such a wave of 
workers. The government and relevant departments had 
probably also not anticipated this. 


But this should have been something expected. In the 2d 
half of last year, in an effort to rectify the economic 
order, improve the economic environment, and reduce 
the scale of capital construction, large numbers of 
projects were suspended, or delayed. Some peasant con- 
struction teams had to return to the countryside. Accord- 
ing to estimates by relevant departments, the peasants 
forced to return to the countryside due to curtailed 
capital construction numbered 4-5 million people. 
Unlike general peasants, they had worked in cities for 
several years. They had become acquainted with their 
work and been under the influence of urban civilization. 
They had acquired a new concept of employment. If we 
should send them back to the fields and to areas where 
they originally lived, they would really be put in an 
embarrassing position. Moreover, they were originally 
surplus workers, having nothing to do at home. There- 
fore, cities had no longer needed them, but they still 
pinned their hopes on cities. After the Spring Festival, 
they habitually headed for cities. That was a matter of 
course. In addition, after this portion of workers and 
other peasants working in cities returned to the country- 
side, they consciously or unconsciously gave their folks 
the impression that “the city is a good place to make 
money.” “The outside world is quite exciting.” Surplus 
rural workers that had not entered the city before also 
surfaced under their inspiration. These two groups of 
people coming in and out cities merged to form a still 
larger contingent and an overwhelming deluge. It first 
headed toward Guangdong, which had opened up rela- 
tively early and enjoyed a relatively brisk commodity 
economy. This was also understandable. 


Our country is now in a period of the new system taking 
the place of the old. Every new policy or measure 
introduced gives rise to a series of problems. This is 
nothing strange. The problem is that in regard to policy 
formulation and work arrangements, how much consid- 
eration has been given to what the peasants and those 
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workers that had first entered the city to engage in 
construction will do after being sent back, and 
what would be done for them? Governments at various 
levels, and relevant departments should take this into 
account. 


A Flow Prompted by Blindness or Clear Thinking? 


In the Chinese language, the term “blindness” has a 
derogatory meaning. Its use is not quite in good taste. Is 
it proper to apply the term to outgoing peasants? 


In the last few days of the first lunar month, we made a 
round of the Beijing Railway Station, and the labor 
market. We visited some workers, with large or small 
packages horizontally or vrtically placed on their backs. 
From what they said, we gathered that they had not been 
prompted by blindness in their move. Instead, they had 
a well-defined goal and concrete recruiting units in 
mind. After getting off the train, some immediately 
changed to the city public bus, heading for the unit that 
had signed work contracts with them. Some were waiting 
temporarily at the railway station as transit passengers. 


In a big hall of the Yongdingmen Railway Station, a 
group of 30-odd young workers were sitting on their 
luggage talking and laughing. On being asked, they said 
that they had hailed from Fuhu Town, Nanbu County, 
Sichuan Province. They were traveling in transit to work 
for a brick making factory in Jiamusi City of Heilong- 
jiang. At the Beijing Railway Station, we saw a worker 
team of more than 80 people. Striking up a conversation 
with them, we learned that they had come from Huaiyin 
County, Jiangsu Province. Soon a large bus sent up by a 
certain unit picked them up. It was the unit that had 
signed work contracts with them. 


There were also some peasants staying behind at the 
railway station and at the labor market. At the well- 
known Jianguomen Labor Market in Beijing, we noted 
that several hundred peasants leaning against a cement 
wall, waiting to be hired. But relatively few employers 
came forward. It was basically a seller's market. After a 
few days with no work, some people were downcast and 
financially hard up. These people might be considered 
“blindly motivated.” Their plight called for attention. 
But given the freedom of buying and seliing labor, there 
is also indeed a need for a certain degree of risk taking. 
We, therefore, cannot call all the peasants that enter the 
city as “blindly motivated” job seekers. 


We must allow a rational and purposeful circulation of 
labor and cut irrational and blind circulation to a mini- 
mum. We must also solve the problem of food, shelter 
and transportation confronting mobile people, and pro- 
tect the legitimate interests between labor and capital. 
This is a matter that the government and the relevant 
departments should put on the work agenda and start 
tackling. Moreover, the outgoing workers are basically 
circulating on their own. Concerning labor markets, 
most areas have either taken a laissez-faire attitude, or 
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imposed a ban. When relevant officials are sometimes 
asked about this matter, they prove to be total strangers. 
At the Yongdingmen Railway Station, a young fellow: 
from Inner Mongolia had still not found a job. We asked 
why he did not go home. He said: “What should I do 
after going home? It is little or nothing that I have been 
through. I would not starve afier all.” 


Another man beside him said: “The pay for one month’s 
work in the city is what I get working six months in my 
hometown. Everyone wants to leave.” It seems that their 
“blindness” is only relative. On the contrary, there seems 
to be absolute “soberness.” Since cities provide better 
employment opportunities than the countryside and a 
colorful life and since restrictions on the scope of activity 
for peasants have been lifted, with them given the 
freedom to find full scope for their abilities, then peasant 
entry into cities will be a trend that can hardly be 
resisted. This requires that in making decisions on 
economic and social development, we must not only 
consider an urban population of 200 million but also 
take note of a rural population of 800 million. 


A Crisis Still Exists 


On this sudden “wave of workers” in the first lunar 
month, some people said that it was “a total collapse of 
China's rural surplus labor.” Some others said that it was 
“a great outbreak of a rural employment crisis.” 


Relevant data in investigations shows that at present, 
our country’s total rural labor force—about 400 million 
strong—has around 220 million surplus workers. 
According to estimates based on investigations by the 
World Bank, there would be an annual increase of 10 
million people in China's labor force from 1980 to 2000. 
Of the existing number of workers, some 50 percent are 
not fullly employed, and 30 percent are relatively super- 
fluous. There are large numbers of unemployed people 
due to seasonal, structural, hidden, mobile and stagna- 
tion related factors. A great surplus of workers has 
become a big social problem. 


To counter the pressure of the “wave of workers” in the 
first lunar month, a decisive control of rural workers 
blindly breaking out and leaving elsewhere, and moving 
Out in large concentrations is undoubtedly necessary. But 
where will more than 200 million surplus rural workers 
go after all? How do we arrange for their employment? 
This fundamental problem calls for a creative answer. A 
makeshift measure is not a long-term policy. 


According to statistics, from 1978 to 1986, the number 
of surplus workers in agriculture absorbed by nonagri- 
cultural industries in the countryside reached 44 million. 
Meanwhile, several tens of millions of mobile peasants 
entered cities to fill some jobs. So far, our countryside 
had transferred about 80 million rural workers, who left 
the fields but not their hometowns, or who left both the 
fields and their hometowns. But relevant experts con- 
sider that for those surplus rural workers who have not 
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been transferred away and those likely to be added, just 
employment opportunities in the countryside can hardly 
be enovgh. Our countryside is greatly restricted by 
resources. The level of development of productive forces 
is relatively low. No matter how fast the pace of devel- 
opment of nonagricultural industries, the growth of 
employment opportunities cannot bring about the mira- 
cle of sudden growth, as appeared years ago. Nor is it 
possible to make the growth of employment opportuni- 
ties exceed the increase in the number of workers. 
Therefore, simultaneously with the “local absorption” of 
rural surplus workers, a switchover to a bigger world has 
become an inevitable trend. 


A problem in real life is that our existing household 
system, grain system and land system still retain the 
features of the old system and pattern. A natural barrier 
is set up between urban and rural areas. This is incom- 
patible with employment for mobile workers and consti- 
tutes a hindering factor. For example, because of grain 
supplies and local financial subsidies, various local gov- 
ernments develop two views concerning workers from 
outside. On the one hand, they consider that workers 
from outside help make up for the lack of local labor 
resources, contributing toward local construction. On 
the other hand, they think that workers from outside take 
away the state’s financial subsidies for a given area and 
add to the local financial burden. Therefore, they try to 
use local workers wherever possible and restrict the 
inflow of workers. It is said that Guangdong’s workers 
from outside have eaten 2 billion jin of Guangdong’s 
commodity grain every year. 


In addition, the existing labor market and pattern of 
mobile worker employment have developed far ahead of 
State policies and rules and regulations. Due to a delay in 
formulating needed policies and regulations, the labor 
market already formed has no rule to follow, in regard to 
guidance for development, or in regard to economic and 
— This hampers the transfer of surplus rural 
ers. 


Can the “Burden” Be Turned Into a “Treasure-House?” 


China's surplus workers can become a cause of a poten- 
tial social cancer and can also be treated as a cherished 
source of resources. When they are jobless leading a 
wandering life, they are indeed a heavy social burden 
and are even capable of various kinds of behavior 
harmful to society. But when they are organically orga- 
nized to join the production force, according to given 
rules, they become a source of wealth. Therefore, how to 
develop labor resources in an orderly manner according 
to the laws of the commodity economy will be a matter 
of top importance to China in the days ahead. 


After a long period of penetrating investigations and 
studies, several research workers of the Rural Develop- 
ment Research Center of the State Council tried to find 
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theoretically a way out to solve the employment problem 
for our surplus rural workers. Some constructive views 
were put forward by them, as follows: 


—The establishment of specialized labor industrial 
development companies. The government and the 
relevant social organization are allowed to set up a link 
between labor and the market and create channels to 
provide placement services and guarantees for rights 
and interests, thus increasing their survival rate and 
ability to survive. 

—Throwing the doors of the country open. The transfer 
of labor should be extended to the international labor 
market. Global resources are relied upon to recruit the 
country’s surplus workers. Some of the people should 
be allowed to go abroad to find employment on their 
own. This should be combined with an organized 
exporting of labor. 


—The establishment of China’s rural labor resources 
development research institute. The problem of theory 
and strategy about the development and use of our 
country’s labor resources at present should be pene- 
tratingly studied. Labor laws and rules governing the 
control of the operation of the labor market should be 
formulated. 


—The acceleration of the reform of the grain system, the 
land system and the household system in line with 
mobile worker employment and transfers across 
areas—with the establishment of a pattern of overall 
openness and comprehensive improvement, based on 
policies and laws.... 


History has left us a heavy burden. The flood of workers in 
the first lunar month has sounded an alarm. The crisis is 
ahead. We can no longer look the other way and sit tight. 


Four Major Factors Restrict Development 
HK2003095989 Beijing ZHONGGUO XINWEN 
SHE in Chinese 0920 GMT 15 Mar 89 


(“Four Major Factors Restricting China's Develop- 
ment”—ZHONGGUO XINWEN SHE headline] 


Text] Beijing, 15 Mar (ZHONGGUO XINWEN 

HE)—Recently, the China Academy of Sciences issued 
a report analyzing China's national situation. The report 
says that while China is energetically building her mod- 
ernization and trying to realize a comparatively well-off 
life, and eventually a prosperous life, China’s develop- 
ment is bound to be restricted by a variety of factors. 
China should heighten her vigilance against these restric- 
tive factors. In the process of China's world-renowned 
reform, China has encountered and will continue to 
encounter numerous crises unknown in the past. Gener- 
ally speaking, China's development has been restricted 
and will continue to be restricted by the following four 
major factors: 
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The first major factor is: The rapid growth and rapid 
aging of China’s population and China’s heavy employ- 
ment burden. Since China embarked on her industrial- 
ization in the fifties, China has entered a period charac- 
terized by high-speed, large-scale, and big-base 
population growth. China is expected to enter three peak 
periods in her population growth between the 2020's and 
the 2040's. By 2020, China’s working tion will 
have reached one billion; between 2020 and 2030, Chi- 
na’s total population will have reached at least 1.5 
billion; by 2040, China’s aged population will have 
reached 300 million. Ail of these high population growth 
rates are unprecedented in China’s history. Moreover, 
the several hundred million unemployed rural popula- 
tion China will have by that time will unquestionably 
slow down China’s rural reform and rural development. 


The second major factor is: The growing shortage and 
continued drain of China’s agricultural resources. The 
rapid population growth, the continued decrease in 
cultivated area, the serious water shortage in some 
Chinese regions and most of the Chinese cities have 
converged to form the basic contradiction between Chi- 
na’s big population and her limited agricultural 
resources. Such a contradiction, which is caused by an 
imbalance between suppiy and demand, is bound to 
intensify along with the growth of China's total popula- 
tion, the more rapid development of China’s national 
economy, the continued increase in China’s demand for 
agricultural resources, and the growth of China’s con- 
sumption. 


The third major factor is: The rapid spread of China's 
environmental pollution and ihe continued deteriora- 
tion of China’s natural environment and ecological envi- 
ronmesi. China is now experiencing the grimmest eco- 
logical environment in her history and shoulders the 
biggest population burden and the greatest maneuvering 
ability in her history. All these pressures have exceeded 
the balance between various natural systems and are 
posing a direct threat to the subsistence conditions of the 
present generation and the future generations of the 
Chinese nation. 


The fourth major factor is: China’s growing demand for 
grain and China's difficulty in increasing her grain 
Output. The outstripping of grain supply by grain 
demand will continue to be the basic situation on Chi- 
na’s grain market in the next 30 to 40 years. Thereby, 
China will continue to be plagued by her serious grain 
shortage for a long time to come. 


The report issued by the China Academy of Sciences says 
that the purpose of its publishing an analysis of China's 
national situation is to let the Chinese people clearly know 
about their national situation, urge more Chinese people to 
pool their wisdom and make efforts to improve China's 


national situation, strengthen the sense of crisis and the 
sense of historical responsibility among the Chinese people 
so that more Chinese people will show concern for the 
development of their country, form a sustained unifying 
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force among people of all walks of life in China, and 
encourage more Chinese people to get ready for a long- 
term and arduous struggle aimed at extricating their nation 
from her current crises and realizing China’s national 
rejuvenation in the 21st century. 


Economic Reform Faces New Opportunity 
HK2003 150389 Beijing JINGJIXUE ZHOUBAO 
in Chinese 5 Mar 89 p 1 


{“Roundup”: “China’s Reform Faces New Opportunities”’] 


[Text] Accompanying the golden tablets of improvement 
and rectification and the yellow tablets of economic 
resources, China’s economy has entered the | Ith year. 
Since the advent of of the Year of Snake, the thinking of 
theoretical circles has become unprecedentedly lively. At 
a number of recent meetings of theoretical circles, 
reporters had a chance to listen to the views of figures of 
all quarters and the basic impression they acquired was: 
The figures of theoretical circles universally hold that 
China’s modernization is facing a great challenge and the 
Situation is extremely severe. We must admit that we 
have lost some opportunities, but acquired many new 
ones. We can still open up new room to maneuver and 
reform does not have to an end. There is no need to be 
pessimistic and disappointed; China's reform is fuil of 
promise. 


People with breadth of vision point out that peace and 

will become two tendencies in the pattern of 
mankind’s civilized development in the 19°0"s. With the 
end of the war between Iran and Iraq, the dialogue 
between Israel and Palestine, and the withdrawal of the 
Soviet troops from Afghanistan as the guides, the peace- 
ful situation in the regions of Western Asia and Middle 
East has become inevitable; it has gradually become clear 
that North and South Korea will hold a political and 
economic dialogue, Vietnam will withdraw its troops 
from Cambodia, and the U.S.’ political and military 
strength will gradually be withdrawn from the Asia- 
Pacific Region; the merger of Western Europe will be 
increased and the North American free trade region will 
gradually take shape. All this shows that peace and 
regional combined development have been today’s world 
tendencies. The surges of democracy in a number of 
countries including Asia, Africa, and Latin America and 
the substantial progress in political pluralization and 
democratization, including multipartism and the multi- 
grouping system in East European socialist countries 
with Poland and Hungary as the representatives, shows 
that democracy has become one of today’s world melo- 
dies. Peace and democracy—two great tendencies—on 
the whole earth in the 1990's will be full of new devel- 
opment opportunities. This will produce a profound and 
a long-term effect on China's reform and development 
and is a characteristic of the current situation that greatly 
merits attention. 


have wondered about difficult reform problems, the 
system, the environment, and the severe conditions of 
resources. People have now reached a consensus about 


sphere. We must not place our hope on 
the idle dream of reform whose external conditions are 
very immature and in doing 80, it is most probable that 
we get half the result with twice the effort. 


Some economic experts in the capital studied the current 
economic situation on the basis of the economic indica- 
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market oriented reforms in the method, measures, and 
out substantial reform, including 


must control swollen consumption funds with economic 
measures as far as possible, readjust the target of the 

policy to MI (cash “ check), and regarding the 
control over cash (MO), strive for withdrawal under the 
premise of guaranteeing defrayal. In the long run, we 
must speed up reform of the political structure and 
remove the obstacles to the reform of the title system and 
price system. We must do these several aspects well and 
extricate c urselves from the double difficulties of reform 


and development. 


24 March 1989 
East Region 


Anhai CPPCC Committee Meets 
OW2303085589 Hefei Anhui Provincial Service 
in Mandarin 1100 GMT 20 Mar 89 


[From the “Provincial Hookup” program] 


[Text] The Fifth Meeting of the Standing Committee of 
the Sixth Anhui Provincial CPPCC [Chinese People’s 
Political Consultative Conference] Committee, held in 
Hefei from 16 to 19 March, decided to hold the Second 
Session of the Sixth CPPCC Provincial Committee in 
Hefei on 18 April. 


Yang Yongliang, deputy secretary of the provincial party 
committee, relayed to the meeting the guidelines con- 
tained in Comrade Zhao Ziyang's important speech on 
party-building. 


(Ying Suxin), acting secretary of the provincial CPPCC 
Committee, explained the draft provisional regulations 
concerning political consultation and democratic super- 
vision by the provincial CPPCC Committee, the draft 
rules for handling motions of the provincial CPPCC 
Committee, and other matters submitted for examina- 
tion at the meeting. 


After group discussions, the meeting passed the draft 
provisional regulations concerning political consultation 
and democratic supervision by the provincial CPPCC 
Committee, the work report of the Standing Committee 
of the sixth provincial CPPCC Committee in principle, 
the report on har ling motions of the first session of the 
sixth provincial C,"°CC Committee, the detailed rules 
for handling motions of the provincial CPPCC Commit- 
tee, as well as the agenda for the second session of the 
sixth provinical CPPCC Committee, the method of 
dividing the session in groups, and rules on who should 
be allowed to attend at the session. 


The meeting decided to add nationalities and religion 
committees to the provincial CPPCC Cornmittece. Xu 
Leyi, vice chairman of the provincial CPPCC Commit- 
tee, chaired the meeting and spoke at its closing. He said: 
The upcoming second session of the sixth provincial 
CPPCC Committee is an important meeting. This is a 
crucial year for implementing the central policy of 
improving the economic environment, straightening out 
the economic order, and deepening reform. It is hoped 
that this meeting will make us be of one heart and one 
mind in doing our part and making suggestions to carry 
out the policy of improving the economic environment, 
Straightening out the economic order, and deepening 
reform, which, by the way, is the central theme of the 
upcoming mecting. 
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He said: Prior to the convening of the second session of 
the sixth provincial CPPCC Committee, we plan to send 
poten, a cee Re pronees to Ape ae Bee 
some understanding so that they can play a better in 
participating in and commenting on political affairs. 
Vice chairmen Wang Zenong, Sun Yougiao, Pan 
Ezhang, and Meng Yiqi attended the meeting. 


Anhui Correspondence Party Courses 
OW 2403071389 Hefei Anhui Provincial Service 
in Mandarin 1i00 GMT 14 Mar 89 
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lar on the establishment of the Anhui Branch of the 
Correspondence School of the Central Party School. The 
courses are designed to accelerate the 
process of making the cadre ranks become more revolu- 
tionary, younger in average age, better educated, and 
more competent, and to satisfy the 
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their posts who have college-level or higher education. 
They can choose between two disciplines this year— 
party and government management or economic 
agement. [passage omitted] 


The Anhui Branch is beginning to recruit students. 
Fujian Leaders Attend Women's Day 


OW2303021389 Fuzhou FUJIAN RIBAO in Chinese 
7 Mar 89 p 1 


[By reporter Qian Jiangin} 


{Excerpt} More than 300 women representatives from all 
walks of life in Fujian Province on 6 March 
in the gorgeous Huayan Hall of the Fuzhou Xihu Res- 
taurant for a gala celebration of the 79th anniversary of 
the “8 March” international working women's day. 


Provincial leaders Chen Guangyi, Jia Qinglin, Hu Hong, 
He Shaochuan, Lin Kaigin, Wen Fushan, Huang Ming, 
Zhang Yumin, Kang Beisheng, and Zhao Xiufu attended 
the get-together. Mr and Mrs Zhang Tianzhen, honorary 


Discarding of Baby Girls ‘Serious’ in Fujian 
HK2303084189 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0330 GMT 22 Mar 89 


(“Phenomenon of Discarding Baby Girls Becomes Serious 
in Fujian"—ZHONGGUO TONGXUN SHE headline} 
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death. He was recently executed. 
The phenomenon of discarding baby girls has become a 
serious social problem in Fujiaz Province. This act is not 
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present. Political and legal departments at various levels 
in Fujian Province are taking measures to reduce the 
phenomenon of discarding baby girls to a minimum. 


Xiamen To T Joint-Stock 
HK2403062189 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0824 GMT 22 Mar 89 


(“Xiamen Plans To Trial-implement Joint-Stock System 
in Enterprises This Year"—ZHONGGUO XINWEN .- 
SHE headline] 


[Text] Xiamen, 22 Mar (ZHONGGUO XINWEN 
SHE)—The government officials here in Xiamen said 
that Xiamen City will implement a joint-stock system in 
the enterprises on a trial basis with a view to eliminating 
the contradiction between enterprise development and 
lack of funds and absorbing the idle funds in the society, 
the Taiwan funds, the foreign funds, and the Overseas 
Chinese funds. 


In an interview, Zheng Jinmu, deputy director of Xiamen 
City's structural reform committee, told our reporters that 
Xiamen City now has conditions to trial-implement a 
joint-stock system in its enterprises because Xiamen City 
now levies a unified income tax on all types of enterprises 
and separates taxes from profit payment in the state- 
owned enterprises. Furthermore, Xiamen City has already 
set up its state property management institution in order to 
gradually separate the government function of managing 
social economy from the government function of manag- 
ing state property. The drastic readjustment of the inter- 
changes that have taken place in the relations between the 
two shores of the Taiwan Straits have provided a good 
opportunity for Xiamen City to implement the joint-stock 
system on a trial basis and absorb foreig:: funds, especially 
Taiwan funds. Moreover, Xiamen City’s economic pattern 
formed by enterprises run with foreign capital, Overseas 
Chinese capital, and with both Chinese and foreign capital, 
in which various economic factors coexist, has also pro- 
vided favorable conditions for the trial-implementation of 
the joint-stock system in the enterprises of Xiamen City. 


This year, Xiamen City will implement the joint-stock 
system in a number of selected industrial, commercial, 
and financial enterprises on a trial basis in the following 
three ways: Xiamen City will first implement, on a trial 
basis, the joint-stock system under which staff and 
workers are shareholders, that is, when an enterprise 
needs to increase its investment, it issues shares to its 
staff and workers to raise funds. After raising funds, it 
will evaluate and examine its own assets before imple- 
menting the joint-stock system. Xiamen City will also 
tnal-implement the joint-stock system in its newly built 
and newly-extended enterprises, including its amalgam- 
ated enterprises and enterprise groups. This means that 
all the new enterprises which receive all types of invest- 
ment in Xiamen City will turn their respective capital 
into shares and develop into companies with limited 
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in Wuxi city, 871,000 people in 
people in Changzhou city, 827,000 


Jiangxi Governor Attends 
OW2403021589 Nanchang JIANGXI RIBAO 
in Chinese 13 Mar 89 p I 


[By reporter Hu Yonggui (5170 3057 6311)) 
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[Text] On 12 March, the provincial party committee and 
pe Fm a Ep por me acl dee a gm dpe 

the title of advanced collective in the work of 
spreading legai 
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Wang Zhaorong, Lu Xiuzhen, Wang Taihua, Jin 
awards ceremony and gave awards to the advanced 
Necti 1 individual 


OW230305 1289 Beijing XINHUA in English 
0243 GMT 23 Mar 89 


[Text] Jinan, March 23 (XINHUA)—Shandong Prov- 
ince’s exports were worth 2.98 billion U.S. dollars last 
year, the same as in 1987, according to Jiang Chunyun, 
the provincial governor. 


last year involving a total investment of 260 million U.S. 
dollars, 6.7 times the 1987 figure. 


Shandong is China's top agricultural and industrial prov- 
ince, the governor said. 


The province is a good communications center, with six 
ports and good rail and road links. 


Jiang said that he hoped the province would continue to 
attract foreign investment. Preferential policies will be 
put in place, he pledged. 


The province plans to develop its tourist industry and 


a Secretary Stresses Product Quality 
OW2303 110489 Shanghai City Service in Mandarin 
2300 GMT 18 Mar 89 


[Excerpts] An exhibition of products of Shanghai's major 
industries will be held in the Shanghai Exhibition Center 
from 19 to 25 March. [passage omitted] 


Jiang Zemin, secretary of the Shanghai Municipal CPC 
Committee, wrote an inscription for the exhibition. It 
reads: Compare our products with products of advanced 
level at home and abroad, find out where we lag behind, 
heights. 

Mayor Zhu Rongji hoped that the exhibition will enable 
enterprises to know the world’s advanced level and 
promote technical progress. 


There are 301 booths at the exhibition site. [passage 
omitted] 
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Zhejiang’s Li Addresses Party-Member Cadres 
OW2303085789 Hi. Zhejiang Provincial 
Service in Mandarin 1000 GMT 21 Mar 89 


[From the “Provincial Hookup” prograni( 


yy stone) por a Ayr Pom 

the departmental level of provincial-level organs on 20 
March, Li Zemin, secretary of the Zhejiang Provincial 
CPC Committee, said: We must step up political work in 
the ideological field and ensure that party-building work 
of provincial-level organs is carried out properly. 


Li Zemin pointed out: Leaders at all levels of all units of 
administrative lead- 


Striving to gain a better idea of the tasks in the ideolog- 
ment as well as the governor, vice and der art- 
ment and bureau directors, should do their share. In 
short, we must pay attention to idelogical and political 
work while carrying out economic construction. 


Li Zemin said: One of the very important party-building 
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entertainment, and to strive to improve their work 
the grass roots wholeheartedly. 


was organized by the provincial-level 
work committee of the provincial CPC commit- 
Fawen, member of the Standing Committee of 
incial CPC committee and secretary of the 
provincial-level organs work committee of the provincial 
CPC committee, presided over the meeting. 
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Central-South Region 
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rel Hong Kong, March 24 (K YODO)}—The governor 
has called for the southern Chinese prov- 


hg exempted from Beijing's current economic 


austerity program, according to local press reports. 
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Guangdong Gov. Ye Xuanping called for ths central 
government to adopt a flexible policy toward the prov- 


Economic growth in Guangdong has outstripped other 
parts of China in recent years as the province has been 
given wider freedom to conduct its own economic 
reforms while also benefiting from greater powers to 
attract foreign trade and investment. 


The province has developed a thriving export processing 
business using imported parts and raw materials while 
also attracting large amounts of foreign investment, 
especially from companies in Hong Kong just over the 
border to the south. 


But, according to Ye, speaking at a meeting held during 
the current session of the National People’s Congress in 
Beijing, this business is threatened by the austerity 
measures. 


Projects involving foreign investment should not be 
included in the economic readjustment, he said, urging 
the State Council, China's cabinet, not to adopt sweeping 
measures to slow the economy. 


He also appealed for Guangdong to be given greater 
decision-making power on foreign investment and pro- 
cessing projects so that the province's opening to the 
~utside worid could continue. 


Southwest Region 


Sichuan’s Yang Rudai Views Current Rural Issues 
HK 2403013789 Chengdu Sichuan Provincial Service 
in Mandarin 2300 GMT 23 Mar 89 


[Text] Provincial party committee Secretary Yang Rudai 
gave important views on the building of rural grass-roots 
party organizations, ideological and political work, and 
improvement and rectification work after carrying out 
investigation and study in Wenjiang, Chongqing, and 
Dayi counties from 21 to 23 March. 


Comrade Yang Rudai said: At present the rural grass- 
roots party organizations must do a good job in taking 
the lead in developing commodity economy, in getting 
rich through hard work, and in promoting the building of 
spiritual civilization. 


On what to grasp in current rural ideological and polit- 
ical work, Comrade Yang Rudai said: It is necessary to 
launch a drive for three types of households, the main 
content being households that observe discipline and 
law, houscholds with five-good families, and households 
that build spiritual civilization. We should persevere in 
holding a preliminary assessment of such households 
every 6 months and a general assessment at the end of 
the year, and form this into a system. 
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Comrade Yang Rudai said: It is essential to do a good 
job in improving order in fertilizer, grain, and capital, 
which are of greatest concern to the masses. It is essential 
to adhere to the system of the two aspects of publicity 
and mass supervision regarding the amounts and price: 
of fertilizer and grain and the use and results of self- 
retained capital. In this way we are building both democ- 
racy and clean government. 


Yang Rudai emphatically pointed out that it is essential to 
crack down hard on people who commit serious crimes, to 
educate and save young delinquents, and to step up mass 
prevention and action against crime. We should resolve 
the problem of certain delinquents. This is also an impor- 
tant cardinal link in improving social order. 


Sichuan Governor on Boosting Grain Production 
OW2403022489 Beijing XINHUA in English 
1302 GMT 23 Mar 89 


[Text] Beijing, = 23 (XINHUA)—China's largest 
grain producer, Sichuan Province, has worked out a 
package of measures to boost grain production, its gov- 
ernor said in an interview with XINHUA here today. 


Zhang Haoruo, governor of the southwest China Prov- 
ince of Sichuan and a deputy to the ongoing second 
session of the Seventh National People’s Congress 
(NPC), said the measures include raising rice, wheat, and 
corn purchasing prices by 27.5 percent, 7 percent and 4.7 
percent respectively over those in 1988. 


At the same time, he added, his Gove:ament will cut 
contract grain purchase quotas of the farmers so as to let 
them have more to sell according to market forces. 


According to Premier Li Peng'’s Government Work 
Report to the current NPC session, one of the Central 
Government's major targets in the country’s current new 
economic cadjustment is to push up the development of 
agriculture, an outstanding weak link in China's national 
economy today. 


Zhang Haoruo said other measures involve raising pur- 
chasing prices of cotton and oil-bearing seeds, increasing 
the ies of chemical fertilizers and farming machin- 
ery, ing more technical help to farmers, and trans- 
forming more low-yielding fields. 


The province is providing chemical fertilizer producers 
with 100 million cubic metres more of natural gas this 
year and give | million yuan for spreading farm tech- 
niques every year, the governor said. 


In addition, he said, his province has carmarked more 
than 50 million yuan for upgrading water conservation 
projects. 
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Tibet-Based Officer Cited on Lhasa Riots 
OW 2303793389 Beijing XINHUA in English 
1438 GMT 23 Mar 89 


[Text] Beijing, March 23 (XINHUA)}—More than 600 
casualties have resulted from 2! riots that occurred in 
Lhasa from September 1987 to early this month, accord- 
ing to a Tibet-based Army officer. 


These nots, ali organized, have been escalating in scale 


General Zhang commissar of ithe 
Tibet Region's Military of the Chinese Peo- 
ple’s Liberation Army 

As part of the operation to head off bloodshed in 
Lhasa, Zhang said the imposing of martial law in the 


OW240303 1089 Beijing XINHUA Domestic 
Service in Chinese 1327 GMT 23 Mar 89 


[From the “Local Broadcast News Service™] 


[Text] Lhasa, 23 Mar (XINHUA)—The state has appro- 
priated 12 billion yuan in financial subsidies for the 
Tibet Automonous Region since the region's peaceful 
liberation. The subsidies have played an important role 
in promoting the development of various social, eco- 
nomic, and culiural undertakings in Tibet. Since 1980, 
the state has granted over | ped on dig Kee 
subsidies annually to the automonous region. Calculated 

in terms of the region's population o; 2 million, the 
subsidies total more than 500 yuan per person. 
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Yunnan Statistics Show Successes, Problems 
HK2403022389 Kunming Yunnan Provincial Service 
in Mandarin 0000 GMT 24 Mar 89 


[Text] Yesterday the provincial statistics bureau 
announced the performance in nine main economic 
indices attained by the province’s prefectures and cities 
during January and February. Analysis shows that Yun- 
nan has scored a certain degree of success in implement- 
ing the central authorities’ measures on improvement 
and rectification. The specific expressions of this are: 
Investment in fixed assets has dropped, industrial 
growth rate has slowed down, and savings deposits of 
urban and rural residents have increased. 


The existing problems are: Industrial economic returns 
are still not good enough, and the growth of all-personnel 
labor productivity is lower than the increase in total 
wages. In addition, the situation of demand outstripping 
supply has not yet eased. 


According to statistics, in February, total worker wages 
showed tendencies to rise in all the province’s 17 prefec- 
tures and cities and in Gejiu and Dali cities, which are 
listed separately in the plans. The wage increase in 15 
prefectures and cities exceeded 20 percent. On the other 
hand, industrial profits and taxes from sales dropped by 
0.12 percent compared with the same period last year, 
after allowing for inflation. 


Northeast Region 


Heilongjiang 1988 Economic Development 
SK2103044189 Harbin HEILONGJIANG RIBAO 
in Chinese 24 Feb 89 p 2 


[Statistical communique on 1988 economic and social 
development in Heilongjiang Province, issued on 22 
February 1989 by the Heilongjiang Provincial Statistics 
Bureau} 


[Text] In 1988, people throughout the province persis- 
tently put reform at the center of all undertakings under 
the guidance of the guidelines of the | 3th National CPC 
Congress. As a result, industrial production developed in 
a balanced manner, a good agricultural harvest was 
reaped despite serious natural calamities; domestic and 
foreign trade were expanded further; and new progress 
was made in science, technology, culture, education, 
public health, and sports undertakings. According to 
initial estimates, the annual GNP reached 52.05 billion 
yuan, an increase of 8.8 percent over 1987; national 
income reached 45.531 billion yuan, an increase of 8 
percent; and the total industrial and agricultural output 
value reached 59.702 billion yuan, an increase of 9.04 
percent. The major problems in economic development 
were: The social demand was excessively brisk; the 
contradiction between supply and demand and the struc- 
tural contradiction were aggravated; commodity prices 
went up inordinately; remarkable inflation emerged; the 
real living standards of some residents declined; there 
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was insufficient enterprise capital; there were shortages 
of raw and semifinished materials, power, energy, and 
transportation facilities; there was a lack of momentum 
for further 2¢r:cultural development, and circulation was 
relatively d:sorderly. Since the beginning of the fourth 
quarter, various localities and departments have done 
much work and yielded initial results in improving the 
economic environment and rectifying economic order. 


1. Agriculture 


In 1988, despite serious natural disasters, a good harvest 
was reaped in agriculture and the rural economy devel- 
oped comprehensively. The total product of rural society 
amounted to a record-high 24.55 billion yuan, a 4.4- 
percent increase over 1987. Of this, the output value in 
rural industries, construction, transportation, and com- 
merce increased by 6.3 percent, and its proportion in the 
total rural product rose from 38.5 percent in 1987 to 40 
percent. The annual total agricultural output value 
reached 11.85 billion yuan, an increase of 3 percent over 
1987. Of this, output value of cropping increased by 2.2 
percent; forestry, by !.1 percent; animal husbandry, by 
5.3 percent; sideline production, by 10.4 percent; and 
fishery, by 4.8 percent. 


Because of spring waterlogging, the provincial acreage 
sown to grain in 1988 reached 103.295 million mu, 7.884 
million mu fewer than in 1987. However, because of the 
record-high yield per mu, the total grain output reached 
17.51 million tons (17.51 billion kg), 134,000 tons more 
than in 1987, or an increase of 0.8 percent. Thanks to the 
readjustment of the cropping structure, output of cash 
crops increased by a large margin over 1987. 


The output of major agricultural products was as follows: 


(ton) Increase Over 

1987 (percent) 
Grain 17.51 million 08 
Paddy rice 2.435 million 7.9 
Wheat 2.504 million -16.5 
Corn 6.836 million 5.8 
Soybean 3.844 milhon 0.2 
Tuc ers 710,000 5.7 
Oil-bearing crops 130,000 3.2 
Flax 352,000 13.3 
Beetroot 6.094 million 84.6 
Cured tobacco 124,000 41.3 
Vegetables 5.265 million 13.5 


Forestry policies were further implemented. In 1988, the 
newly afforested area reached 3.575 million mu, overful- 
filling the annual target by 375,000 mu. Output of 
forestry products increased somewhat. Forest fire pre- 
vention work was strengthened, and the number of fires 
decreased. 
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Livestock production picked up to some extent. The 
number of large animals, hogs, sheep, and poultry at 
year’s end increased. Output of milk, poultry, sheep’s 
wool, and other livestock products increased steadily. 
However, the number of slaughtered pigs decreased. 


The output of major animal by-products and livestock 
headage were as follows: 


1988 Increase over 
1987 (percent) 
Pork, beef, mutton 320,000 tons 0.3 
Milk 818,000 tons 23.4 
Sheep's Wool 7,000 tons 5.5 
Eggs 238,000 tons 16.1 
Pigs slaughtered 3.348 million tons -9.9 
Large animals 3.181 million head 1.1 
at year’s end 
Milk cows 70,000 head 16.6 
Pigs at year’s end 4.868 million head 11.0 
Sheep at year's end 2.367 million head 8.3 


The fishery sphere developed constantly. The total out- 
put of aquatic products was 122,000 tons, an increase of 
19.6 percent over the previous year. Of this, the output 
of the breeding industry reached 83,000 tons, an increase 
of 20.3 percent. 


Improvement was made in the conditions of agricultural 
production. By the end of 1988, the aggregate power of 
the province’s farm machinery reached 11.05 billion 
watts, an increase of 0.9 percent over the previous year. 
There were 317,000 small and walking tractors, an 
increase of 17.4 percent. The power of irrigation and 
drainage equipment was 920 million watts, an increase 
of 1.1 percent. However, the number of large and medi- 
um-sized tractors was reduced by 2.2 percent from the 
previous year, and the number of trucks was reduced by 
10.5 percent. A total of 544,000 tons of chemical fertil- 
izer (converted to 100-percent efficiency) was applied 
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during the year, an increase of 4.2 percent over the 
previous year. The rural areas used 1.47 billion kilo- 
watt-hour: of electricity, a drop of 7.5 percent. At 
present, the province’s agricultural foundation is still 
weak, there are few increases in agricultural investment, 
and the natural disaster-combating capacity is weak. 
Thus, the reserve strength for agricultural development 
should be further enhanced. 


2. Industry 


In 1988 the province's industrial production increased 
constantly and steadily thanks to the fact that industrial 
departments at various levels concentrated on upgrading 
economic results and accelerating the reform of opera- 
tional mechanisms. The total industrial output value 
(not including that realized by the industry at or below 
the village level) reached 45.384 billion yuan, an increase 
of 9.9 percent. Of this, the output value realized by state 
industry increased by 8.8 percent, and that by collective 
industry, by 14 percent. Light industry developed rap- 
idly. The total output value realized by light industrial 
enterprises during the year reached 15.767 billion yuan, 
an increase of 12.6 percent over the previous year. The 
output value of heavy industry was 29.617 billion yuan, 
an increase of 8.5 percent. There was an increased 
variety of new products. The province developed 1,117 
new products during the year. The number of readily 
marketable light industrial products increased rapidly. 
The production of energy, raw material, machinery, and 
electronic products increased steadily. Of the 66 major 
industrial products whose production was listed in the 
annual appraisals, 44, or 66.7 percent, fulfilled or over- 
fulfilled their targets. Of the 100 major products the 
production of which was listed in the annual key apprais- 
als, 82 showed increases in their production when com- 
pared with that of last year. 


The output of major industrial products was as follows: 


1988 Increase Over 

1987 (percent) 
273 million meters 7.1 
49,900 tons 5.0 
7.57 million meters -3.2 
32.55 million meters 7.1 
348,000 tons 9.9 
91,900 tons 17.4 
528,000 tons 14.7 
666,000 boxes 12.3 
506,000 tons 3.3 
394,000 48.6 
404,000 -4.2 
155,000 71.0 
124,000 70.6 
60,400 -9.4 
33,900 16.5 
5,100 77 
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1988 Increase Over 
1987 (percent) 
Household refrigerators 90,100 2.6 times 
jas pubissned) 
Synthetic detergent 22,800 tons 11.3 
Plastic products 93,200 tons 9.8 
Chemicals 5,121 tons 18.1 
Raw coal 69.28 million tons 1.6 
Crude oil $5.70 million tons 0.3 
Power generation 24.47 billion kilowatt-hours 9.5 
Pig iron 453,400 tons 17 
925,100 tons 14.5 
Steel products 755,600 tons 4.5 
Aluminum products $5,300 tons -3.4 
Sulphuric acid 132,100 tons 74 
Soda ash 74,000 tons 15.1 
Synthetic ammonia 484,000 tons -2.1 
Farm chemicals 356,400 tons 0.8 
Insecticide 626 tons -10.6 
Tire (cover) 1,609,500 20.6 
Power generating equipment 3,068,300 kw 15.6 
Machine toois 4,135 14.3 
Boiiers for industrial use 6,503 evaporation volume tons 89.9 
Tractors 700 51.5 
Small tractors 44,900 -17.4 
Timber 17.53 million cubic meters | 
Cement $.25 million tons 8.7 
Plate glass 3.82 million heavy boxer 35.5 
The management mechanism in enterprises was further and Sino-foreign joint venture enterprises in other prov- 
deepened and new results were achieved. In 1988 some _inces. In 1988 the province as a whole signed 4,032 
2,619 state industrial enterprises, or 90 percent of the economic and ts and imported 


technological agreemen 
219 million yuan in funds. This added an additional 
we cep A AE LG al peel So 

remarkably strengthened. A survey of 20d taxesol 2 yuan, new vitality 
468 enterprises showed that all of them increased their "0 economic development. 
output value, profits, and taxes by 8 percent or more. 
Among them, the annual output value of the 20 large and 
medium-sized industrial enterprises implementing the 
“two guarantees and one link-up” policy increased 14.8 
percent over the previous year, and their actual profits 
and taxes increased 32.3 percent. The output value of 
140 enterprises implementing the system of contracting 
the base figure of profits to be handed over to the state 
and sharing above-quota income increased 1.8 percent, 
and their profits and taxes increased 19.5 percent. The 
output value of 81 enterprises implementing other forms 
of contract systems increased 7.2 percent, and their 
profits and taxes increased 22.4 percent. Of the prov- 
ince’s 2,782 small industrial enterprises that were inves- 
tigated, 782 had been leased out or contracted to indi- 
viduals and 896 had adopted other forms of 
Their annual output value increased by 16.9 percent and 
14.9 percent, respectively, over the previous year, and 
their profits and taxes increased by 75.5 percent and 34.9 ~ 


showed a slight increase of 0.2 percent. 
The industrial production set-up and product mix still 


percent, respectively. New progress was made in lateral 
economic cooperation. The sphere of cooperation 
expanded continuously. We also established a group of 
individually owned enterprises, cooperative enterprises, 


3. Investment in Fixed Assets and the Building Industry 


In 1988 our province conscientiously implemented the 
principles of guaranteeing budgeted items, cutting back 
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extra-budgetary items, guaranteeing productive con- 
struction and curtailing non-productive items, and guar- 
anteeing key construction projects and reducing general 
industrial construction projects. It controlled the wary 
scope of investment in fixed assets and read 

investment structure. Annual investment in —— — 
reached 15.468 billion yuan, an increase of 1.437 billion 


yuan, or 10.2 percent, over the previous year. After 
ecjustment for increases, the actual scope y of invest- 
slightly. Of this, state enterprises had 
125 334 billion yuan invested in fixed assets, an increase 
of 8.5 percent; collective en ises had 934 wee 
yuan invested in fixed assets, an increase of 19.4 
and individuals in urban and rural areas had billion 
yuan invested in fixed assets, an increase of 18.3 percent. 


Of the state enterprises’ investment in fixed assets, the 
investment in capital construction reached 6.503 billion 
yuan, an increase of 1.1 percent over the previous year. 
During the year, a total of 2,712 construction projects were 
carried out, down 163 from the previous year. The invest- 
ment structure was readjusted somewhat. Of the state 
enterprises’ investment in capital construction, the invest- 

ment in productive construction projects reached 4.589 
billion yuan, an increase of 2.5 percent over the previous 
year. The proportion of investment in productive con- 
struction projects to the total proportion of investment in 
capital construction rose from 69.6 percent in the previous 
year to 70.6 percent. The investment in nonproductive 
projects was 1.914 billion yuan, a decrease of 2.1 percent. 
The proportion of investment in these projects to the total 
proportion of investment in capital construction dropped 
from 30.4 percent to 29.4 percent. Key construction con- 
tinued to be strengthened. During the year, investment in 
the coal industry reached 555 million yuan, an increase of 
9 percent over the previous year. Investment in the energy 
industry reached 1.043 billion yuan, an increase of 19.2 
percent. Investment in communications, post, and tele- 
communications departments was 705 million yuan, an 
increase of 9.9 percent. Of the 35 large and medium-sized 
projects that the state and the province had planned to put 
into total operation or put a single item of the project into 
production, including the Liangzi He power plant, the 
Shuangyashan power plant, the Fulaerji power plant No 2, 
the Harbin power piant, the Heilongjiang power transmis- 
sion and transformer project, the doxdle-tracking of the 
Binsui railway, the double-tracking of the Binzhou railway, 
and the Sanjiang plain harnessing project, so far, 14 of 
them were completed and commissioned. The investment 
in fixed assets generated additional major production 
capacity of 5.29 million tons of raw coal, 4.1 million tons 
of crude oil, 80,000 cubic meters of timber, 628,000 kw of 
power generation capacity, 240,000 tons of cement, 6,000 
cotton spindles, 50,000 refrigerators, 5,000 motor vehicles, 
100,000 television sets, and 11,000 automatic telephone 
switchboards in cities, and the capacity to drain 2.17 
million mu of waterlogged fields. 


Technical transformation of enterprises was accelerated. 
The province’s investment in projects involving equip- 
ment renewal and other technical transformation mea- 
sures totaled 3.569 billion yuan, a 24.8-percent increase 
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over the preceding year, and its proportion of the total 
investment in fixed assets rose from 20.4 percent in the 
previous year to 23.1 percent. In the investment in 
projects involving equipment renewal and other techni- 
cal transformation measures, the portions used in energy 
conservation, increasing production, and increasing 
varieties and patterns increased by 32.3, 22.5, and 66.9 
percent, respectively, over the preceding year. A total of 
1,429 equipment renewal and other technical transfor- 
mation projects were completed and put into operation, 
which added 2.347 billion yuan to fixed assets. 


In 1988 the investment in oilfield maintenance and in 
exploitation and extension of the lumber industry and 
ore mines totaled 2.429 billion yuan, 7.3 percent more 
than in the preceding year. 


Building industry reform deepened continuously. The 
number of projects built under various management 
contract responsibility systems by the state construction 
enterprises throughout the province reached 8,197, 
amounting to 92.4 percent of all projects undertaken, 
and total floor space for these projects was 5.051 million 
square meters, amounting to 99.2 percent of the total. 
The construction output value of the construction enter- 
prises owned by all the people totaled 3.698 billion yuan, 
an increase of 14.8 percent over the preceding year, and 
their productivity was 11,100 yuan per capita, an 
increase of 9.6 percent. The good-quality construction 
rate was 31 percent, and 111 projects won prizes for 
good-quality construction, of which 27 projects were 
class A and 84 were class B projects of the province. 


In 1988 the province's investment scope was brought 
under control to a certain extent, but the contradiction 
between investment and our province's financial and 
material resources still remained rather conspicuous. 


4. Transportation and Posts and Telecommunications 
Communications and transportation departments achieved 


further development thanks to strenuous efforts in delivery 
and tapping potential. The volumes of cargo and passenger 


transportation showed increases. 
1988 Percentage Increase 
Over 1987 
Cargo 75.829 billion ton/km 2.0 
—Railway 63.94 billion ton/km 1.6 
—Highway 5.109 billion ton/km 7.1 
—Waterway 1.58 billion ton/km 4.6 
—Air 188,900 ton/km unchanged 
—Oil pipes 5.2 billion ton/km 1.0 
Passengers 22.809 billion persons/km 9.6 
—Railway 17.4 billion persons/km 14.6 
—Highway 5.285 billion persons/km 4.4 
—Waterway 65 million persons/km -5.7 
—Alr 39 million persons/km 1.1 
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Posts and telecommunications developed continuously. 
The 1988 post and telecommunications transactions 
toialed 180 million yuan, equivalent to 116.5 percent of 
the pian, and a 26.0-percent increase over the preceding 
year. The numbers of letters, published newspapers and 
magazines, telegrams, and long-distance telephone calls 
rose by 7.1, 1.3, 24.1, and 28.3 percent, respectively. The 
number of telephone users in urban areas was 166,500 at 
the end of the year, an increase of 22.3 percent. 


Our communication, transportation, and telecommuni- 
cation capacities increased, but they were still incompat- 
ible with the development of the national economy. 


5. Provincial Commerce 


The purchase and marketing of commodities rose by a 
large margin, and circulation channels were further 
expanded. In 1988 the total volume of commodity 
purchases by state and cooperative commercial depart- 
ments was 21.73 billion yuan, an increase of 26.8 percent 
over the preceding year. Of the total, the industrial goods 
purchased from within the province reached 10.78 bil- 
lion yuan, an increase of 16.4 percent. The volume of 
farm and sideline products purchased totaled 6.11 bil- 
lion yuan, a 43.9-percent increase. The annual commod- 
ity retail sales reached 29.41 billion yuan, 24.4 percent 
more than in the preceding year. Allowing for retail price 
increases, the actual increase was 5.6 percent. Of total 
commodity retail sales, the retail sales of the means of 
production for farm use reached 2.6 billion yuan, a 
17.1-percent increase, and those of consumer goods, 
26.81 billion yuan, a 25.2-percent increase. Consumer 
goods sold to social groups were valued at 3.04 biilion 
yuan, |7.4 percent more than in previous year. 


Commercial reform was deepened continuously, and 
economic results were improved. Of the enterprises 
under the commercial department, 824 large and medi- 
um-sized retail commercial, catering, and service enter- 
prises instituted the contracted management responsibil- 
ity system, amounting to 94.1 percent of the total. A total 
of 3,383 small state retail commercial, catering, and 
service enterprises, some 87.7 percent of the total, diver- 
sified their management methods. The annual net mar- 
keting volume of enterprises under the commercial 
department increased by 31.9 percent over the preceding 
year, their profits and taxes increased by 30.3 percent, 
and the turnover of their circulating funds was shortened 


by 37 days. 


The open circulation system promoted the comprehen- 
sive development of commerce in various economic 
sectors. In 1988 the retail sales in the state enterprises 
increased 22.9 percent; that of the collective enterprises, 
15.1 percent; and that of individual economic units, 40.7 
percent. The total value of retail sales by peasants to 
nonagricultural residents increased 43.6 percent. There 
were 1,544 urban and rural trade fairs, 101 more than in 
the previous year. The total transactions at trade fairs 
reached 3.83 billion yuan, an increase of 38.8 percent. 
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Affected by inflation and the buying spree, the retail 
sales of all types of consumer goods increased univer- 
sally. With regard to sales of major consumer goods in 
social commercial units, compared to the previous year 
the sales of edible vegetable oil increased 8.6 percent; 
that of edible sugar, 5.1 percent; that of cigarettes, 28.9 
percent; and that of wine, 32.6 percent. The sales of soap 
and washing detergent increased by 83.9 percent and 
69.9 percent, respectively; that of woolen fabrics, 30.7 
percent; that of silks and satins, 24.7 percent; and that of 
chemical fiber cloth, 26.7 percent. The sales of some 
expensive durable consumer goods such as washing 
machines, refrigerators, and electric fans, showed an 
increase of 27.6 percent, 40.3 percent, and 46.6 percent, 
respectively. 


The prices of retail sales increased too excessively. In 
1988 the general price index of retail sales in society rose 
17.8 percent over the previous year. Judging from the 
retail price index of both the urban and rural areas, in 
cities and towns the price index rose 19.1 percent, and in 
the rural areas, 15.4 percent. Judging from the variety of 
commodities, the price of nonstaple foods went up 26 
percent (of which the price of fresh vegetables increased 
by 40.4 percent; meat, poultry and eggs, 29 percent; and 
aquatic products, 23.6 percent). Grain prices increased 
11.3 percent; clothing, 15.2 percent; daily necessities, 
12.2 percent; medical instruments and pharmaceuticals, 
26.2 percent; fuel, 6.6 percent; and agricultural capital 
goods, 14.9 percent. The cost of living index for workers 
during the year rose 18.6 percent over the previous year. 
The coast of living index for peasants increased 16.1 
percent over the previous year. 


The purchasing price index of agricultural and sideline 
products during the year increased 7.6 percent over the 
previous year. 


The main problems in the management of market prices 
were: The market order was chaotic; illegal business 
activities increased; the state’s market regulation 
strength was weak; and arbitrary price hikes were prom- 
inent. Because of inflation, the excessively rapid price 
hikes, the out-of-control market order, and the brisk but 
unstable market situation, we witnessed several serious 
buying sprees during the year, which lead to the expan- 
sion of the strained situation in commodity supply and a 
decline in the amount of commodities in stock. The 
market situation improved after we entered the fourth 
quarter of the year. 


6. Foreign Economic Relations and Trade and the Tour- 
ist Industry 


We persisted in the principle of developing cooperation 
with the south and opening the north to the outside 
world, actively promoted the opening up, and further 
expanded foreign economic exchange. In 1988 the total 
purchase of foreign export commodities was valued at 
4.79 billion yuan, an increase of 9.4 percent, and the 
total import and export trade volume reached $1.168 


FBIS-CHI-89-056 
24 March 1989 


billion, an increase of 26.3 percent. Of this sum, the total 
export volume was $947 million, an increase of 16.6 
percent, and the total import volume was $221 million, 
an increase of 95.6 percent. Prominent progress was 
made in Soviet border trade. The total volume of barter 
trade reached 196 million Swiss francs, an increase of 
470 percent over the previous year. The scope of using 
foreign capital was expanded. Our province signed eco- 
nomic cooperation contracts with 16 countries and 
regions and approved 55 projects, involving a total 
investment of $128 million. Of this sum, $112 million 
was foreign capital, an increase of 37.6 percent over the 
previous year. More than 2,100 guest traders from 31 
countries and regions participated in the trade talks at 
the foreign economic and technological cooperation 
symposium held in July. The sphere of cooperation also 
expanded gradually. New progress was made in techno- 
logical cooperation, including the export of labor service, 
contracted projects, the running of joint ventures, coop- 
erative production, and processing with supplied mate- 
rials. Our province’s work of opening to the outside 
world was better than in any year in the past. 


The tourist industry thrived. During the year, we 
received 58,100 foreigners, Overseas Chinese, and com- 
patriots from Hong Kong and Macao who came to our 
province on tours and visits to call on their relatives and 
friends or to engage in all kinds of exchange activities. 
The total number of people we received dropped by 7.9 
percent from the previous year; however, the total num- 
ber of foreigners increased 1.8 percent over the previous 
year. The total foreign exchange earnings from the tour- 
ist industry during the year reached 27.61 million yuan, 
an increase of 2 percent over the previous year. 


7. Finance and Banking 


In 1988 financial departments at all levels vigorously 
broadened their sources of income and reduced their 
expenditures. The annual total financial revenues 
amounted to 6,106,100,000 yuan, showing a 5.8-percent 
increase over the figure and a 10.4-percent 
increase over the 1987 figure if calculated in terms of 
comparable items. The annual total financial expendi- 
tures amounted to 7.268 billion yuan, 88.8 percent of the 
readjusted figure, or a 10.1-percent increase 
over 1987 if calculated in terms of comparable items. 
After winding up various accounts, their revenues and 
expenditures were generally balanced, with a small cash 
surplus left over. 


The deepening of the reform of the banking structure 
broadened the sphere of the money supply. Savings 
deposits and credit business increased substantially over 
1987. By the end of 1988, various kinds of loans issued 
by banks throughout the province were balanced at 
45.56 billion yuan, showing an increase of 18.3 percent 
over the figure at the beginning of 1988, and bank 
savings of various kinds amounted to 29.22 billion yuan, 
a 26.2-percent increase. In 1988 a relatively large 
amount of money was issued by banks. The annual cash 


REGIONAL AFFAIRS 


income of banks was 59.77 billion yuan, an increase of 
48.7 percent over 1987, and the cash expenditure of 
banks was 61.81 billion yuan, a 56.2-percent increase. 
The accounts showed a net balance of 5.04 billion yuan 
of money supply, 3.8 times the 1987 figure, exceeding 
the arnual target. 


8. Science, Technology, Education, Culture, Public 
Health, and Sports 


Scientific and technological undertakings developed vig- 
orously. In 1988 a total of 737 scientific and technolog- 
ical advances were achieved by the province, an increase 
of 12 percent over 1987. Of these advances, 37 
approached the international level, 221 reached the 
national level, and 479 filled the provincial gaps. In 1988 
a total of 157 major scientific and technological inven- 
tions were created by the province. The province's 
patent office received 1,058 applications for patent 
rights and granted 377 patents. New contributions were 
made in scientific and technological and in 
economic construction. By the end of 1988, a total of 
734,600 specialized scientists and technologies were 
employed by state units in the province, an increase of 
19.8 percent over 1987. 


Educational undertakings developed further. In 1988 
institutions of higher learning in the province enrolled 
1,497 postgraduate students. There were 4,969 postgrad- 
uates studying, 1,537 of whom received postgraduate 
degrees. There were 42 ordinary universities and colleges 
in the province which enrolled 25,000 students attending 
regular or special courses, a 2.5-percent increase over 
1987, with a total student body of 78,900, a 5.6-percent 
increase over 1987. In 1988 some 20,400 students grad- 
uated from ordinary universities and colleges, a decrease 
of 10.9 percent from 1987. Institutions of adult higher 
education registered 26,300 new students in 1988 and 
thus had a total enrollment of 83,500, a decrease of 20.8 
percent from 1987. 


The structure of education was continously 
readjusted. At the end of 1988, the various secondary 
specialized schools had an enrollment of 63,300 stu- 
dents, a 3.8-percent increase over 1987. The various 
agricultural and vocational middle schools had an enroll- 
ment of 147,800 students, a decrease of 5.2 percent from 
1987. The various technical schools had an enrollment of 
92,400 students, an increase of 23.9 percent. The various 
ordinary middle schools had an enrollment of 1,991,200 
students, a drop of 3.5 percent. In 1988 there were 
240,900 people studying at adult secondary schools, a 
decrease of 7 percent. 


In 1988 there were 4,175,400 pupils in primary schools. 
The attendance rate of children increased 
from 98.6 percent in 1987 io 99.9 percent. There were 
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2,046 ki in the province with a total enrollment 
of 550,800 a 2.7-percent increase over 1987. 


Cultural undertakings flourished day by day. In 1988 the 
province produced 36 television plays and 57 radio 
plays. At the end of 1988, the province had 5,985 film 
projection units which released 438,200 film shows and 
had 109 performing art troupes which staged 16,000 
performances. In addition, the province had 294 mass 
art centers and cultural halls (stations), 90 public librar- 
ies, and 17 museums. In 1988 there were | 4 broadcasting 
Stations and 44 radio transmitting and relay stations. 
These broadcasting stations produced 14,234 hours of 
programming throughout the year. There weve 25 televi- 
sion stations and 554 television transmitting and relay 
stations. Of these television transmitting and relay sta- 
tions, 92 each had a capacity of more than 1,000 watts. 
Throughout the year television stations produced 2,735 
hours of programming. In addition, some 660 million 
copies of provincial and local newspapers, 80.14 million 
copies of magazines, and 170 million copies of books 
were published in 1988. 


Medical and public health services improved further. At 
the end of 1988, the province had 8,721 public health 
establishments, including hospitals, sanatoria, and out- 
patient clinics. There were more than 166,000 profes- 
sional health workers, an increase of 3.1 percent over 
1987. This total included 64,000 doctors (of whom 
45,900 were Western medicine doctors or physicians 
practicing traditional Chinese medicine), a 7.2-percent 
increase, and 40,600 nurses, up 15.7 percent. The num- 
ber of hospital beds reached 105,100, an increase of 5.1 
percent. The patriotic public health campaign and the 
maternity and child care service were strengthened, and 
the level of preventing and curing diseases was 
enhanced. 


New achievements were scored in sports. In 1988 the 
province's athletes won 68 gold medals, 56 silver medals, 
and 47 bronze medals in national and world tourna- 
ments. More mass sports activities were conducted. In 
1988 the province held 4,018 sports games at or above 
the county level, and 1.52 million people attended these 
games. A total of 2.289 million people reached the “State 
Standards for Physical Training.” 


9. Living Standards 


Labor structural reform continued to deepen. In 1988 a 
total of 262,000 people found jobs in the province's 
urban areas. By the end of 1988, the province had 8.246 
million employees, 181,000 more than at the end of 
1987. Of them, there were 708,000 contract workers, 
some 282,300 more than at the end of 1987. The 
proportion of contract workers on the overall payroll 
rose from 7.5 percent in 1987 to 12 percent. The total 
volume of wages to workers and staff members 
(including price subsidies) amounted to 12.56 billion 
yuan, a 18.5-percent increase over 1987. 
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A sample survey of urban dwellers showed that in 1988 
the income of urban dwellers available for living 
expenses averaged 907.68 yuan per capita, an increase of 
13.8 percent over 1987. If price increases are taken into 
consideration, real income decreased slightly. Because of 
various reasons, the real income of different urban 
families either increased or decreased and the income 
gaps were broadened to some extent. Calculated in line 
with the data of a sample survey, about 35 percent of 
urban families experienced a decline in their real 
income. According to a sample survey of rural resi- 
dences, the annual net income of rural people was 553.26 
yuan per capita, a 16.6-percent increase over 1987. If the 
factor of price increases is deducted, the real increase 
was 7.5 percent. Housing conditions for urban and rural 
dwellers further improved. In 1988 the state invested 
1.05 billion yuan in building residences for workers and 
staff members, and 3.108 million square meters of 
housing floor space was built. In addition, 7.7 million 
square meters of housing floor space was built privately 
by peas?nis. 


Savings deposits in urban and rural areas increased 
greatly. By the end of 1988, individuals’ bank savings 
amounted to 16.75 billion yuan, 4.06 billion yuan more 
than at the end of 1987, a 31.9-percent increase. 


The insurance business developed rapidly. In 1988 a 
total of 56 billion yuan worth of property was covered by 
domestic insurance programs, an increase of 12.8 per- 
cent over 1987. A total of 1,127,700 families were 
covered by household property insurance, and 4,084,200 
people were covered by personal insurance. In 1988 
domestic property insurance companies handled 47,600 
cases of compensation and paid 119 million yuan in 
indemnities. 


Social welfare service continued to improve. In 1988 a 
total of 34,300 elderly, disabled, or orphaned people 
were taken care of by the rural collectively run units. The 
rural collectives established 690 homes for the elderly, 
providing for 17,300 elderly people. There were 25 social 
welfare establishments, children’s welfare establish- 
ments, and psychiatric hospitals in the province, which 
cared for 5,488 people. 


10. Population 


The province's natural population growth rate dropped. 
According to a sample survey on population changes, the 
1988 provincial birth rate was 17.12 per thousand, a 
drop of 1.88 per thousand from 1987, and the mortality 
rate was 4.41 per thousand, a drop of 0.59 per thousand, 
yielding a natural growth rate of 12.71 per thousand, 
droppin; from the 13.99 per thousand in 1987. Calcu- 
lated in |ne with the data of a sample survey, by the end 
of 1988 tie province had 34.66 million people, 420,000 
more than at the end of 1987, or a 1.23-percent increase. 
Because we currently are confronted with a baby boom, 
the task of realizing the population control target is still 
very arduous. 
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Scholar on PRC Use of Force To Unify Taiwan 
OW2203 135389 Tokyo KYODO in English 1147 GMT 
22 Mar 89 


[Text] Hong Kong, March 22 KYODO—A senior Chi- 
nese official has said that Beijing may use force to unify 
Taiwan with the mainiand if Taipei continues to delay 
negotiations on reunification, according to an expert on 
the issue. 


A senior adviser to the Beijing government who is a 
member of the State Council, China's cabinet, told Lee 
Lai-to of the National University of Singapore that there 
is a 50 percent chance that China will use force to bring 
about unification if Taiwan delays negotiations, the 
scholar said at a seminar in Hong Kong on Wednesday. 


According to Lee, who specializes in research on rela- 
tions between China and Taiwan, the official made the 
comments during a recent interview in Beijing. 


The official did not mention any deadline by which talks 
must open, the academic said. 


Both the Beijing and Taiwan governments claim to 
represent all of China and both say they want reunifica- 
tion, but each side says it must be on its own terms. 


Although in recent years the Chinese Communist Party 
leadership has repeatedly offered to hold negotiations 
with Taiwan's Nationalist Party (Kuomintang), it has 
also said that force may be used as a final resort. 
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Taipei has rejected the offer of negotiations and bans all 
official contacts with the mainland authorities. 


Meanwhile, on Tuesday a senior Chinese official criti- 
cized Taiwan's “flexible diplomacy” aimed at increasing 
contacts between the island and the rest of the world, a 
pro-Beijing daily in Hong Kong reported Wednesday. 


Efforts by Taiwan to adopt flexible diplomacy in the 
hope of establishing official contacts with other govern- 
ments was unacceptable to Beijing, the head of the State 
Council’s Taiwan Affairs Office, Ding Guangen, said 
Tuesday, according to the WEN WEI PO. 


Taiwan has adopted the stance in the hope of breaking 
out of its diplomatic isolation resulting from the fact that 
most nations recognize the Beijing government. 


Only 23 countries maintain diplomatic links with Tai- 
wan, although the island has strong economic ties 
throughout the world. 


According to Ding, Taiwan's efforts to develop official 
links would make the present division of China perma- 


nent, making it unacceptable to Beijing. 


Ding also rejected the idea of a federal system including 
Taiwan, saying that it would not be beneficial to the 
island. 


Ding did say, however, that the mainland was willing to 
hold negotiations in Beijing, Hong Kong or any other 
plave, involving officials at any level. 
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Commentary Alleges CPC Facing Dead End 
OW220305 1789 Taipei Domestic Service in Mandarin 
2300 GMT 13 Mar 8&9 


[Commentary: “The Chinese Communist Party Is Seek- 
ing Heip From Ghosts”} 


[Text] The C*.inese Communist regime is in a tight spot. 
When confronted by a dilemma, a regime with a rigid 
political structure is bound to go backward and seek help 
from past authorities. The reviva! of an abnormal state 
of mind may be starting now. It seems that the spectre of 
Mao Tse-tung is moving around. The following are some 
prominent things worthy of notice: 


First, Chang Yu-feng, the so-called nurse of Mao Tse- 
tung when he was still alive, was recently interviewed by 
a Chinese communist reporter. She said some favorable 
things about Mao Tse-iung. 


Second, two illegitimate daughters of Mao Tse-tung have 
become active. 


Third, Lei Feng, a Mao Tse-tung-lauded model of the 
1940's, is rvgarded as model to learn from in some 
ice:\ities. Tne Chinese communists have called on the 
people to learn from Lei Feng in an attempt to hoodwink 
the masses. This method has also been used by the 
Chinese communists to poison the minds of Chinese 
youths. All this became a laughingstock following the 
death of Mao Tse-tung and the collapse of the gang of 
four. Why are some people now calling for learning from 
the spirit of Lei Feng in Hunan and northeast China? 
There are two explanations: 


First, the limited reform and open policy initiated by Teng 
Hsiao-ping 10 years ago have failed to save the declining 
Chinese communist regime. The slogan about the four 
modernizations has brought about a new crisis instead. As 
result, some diehard Chinese communist cadres have 
begun to harbor the backward idea of turning back. The 
crisis currenily confronted by the Chinese communists is 
different from the crises oi the past. In the past the Chinese 
communists possessed the strength to control and suppress 
all riots and disturbances. Today, the crisis they are facing 
comes from four sources. This is indeed a situation in 
which one is surrounded by enemies on four sides, and the 
situation is hopeless. 


First, the major problem is the disproportionate devel- 
opment of the economy, a chaotic market, and failure to 
control the prices of commodities. In the past 3 months 
this has forced the Chinese communist regime to apply 
force to stop price rises, but no results have been 
produced. 


Second, the central ideology of Chinese communist 
cadres has changed. Not only have they given up the 
revolutionary concept of Marxism-Leninism and the 
Marxist-Leninist outlook on life, but every one is taking 
advantage of price fluctuations to engage in corrupt 
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behavior in an effort to make profits. Everyone is doing 
everything in pursuit of money. Everyone regards how to 
make money as their first priority, in total disregard of 
laws and discipline. The Chinese communist ruling 
authority is on the point of collapse. Every Chinese 
communist cadre is doing his share of digging the grave 
for the Chinese communist regime. In addition, the 
awareness of human rights has been greatly enhanced 
due to reform and opening to the outside world. The 
dogma of Mao Tse-tung has lost its effect. 


New slogans are not persuasive. Moreover, all overseas- 
educated mainland intellectuals and those who have 
traveled abroad approve the direction of democracy and 
freedom, and believe that the communist system is 
incurablz if it is not changed. 


The Tibet incident has sparked intense struggle, and 
Fang Li-chih has become the central anticommunist 
figure. All this could become a direct cause leading to the 
collapse of the Chinese communist regime. Under such 
circumstances, high-ranking Chinese communist cadres 
only think of rescuing the communist regime. They are 
not willing to submit to the will of the people, still resist 
the world’s democratic tide and human rights thought, 
and still try to be an emperor behind a closed door with 
the mentality that existed 20 years ago. They have also 
tried to put up a desperate fight in the imperious and 
benighted way that Mao Tse-tung used to use. That is 
why, at this moment, some people still call for learning 
from the Lei Feng spirit. This is really extremely stub- 
born. As all know, even the Soviet Union and its East 
European satellite countries have become skeptical 
about the Communist system and begun to make drastic 
changes, let alone the Chinese Communist regime, 
whose internal corrupiion and deterioration are ten 
times worse than the Soviet Union and the Eastern 
European communist regimes. 


Only the democracy and economic prosperity of the 
Republic of China on Taiwan can give the Chinese people 
confidence and determination to deny the communist 
system. Therefore, as they approach the end of Teng 
Hsiao-ping, the Chinese Communists’ attempt to suppress 
the people's thought using their past tricks is bound to 
bring about an early collapse and self-destruction. 


NPC, CPPCC Sessions ‘False Signboards’ 
OW2303121289 Taipei Domestic Service in Mandarin 
2300 GMT 20 Mar 89 


[Station commentary: “The National People’s Congress 
of the Chinese Communists Under the Waves of Democ- 
racy”) 


[Text] During the early period of Mao Tse-tung’s rule, 
the Chinese communists sometimes used the signboard 
of democracy but they did not conceal their fierce look. 
It could be described as hanging up a dog's head and also 
selling dogmeat. Later, the Chinese communists became 
weaker and weaker in controlling the people, so they 


nists and always do as they are told. 


The two signboards for the‘ united front work—the 


munist cadres. The Communist Party has played the 
trick of false democracy for a long time but the trick has 
promoted the expansion of people's desire for true 
democracy. Therefore, this year the communist regime 
may take 2 different tactic in the current National 
People’s Congress and Political Consultative Conference 
sessi~ns. They will no longer dare to use democracy and 
united front work to deceive the intellectuals; on the 
contrary, they may go backward and adopt a retrogres- 
sive tactic in order to supress the waves of democracy. 


On the eve of the opening of the National People's 
Congress and the Political Consultative Conference ses- 
sions, there are several things which can show that the 
Chinese communist regime is in an extremely difficult 
position. First, there is the economic blind alley of 
inflation from which they cannot extricate themselves. 
Since April of last year, the Chinese communists have 
totally lost control of the commodity prices. After Sep- 
tember of last year, the Chinese communists adopted the 
method of retrenchment and stopped appropriating 
funds for planned projects. Besides, they have strength- 
ened efforts to reduce waste. These measures may bring 
about some temporary results but they can never solve 


the price problem. 


The Chinese communists claimed that in the past year 
commodity prices went up by 30 percent, but actually 
the inflation rate has been much higher. To the average 
people, the 30 percent increase of commodity prices is 
already a pressure which they cannot bear. However, on 
the other hand, the inflation has enabled many commu- 
nist cadres with power to make a lot of money. They 
collaborated with each other and used their power to 

favors. They used their power to control sup- 
plies and collaborated with businessmen to make money. 
As a result, the people are boiling with resentment. 


TAIWAN 


The overwhelming majority of our compatriots on the 
mainiand are victims of economic reform. How can 
those who do things in a conscientious manner be 
sincerely convinced by the Chinese communists? Thus it 
creates the second problem; that is, the problem of 
political style. The problem of performing official duties 
in an honest manner will be discussed at the current 
session of the National People’s Congress. Although 
many of the more than 2,000 so-called deputies were 
selected by the Chinese communists and they are faithful 
and reliable communist cadres, they still want to shout at 
the top of their voices in favor of taking bribes, smug- 
gling, and blackmarketing. Accordingly, this time the 
Chinese communists will not allow foreign reporters to 
interview these deputies. In addition, they obstruct the 
news covering by reporters from Hong Kong, Macao, 
and Taiwan. 


We still don’t know whether or not the Chinese commu- 
nists can thoroughly control the speeches of those depu- 
ties in the next 9 days. However, the call for democracy 
and freedom of speech will certainly become louder on 
the mainland. This, coupled with the case of Fang 
Li-chih’s being unable to attend the banquet and the 
Tibetan people's resistance against supression, will cer- 
tainly cause the hearts of the peopic 3a the mainland to 
pound. All those problems will directly cause inestima- 
ble disadvantage to the Chinese communist regime. It 
has been just | year since Li Peng took over the post of 
premier of the State Council from Chao Tzu-yang but he 
is already at his wit’s end with regard to the price 
problem. Now there are also the problems of Tibet and 
democracy. Those problems will probably hasten the 
struggle between Chao Tzu-yang and Li Peng. Things are 
becoming harder and harder for the 83-year-old Teng 
Hsiao-ping. 


Film Workers May Visit Mainland 
OW2403020389 Taipei CHUNG KUO SHIH PAO 
in Chinese 14 Mar 89 p 1 


[Text] The 13 March meeting of heads of various depart- 
ments of the Government Information Office [GIO] of 
the Executive Yuan adopted a plan to allow reporters to 
gather news and film workers to film movies and televi- 
sion series and do videotape recordings on the mainiand. 
The GIO will soon submit the plan to the Executive 
Yuan for approval. 


The adopted plan, which has been revised after discus- 
sion, will be a one-way opening to Taiwan's reporters of 
newspapers, publications, radio, and television stations, 
and producers and workers in movies, television films, 
and videotapes. They will be permitted to gather news, 
produce movies, and film videotapes. Staff members of 
civilian organizations may take part in professional 
meetings and participate in film exhibitions on the 
mainland. 
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As to the matter of allowing mainland movie stars and 
reporters to visit Taiwan, Liao Hsiang-hsiung, head of 
the Film Department, suggested at the meeting that the 
opening ought to be two way and that mainland perform- 
ers like Liu Hsiao-ching should be permitted to come to 
Taiwan. However, after discussion, the meeting decided 
that the matter should be handled in a step-by-step way. 
It will be opened one way first, and other things will be 
reviewed and studied in the future. 


Yesterday's meeting opened at 1430, and was presided 
over by Deputy Director General Liao Cheng-hao. 
Responsible officials of internal, publication, film, radio 
and television, and general planning departments and 
the law committee attended the meting. 


The “Regulations Governing Chinese Movies During 
the Period of Communist Rebellion” and the “Regula- 
tions the Examination and of the 
Exit of Mass Media Workers” will be abrogated when the 
new plan is approved by the Executive Yuan. The “Main 
Points Governing the Entry of Mainland Newspapers, 
Publications, Movies, Radio and Television Programs to 
China's Free Areas” which was approved for implemen- 
tation in 1988, will also be revised following the imple- 
mentation of the new plan. 


following regulations: |) They are not allowed to dissem- 
inate communism. 2) They must not intentionally por- 
tray Chinese communists’ p.iterns, emblems, or simpli- 
fied Chinese characters except when necessary duc to the 
content of the film. 3) They must not propagandize 
rebellion or disseminate rumors in violation of Articles 6 
and 7 of the Regulations Governing the Punishment of 
Rebellious Activities. 4) They must not violate the 
Publications Law, the Film Law, the Radio and Televi- 
sion Law, or other related laws. 


News gathered and films produced on the mainland 
should continue to follow the principle of being 


imported through a third region. 


Following the drafting of the plan by the General Plan- 
ning Department and the approval for the implementa- 
tion of the plan, Lin Ching-hsia and Hu Hui-chung will 
be allowed to take part in filming movies on the main- 
land as they wish. Free film workers in Hong Kong may 
also do the same by submitting reports to the GIO. 
However, movie stars on the mainiand still cannot take 
part in Chinese movies produced by workers in the free 
areas. Temporary performers on the mainland may take 
part in those movies, but their names must not be 
identified. 
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The Chinese communists’ funds must not be used for 
movies filmed by workers from free areas. 


If reporters, movie stars, or film workers stay on the 
mainland in excess of the approved period, or if their 
speech or actions are improper, they will be handled 
according to Article 12 of the State Security Law; Article 
21 of the Film Law, Radio, and Television Law, and 
other related laws and regulations. 


in Agriculture With Mainland 
OW2403 114489 Taipei CNA in English 1052 GMT 
24 Mar 89 


[Text] Taipei, March 24 (CNA)}—The Council of Agri- 
culture rejected Friday a recent Communist Chinese 
proposal that the two sides of the Taiwan Straits 
exchange their agricultural experience. 


A spokesman of the council said that any direct dealings 
with Mainland China will be in violation of the govern- 
ment's established policy. 


Al a press conference on March 22, Communist Chinese 
Agricultural Minister Ho Kang admitted that farm yields 
on the Chinese mainiand had fallen far short of their 


targets last year. 


He expressed the hope that Taiwan will supply its 
advanced technical know-how to mainland farmers to 
boost their food productions. 


‘Breakthrough’ in East Europe Ties Expected 
OW2403020589 Taipei CHUNG KUO SHIH PAO 
in Chinese 15 Mar 89 p 3 


[Text] There will be a major breakthrough in the near 
future in our country’s substantive economic and trade 
relations with East European socialist countries. Accord- 
ing to authoritative sources, the “semi-official™ China 
Foreign Trade Association will reach an agreement this 
week with Hungary on setting up an office and will sign 
a cooperation agreement with Yugoslavia. Meanwhile, 
our Communications authorities have obtained a 

from Bulgaria granting China Airlines the right to fly 
over that country. 


It is belheved that this is the most significant break- 
through in the substantive relations between China and 
the socialist countries in nearly 40 years. Hungary is 
expected to be the first socialist country in which China 
will set up an office. 


A major delegation composed of 16 large enterprises 
including China Airlines, Huichiao, Datong, and Kaolin, 
and headed by Liu Ting-tsu, secretary general of the 
Foreign Trade Association, is currently visiting East 
European countries including Yugoslavia, Bulgaria, and 
Hungary. Hsu Chih-jen, a section chief of the Interna- 
tional Trade Bureau under the Ministry of Economic 
Affairs, 1s with the delegation as an adviser. 
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The delegation arrived in Yugoslavia on 12 March. Liu 


Ting-tsu, secretary general of the Foreign Trade Associ- 
ation, officially signed a cooperation agreement with the 
Yugoslavia Chamber of Industry and Commerce on 13 
March. The two sides agreed to increase trade, exchange 
visits and exhibi’ ‘ons, carry out other exchange activi- 
ties, and develop closer cooperative ties. 


Liw Ting-tsu and other responsible persons will start 
talks with Yugoslavia soon on securing the rights for 
China Airline to fly over Yugoslavia. It is generally 
believed that the talks look promising. In addition, the 
delegation will also start talks with Yugoslav banking 
departments in the hope of achieving a breakthrough in 
foreign exchange services between the two countries. 


The delegation is scheduled to arrive in Bulgaria on 16 
March and to begin trade talks with the Bulgarian 
Chamber of Commerce and Industry and businesses on 
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17 and 18 March. It has been learned that the Bulgarian 
government has agreed in principle to grant us the nght 
to fly through its airspace. Liu Ting-tsu and personnel of 
China Airlines will discuss details with the Bulgarian 
side and sign a contract. 


As for Hungary, the delegation is scheduled to arrive in 
Budapest on 19 March. In addition to holding talks with 
Hungarian trade officials and the Chamber of Com- 
merce on bilateral economic cooperation and trade, Liu 
Ting-isu, on behalf of the Trade Association, 
will officially apply for the establishment of an office 
with Hungary. The two sides are expected to initial an 


agreement this time. 

It has been learned that the Hungarian side welcomes the 
Foreign Trade Association's establishment of an office 
there and hopes to set up a similar office in our country. 
Our government, however, has not given the nod yet. 


END OF 
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